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ROME (AP) — _ Special U.S. Mid- 
die East Envoy Philip Habib arrived 
in ‘Rome yesterday to discuss the 
Lebanese crisis with Italien 
Minister. Enxilio Colombo. ΄- 


USS. officials said Habib will ty: 


on 40. London today for talks with, 
King ‘Hussein οὗ Jordan. 

The officials, who asked not ta be 
identified, said Habib ‘stopped in 


Rome because Italian. officials have: - 
shown a strong interest in resolving — 


the Lebanese crisis. 


Italy has offered to send ‘troops : 


for a muitinational force in 
Lebanon: In talks in Washington 
last week. with Se of State 
George Shultz; Colombo said Italy 
would contribute troops on the con- 
dition they would be accepted by. 
Lebanon, Israel. and: the _Palesti- 
nians, ᾿ ᾿ 
After Habib's departure, the υ, 5. 
Embassy in Cairo released a state- 
ment saying the envoy “particularly 
values receiving President 
Mubarak’s advice and views”. and 
that the U.S. side considered the 
session here “important” to’ peace 
efforts, ᾿ 

The Egyptian government moved 
to dampen speculation Habib was 
touring Arab countries seeking an 
asylum for the some 8,000 Palestine 


Liberation Organization fighters © 


bottled up by Israel in West Beirut. 


Egypt's- Middle. East News 
Agency quoted an “official source” 
saying such a plan was not even un- 
der discussion, and he repeated 
Mubarak’s frequent statements 
against suck a.mové.- - - 

Habib arrived in Cairo on | Satur, 


- day. ‘from Saudi Arabia and met 
later that evening with Foreign 


᾿ Minister Kamal Hassan Ali. 


The Egyptian news agency lat 
announced that Mubarak would 
dispatch Ali to Washington in the 


next few days to ‘continue consulta-. 


tions on the crisis, 
.._ It would be Ali's second visit to 
the USS. singe Israeli forces moved 
into Lebanon on June 6, 
Ali told the Middle East agency 
that * during talks with Habib the 
stressed the need “for 


having a political link between a- 


-primary stage of finding a solution 
to the Lebanese. problem, sopping 
the bloodshed there, enacting an 
Israeli troop withdrawal and main- 
taining Lebanese integrity, and a 


“later stage. of reaching a com- 
- prehensive solution that guarantees 


the legitimate rights of the Palesti- 
nian people. ‘including their right to 
self-determination.” 

The agency added that Egypt 
emphasised four points in solving 
.the Lebanon crisis: 
© The need for an immediate end 
to the bloodshed and a real cease- 


- fire; 


© A dislogue between the PLO 
and the U.S. and a political role for 


’ the PLO; 


4 Alleviating the suffering οἵ the 
people of Beirut and an Israeli 
troop withdrawal; 
° A “just peace” assuring the 
Tights of the Palestinians, including 
that οἵ national self-determination. 
Those principles are embodied in 
a-UN resolution sponsored by 
France and Egypt due for Security 
Council debate in the coming days. 


Arafat ‘endorses’ 242, 338 


»By DAVID BERNSTEIN 
Post Mideast Affairs: Reporter 
and agencies 
Ina transparent, bid to win U.S. 


recognition, PLO ‘chairman Yasser " 
Arafat yesterday signed 2 a document . 


for a visiting American ¢ongres- 
sional delegation’ accepting all. UN. 
resolutions Un the ‘Palestine’ ques- 
εἴας ~—* including, δέοι 
delegation member: Pan} 
Closkey, Security Council resol 
tions 242 and: 338, Ἐς 


McCloskey, in ‘announcing ata 
press conference in East Beirut- 
yesterday that Arafat had’ accepted 
“all UN resolutions,” added that 
these “include 282, 338, 508 and 
509." 

ΤΟ make bis point, the California 
Republican.reportedly turned over 
the sheet of paper — which bore 
Arafat's signature “-—-. and told 
newsmen ‘that “his (Arafat’ 8) Man 
wrote down.on the other side all of 


‘ Bairat 


AE Eas Sa 


“taken part. 


these resolutions, which include the 
_ οἵ. apd to exist.” i 

to agency reports from 
McCloskey did not 
volunteer why “his man” rather 
than Arafat himself had listed the 


_ pertinent resolutions. 


One of the members of the delega- 


~ thon, which arrived in Beirat yester- 


Damascus, . has 


Elliott Levitas (Democrat, 


. Georgia), was quoted as saying in a 


telephoned interview to New York 
last night that- Arafat’s move was 


οι “absohutely nothing new,” dismiss- 


ing it as “purely a propaganda ef- 
ort.” 

Levitas, who said he had not 
in the meeting with 
Arafat but had seen the document, 


᾿ noted that it was phrased in such a 


way as to refer not to Security 
Council resolutions affirming 
(Continued ou Page 2, Col. 2) 


Tehiya now part of coalition, 
Ne’eman is. science ‘Ininister 


"Jerusalem Post Staff 
‘The cabinet yesterday un- 
animously approved the inclusion of 
the Tehiya Party.in the coalition. In 


accordance with the new-coalition ᾿ sight” was’ ack poate 


agreement, the cabinet also decided 
to establish a Ministry of Science 
and Development with Tehiya MK 
Yuval Ne’eman its first minister. - 

The cabinet, also decided to 
transfer to-the new ministry the 


National Council for Research and | 
᾿ Development, hitherto. part of the 


Ministry of Energy. 

Prime Minister er ΣΤΟΝ Begin 
is to inform the Knesset this mora- 
bs of the cabinet’s decisions. 


eral Patty leader and Deputy 


Pans a Miplnae Simba Ehrlich 
yesterday signed the coalition 
agreement with the Tehiya move’ 
ment. 

The agreement. Was signed, by. 


. Likud, NRP and Agudat’ Yisrael 


leaders and the Tehiya on Friday, 


but due to a “technical mistake,” ἢ 


Ehrlich was not invited to the Fri- 
day signing ceremony. The “over- 


Prof. Ne*eman, 57, is a ouclear 


" physicist and one of Israel's most 


distinguished scientists. Born in Tel 


- Aviv, he graduated from the Tech- 
. nion at 19. During the "50s he was 


chief strategic planner for the IDF. 


‘He served as military attache in 
‘London at the end of the *50s. 


. After teaching atomic physics at 
Tel Aviv University, he served as 
director of Texas University's 
centre of particle theory. He 
headed Israej*s. atomic energy 
laboratories for several years. 

His first direct entry into politics 


τ was as a founder of Tehiya in 1979. 
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Two casually dressed Mekorot Water Company workers get a 
surprised glance in the streets of Sidon, where the company is repairing 


the water network, 


Sharon: Beirut policy 
changed to 


By ASHER WALLFISH 
Post Knesset Correspondent 

Defence Minister Ariel Sharon 
revealed yesterday that last Thurs- 
day the cabinet had decided on a 
policy of what he called “static fire” 
around West Beirut. 

Briefing the Knesset Foreign Af- 
fairs and Defence Committee, 
Sharon claimed the government 
launched this new policy because of 
“PLO attempts to attack the Israel 
forces around the city.” 

The defence minister said that the 
air force was restricting its attacks 
to pinpointed PLO targets only. 
Since last Thursday, he told the 
committee, the IDF had not caused 
any civilian casualties in West 
Beirut. The allegations to that effect 
from terrorist sources were “men- 
dacious,” 

Sharon rejected the criticism, 
first aired by Labour's Yitzhak 
Rabin last week and repeated by 
many of his party colleagues, that 
israel had got into an’ “‘en- 
tanglement” in West Beirut. In fact, 
Sharon said, it was the PLO and the 
Syrians who had got entangled 
there. 

" He said that whereas the PLO in 
West Beirut had indicated a 
readiness to leave the city, this 
depended on their terms being met. 


IAF destroys 
PLO guns, 
ammo dumps 


By HIRSH GOODMAN 
Post Defence Correspondent 


Israeli Air Force planes twice at- 
tacked terrorist targets m Beirut 
yesterday. 

In ἃ morning attack which lasted 
about an hour, PLO 130mm guns, 
mortars and ammunition dumps 
were destroyed. 

At about 8 p.m. Israeli aircraft 
struck for a second time, destroying 
an ammunition dump in the Sabra 
refugee camp on the southern en- 
virons of Beirut. All planes returned 
safely to base. 

Yesterday was the fourth con- 
secutive day of Israeli air strikes on 
Beirut. On the eastern front, no 
violations of the cease-fire were 
reported, with the Syrians and the 
PLO using the respite to repair 
damage caused in the intensive 
fighting between Thursday and 
Saturday. 

Yesterday moming's air attacks 
came at 11.00 a.m. and were con- 
centrated around the stadium and 
the Sabra refugee camp. The attack 
came after incessant small arms and 
rocket exchanges, which continued 
into the late afternoon. Three 
Israeli soldiers were slightly injured, 
but returned to their units after 
receiving first aid. 

The air strikes were not con- 
nected to light arms exehanges 
earlier in the day, but were rather 
another manifestation of the 
government's decision fast Thurs- 


(Doda‘i, IPPA) 


‘static fire’ 
Sharon listed the enemy weapons 
destroyed in last Thursday's air and 
artillery strike against Syrian units 
in eastern Lebanon, which was 
ordered because of extensive Syrian 


aid to PLO terrorists stationed 
within the Sytian-controlled area. 
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IDF to go on 
hitting PLO 


in Beirut 


By BENNY MORRIS 
Post Diplomatic Reporter 

Daily military pressure on the 
PLO in West Beinn can be ex- 
pected to continue, it emerged 
from yesterday's cabinet 
meeting. 

No major decisions on the 
Lebanese crisis were taken by the 
Ministers. who are awaiting the 
results of the meeting between LS. 
special Middle East envoy Philip 
Habib and Prime Minister 
Menachem Begin scheduled for 
tamorrow evening. 

Habib is expected to report to 
Begin on his talks with leaders in 
Damascus. Jedda and Cairo, and on 
his meeting with Jordan's King Hus- 
sein today in London, regarding his 
efforts to find a sanctuary for the 
thousands of PLO fighters and their 
families — 20,000 to 30,000 persons 
— in besieged West Beirut. 

Cabinet secretary Dan Meridor, 
speaking to journalists after the 
cabinet session, played down the re- 
cent incidents on the Syrian-Israeli 
front in Lebanon's Bekaa Valley 
and along the Beirut-Damascus 
highway, noting that there have 
been “no infiltration or small-arms 


fire incidents, or almost no in - 
dents, since Thursday. 

On Thursday Israel] Jaunched - 
retaliatory strike against Syrian 
positions and PLO units in Syrian- 
held territory in eastern Lebanon. 
fotlowing more than 75 infiltration 
and firing incidents against IDF 
positions in the previous weeks. 

The feeling of the cabinet ma- 
jority is that it would be stupid of 
Israel τὸ demand less than what the 
U.S and Lebanon are demanding — 
complete PLO withdrawal from 
Lebanese soil. “Rabin’s statement 
— suggesting that Israel should or 
could agree to less — did us harm,” 
said a senior Israeli official yester- 
day. But it is understood that some 
ministers support the Tripoli-Bekaa 
withdrawal idea. 

The senior official, however, in- 
dicated yesterday that the govern- 
ment might be willing to com- 
Promise to some degree on this 
point, “but only after the PLO 
leaves Beirut."* The official said that 
while Begin has vowed that “not 
one terrorist shall remain on 
Lebanese soil," he did not limit 
himself in time. 

(Continued on Page 2, Col, 6) 


The IDF destroyed 72 T-62 tanks; 


“18 armoured troop carriers: two seif- 


Propelled field guns; and nine other 
vehicles, he said. In Beirut, he said, 
six T-34 tanks and seven artillery 
pieces were destroyed, as well as an 
ammunition store. 

He said that Israel had the answer 
to the new SAM-8 surface-to-air mis- 
siles, of which the air force destroyed 
three batteries on Saturday. These 
had been operated by Syrian and not 
Soviet soldiers, it was believed. 

Moreover, he added, there was 
no evidence that soldiers from the 
Soviet Union or any Warsaw Pact 
state had been involved in any of 
the recent hostilities in Lebanon. 

Until] last Thursday's heavy 
strikes, ‘he said, the ‘errorists' nad 
been operating unceasingly from 
behind the Syrian lines. In all they 
had carried out 75 operations, or at- 
tempted operations. 

Sharon said that his last meeting 
with U.S. mediator Philip Habib 
had been conducted according to 


{Continved on Page 2, Col. 4) 


Petrol and gas prices go up 


By YITZHAK OKED 
Jerusalem Post Reporter 


The price of fuel and cooking pas 
rose by 24 per cent and crude oil 
rose by 17 per cent from midnight 
last night. This decision was taken 
last night by the ministers of 
Finance and Energy. 

“They explained that the hike was 
due to the need to adjust fuel Prices 


to the devaluation of the shekel and 
to raise money for the war. 


As of midnight last night, 9! ac- | 


tane costs ISI7.20 (up from 
1813.80). a 24.6 per cent increase; 
94 octane is now 1818.70 (IS15.10). a 
23.8 per cent increase. Cooking gas 
now costs [8212.42 for a 12 
kilogram cylinder (1S171.39), a 24 
per cent increase. 


Superior firepower blunts 
Iranian incursion into Iraq 


BAGHDAD (Reuter). — [raq 
yesterday produced evidence that 
Iran's two-week frontier offensive 
had been blunted by superior 
firepower mowing down fanatical 
but ill-traitied hordes of teenaged 
Revolutionary Guards. 

Foreign correspondents visiting 
the battle zone around the southern 
port city of Basra saw clearly that 
tragi lines remained intact along the 
international border. 

Officers on the spot told reporters 
of young Iranian Revolutionary 
Guards carrying guns they hardly 


knew how to use charging blindly 
~~ Traqi artillery and machinegun 
ire. 

“They just charge forward to cer- 
tain death," one officer told Reuter. 

The Iranian attacks so far have 
aimed at cutting off Basra, Iraq's se- 
cond biggest city and formerly its 
main outlet for oil. But on yester- 
day's evidence, the Iraqis have amp- 
ly held their ground against the four 
major onslaughts launched by Iran 
since July 13. 

The Iraqis seemed well-equipped 

(Continued on page 4) 


Cabinet approves emergency taxes; war loan detailed 


Post' Econowic Reporter 
The cabinet yesterday approved 
“the. tripartite agreement on financ- 
ing the Lebanon wan including a 
. 1550, cut’in government spending. 
In addition to 


“wage tarners as of their July salaries, 
for 10. months, and from “the self- 
-employed from September in seven 
monthly instalments, the cabinet 


| _cendorsed the sales tax on securities 


“and made it'a permanent impost. 


: the war 
loan, which will be collected ‘from 


- This means it will not be abolished. 
“at thevend of the fiseal year. 


However, the travel tax of 1S600 
per person will be abolished by 
September 30, as originally an- 
nounced. 

‘The increase in Value Added Tax 
from 12 to 15 per cent will also re- 
main permanent, but the parallel 
three per. cent impost on imports 
will expire at the end of the fiscal 
year. The Treasury believes that it 
will be able to persuade the inter- 


‘Kisiner (Herat) MX. 


On the Ῥαροῖς -§ai. Bar-Zohar (Labour) MK. ; 


_ Barak’ 


an ne Correipondent, Jerusalem Post | 


national organizations with which 
Israel has fiscal and trade deals — 
GATT, the EEC, the IMF and 
others — that the levy on imports is 
an emergency measure. 

The income tax administration 
yesterday published its instructions 
for the collection of the war loan, 
but these will come into legal force 
only after Knesset approval. The 
rules say that taxpayers whose 
monthly income, in July, 5 below 
the tax threshold (IS3,899 for a 
single person, [55,617 for a married 
taxpayer whose spouse is not work- 
ing and 1S7,345 for ἃ family with 
two children), will be exempt from 
the war loan. 

On monthly incomes between the 
tax threshold and IS?7,500, the con- 
tribution to the war Joan will be two 


per cent. On incomes between - 


187,501 and 1$30,000 a month the 
contribution will be four per cent, 
and on incomes over 1530,000 — 
five per cent. 

The contribution is proportional 
between these brackets, meaning 
that, unlike income taxes, there will 
be no marginal increase within 
these broad income brackets. The 
income brackets for the purpose of 
the war foan will be adjusted to the 


consumer price index in October, 
1982 and in January and April, 1983. 

The base for calculating the con- 
tribution to the war loan is the ac- 
tual monthly income, and not, as is 
the case for income taxes, the an- 
nual average. This means that 
anyone caring in one month an in- 
come falling into a high bracket will 
have to pay on that higher income. 
and a lower income in another 
month will not entitle him to any 
set-off, as is the case with income 
tax, 

The contribution to the war loan 


will be calculated on that pari of 


monthly wages that serves as the 
basis for the payment of national in- 
surance fees, but. unlike the latter, 
will not have a ceiling. Allowances 
for car maintenance, telephone. 
travel to work (up to IS540 2 
month), recreation benefits up to 
186,500 a year, as well as the 
employes’s contributions to study 
grants (Keren Hishtalmut), meals, 
discounts on employers’s products 
sold to workers. will bc exempt. 


Severance pay will also not be in- 


cluded, within the limits recognized 
by the income tax authorities. 
Exempt from the war loan vill 


(Continued on Page 2, Col. 4) 


day +o tighten the siege around the 
city and to increase the military pres- 
sure on the PLO there. The policy 
was defined as “increased fire from 


(Continued on Page 2, Col. 5) 


‘Newsweek’ foresees 


IDF assault on Beirut 


Jerusalem Post Correspondent 
NEW YORK. — The cabinet 
authorized Prime Minister 
Menachem Begin and Defence 
Minister Ariel Sharon two. weeks 
ago to order a major military blow 
against Beirut anytime they choose, 
according to the latest issue of 
Neusweek. 

Newsweek adds that with such 
cabinet approval, and given the 
stalemate in negotiations. Begin and 
Sharon may decide the time is right 
fee knockout blow against the 

Li 
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ISRAEL DISCOUNT BANK 


Colonel quits for ‘conscience’ 


By HIRSH GOODMAN His action has had repercussions 
Post Defence Correspondent throughout the army, particularly 
A regular officer in the Israel among the higher ranks, some of 

Defence Forces in Lebanon holding whom praised his courage. Others, 
the rank of aluf-mishne (colonel) however, pointed out that other 
has asked to be relieved from duty ranks doing their compulsory ser- 
for reasons of conscience, the IDF vice. who are supposed to take an 
spokesman announced fast night. example from his, cannot resign 

The officer. who commanded a their posts and have to follow 
brigade in combat in Lebanon, said orders. 
his conscience and world outlook 
do not permit him to continue to 
take part in the Lebanon campaign. 
Chief of Staff Rav-Aluf Rafael 
Eitan has accordingiy removed the 
officer from his post. 

The aluf-mishne decided to resign 
despite requests from the chief of 
staff and Prime Minister Menachem 
Begin. who met with him to try to 
change his mind. 


It was not known last night what 
prompted the extraordinary an- 
nhouncement from the IDF 
spokesman — the first public 
acknowledgement of any such act. 

Internal moves or the reasons for 
them among the higher [DF 
echelons — unless these positions 
are publicly identified — have never 
been announced before. 


Now | enjoy two sources of income. 
The first (... my salary) is to make life 
possible; the second to make it a joy. 


At the Israel Discount Bank they have a 
magical approach. They asked me how 
much extra I'd like each month, for how 
tong, starting when. Then their Stock 
Exchange experts at “flanot Discount” * 
went to work. The result? A brilliant 
combination of three trust funds 
(Shaked, Armon & Orion) which 
together provide me with a high 
monthly income, entirely free of tax, 


They can do just the same for you too. 


Fer full details, visit any Israel Discount 
Bank branch or pop in to one of the 
Israel Discount Bank's Advisory 
Centers (Dizengoff Square, Tel Aviv, 
Clal Center, Jerusaiem; 34 Herzl St, 
Haifa). 


CS 


Regular monthly income is made 
* available in 3 simple ways at the Israel 
Discount Bank: 
* Tamar & Gefen Pension Funds 
“ flanot Discount's Mutual Funds 
* The Bank‘s savings schemes: 


πο Lakol Tzamood. 


* Hanot Discount - Mutual Funds 
Management. 


Wimmer Jacobsenn Tamir 


Firma. α 


EIGHT PAGES 
FROM SUNDAY’S 


| The New York Times 


THE WEEK IN REVIEW 


INSIDE TODAY 


=e 


Habib to see Hussein |! 


in London today 


ROME (AP). — Special U.S. Mid- 

dle East Envoy Philip Habib arrived 

in Rome yesterday to discuss the 
’ Lebanese crisis with Italian Foreign 
Minister Emilio Colombo. 

US. officials said Habib will fly 
ono London today for talks with 
King Hussein of Jordan. 

The officials, who asked not to be 
identified, said Habib stopped in 
Rome because Italian officials have’ 
shown a strong interest in resolving 
the Lebanese crisis. 

Italy has offered to send troops 
for a multinational force in 
Lebanon. In talks in Washington 
δ fast week with Secretary of State 
.; George Shultz, Colombo said italy 
ἢ would contribute troops on the con- 
'! dition they would be accepted by 

Lebanon, Israel and the Palesti- 
Ἵ pians, 
£ After Habib’s departure, the U.S. 

Embassy in Cairo released a state- 

ment saying the envoy “particularly 
| values receiving President 


ae γα 5 arn: nea 


Mubarak's advice and views” and 
that the U.S, side considered the 
session here “important™ to peace 
efforts. 


The Egyptian government moved 
to dampen speculation Habib was 
touring Arab countries secking an 
asylum for the some 8,000 Palestine 
Liberation Organization fighters 
bottled up by Israel in West Beirut. 

Egypt's Middle East News 
Agency quoted an “official source” 
saying such a pian was not even un- 
der discussion, and he repeated 
Mubarak's frequent statements 
against such a move. 

Habib arrived in Cairo on Satur-. 
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«By DAVID BERNSTEIN 
Post Mideast Affairs Reporter 
and agencies 
In a transparent bid to win U.S. 
recognition, PLO chairman Yasser 
Arafat yesterday signed a document 
for a visiting American congres- 
\ sional delegation accepting all UN 
resolutions on the Palestine ques- 
ἢ , tior -- including, according to 
delegation member Paul. Mc- 
Closkey, Security Council resolu- 
tions 242 and 338. 


McCloskey, in announcing at ἃ 
press conference in East Beirut 
yesterday that Arafat had accepted 
ἢ 41 UN resolutions," added that 
ἢ these “include 242, 338, 508 and 
8 509." 


‘To make his point, the California 
ἢ Republican reportedly turned over 
the sheet of paper — which bore 
Arafat's signature — and told 
newsmen that “his (Arafat's) man 
wrote down on the other side all of 


mecrzvreanzoa mi moony ‘oon, κῇ 


Jerusalem Post Staif 
{ The cabinet yesterday un- 
animously approved the inclusion of 
the Tehiya Party in the coalition. In 

ἈΠ accordance with the new coalition 

ON agreement, the cabinet also decided 

relito establish a Ministry of Science 

se and Development with Tehiya MK 

Hf Yuval Ne’eman its first minister. 

SE The cabinet also decided to 

fa transfer to-the new ministry the 

St National Council for Research and 

Re Development, hitherto part of the 

"Ministry of Energy. 

7 Prime Minister Menachem Begin 
is to inform the Knesset this morn- 
ing of the cabinet’s decisions. 

i Party leader and Deputy 
Prime Minister Simha Ehrlich 
yesterday signed the coalition 
agreement with the Tehiya move- 
ment. 

The agreement was signed by 


day from Saudi Arabia and met 
later that evening with Foreign 
Minister Kamal Hassan Ali. 

The Egyptian news agency later 
announced that Mubarak would 
dispatch Ali to Washington in the 


next few days to continue consulta-, 


tions on the crisis. 

It would be Ali's second visit to 
the USS. singe Israeli forces moved 
into Lebanon on June 6. 

Ali told the Middle East agency 
that during talks with Habib the 
Egyptians stressed the need “for 
having a political link between a 
primary stage of finding a solution 
to the Lebanese problem, stopping 
the bloodshed there, enacting an 
Israeli troop withdrawal and main- 
taining Lebanese integrity, and 2 
later stage of reaching a com- 
prehensive solution that guarantees 
the legitimate rights of the Palesti- 
nian people including their right to 
self-determination.” 

The agency added that Egypt 
emphasised four points in solving 
the Lebanon crisis: 
© The need for an immediate end 
to the bloodshed and a real cease- 
fire; 

* A dialogue between the PLO 
and the U.S. and a political role for 
the PLO; 

4 Alleviating the suffering of the 
people of Beirut and an Israeli 
troop withdrawal; 

e A “just peace” assuring the 
rights of the Palestinians, including 
that of national self-determination. 

Those principles are embodied in 
a UN resolution sponsored by 
France and Egypt due for Security 
Council debate in the coming days. 


Arafat ‘endorses’ 242, 338 


these resolutions, which include the 
right of Israel to exist.” : 

According to agency reports from 
Beirut, McCloskey did not 
volunteer why “his man™ rather 
than Arafat himself had listed the 
pertinent resolutions. 

One of the members of the delega- 
tion, which arrived in Beirut yester- 
day after visiting Damascus, has 
himself raised suspicions about the 
document, 


Elliott Levitas (Democrat, 
Georgia), was quoted as saying in a 
telephoned interview to New York 
last night that Arafat's move was 
“absolutely nothing new,” dismiss- 
ing it as “purely a propaganda ef- 
fort.” 

Levitas, who said he had not 
taken part.in the meeting with 
Arafat but had seen the document, 
noted that it was phrased in such a 
way as to refer not to Security 
Council resolutions affirming 

(Continued on Page 2, Col. 2) 


ἃ lehiya now part of coalition, 
Ne’eman is science minister 


Likud, NRP and Agudat Yisraei 


leaders and the Tehiya on Friday, 2 


but due to a “technica! mistake,” 
Ehrlich was not invited to the Fri- 
day signing ceremony. The “over- 
sight” was corrected yesterday. 
Prof. Ne’eman, 57, is a nuclear 
physicist and one of Israel's most 
distinguished scientists. Born in Tel 
Aviv, he graduated from the Tech- 
nion at 19. During the "50s he was 
chief strategic planner for the IDF. 
He served as military attache in 
London at the end of the "50s. 
After teaching atomic physics at 
Tel Aviv University, he served as 
director of Texas University’s 
centre of particle theory. He 
headed Israel's atomic energy 
laboratories for several years. 
His first direct entry into politics 
was as a founder of Tchiya in 1979. 
Ne’eman fined — page 2 


IAF destroys 
PLO guns, — 
ammo dumps 


By HIRSH GOODMAN 
Post Defence Correspondent 

Israeli Air Force planes twice at- 
tacked terrorist targets in Beirut 
yesterday. 

In a morning attack which lasted 
about an hour, PLO 130mm guns, 
mortars and ammiinition dumps 
were destroyed. 

At about 8 p.m. Israelf aircraft 
struck for a second time, destroying 
an ammunition dump in the Sabra 
refugee camp on the southern en- 
virons of Beirut. All planes returned 
safely to base. ν ᾿ 

Yesterday was the fourth con- 
secutive day of Israeli air strikes on 
Beirut. On the eastern front, no 
violations of the cease-fire were 
reported, with the Syrians and the 
PLO using the respite to repair 
damage caused in the intensive 
fighting between Thursday and 
Saturday. : 

Yesterday morning’s air attacks 
came at 11.00 am. and were con- 
centrated around the stadium and 


i 


Two casually dressed Mekorot Water Company workers get a 
surprised glance ip the streets of Sidon, where the company is repairing 
the water network. (Doda’i, IPPA) 


Sharon: Beirut policy 
changed to ‘static fire’ 


il 


1811.00 


IDF to go on 
hitting 
in Beirut 


By BENNY MORRIS 
Post Diplomatic Reporter 

Daily military pressure on the 
PLO in West Beirut can be ex- 
pected to continue, it emerged 
from yesterday’s cabinet 
meeting. 

No major decisions on the 
Lebanese crisis were taken by the 
ministers, who are awaiting the 
results of the meeting between U.S. 
special Middle East envoy Philip 
Habib and Prime Minister 
Menachem Begin scheduled for 
tomorrow evening. ᾿ 

Habib is expected to report to 
Begin on his talks with leaders in 
Damascus, Jedda and Cairo, and on 
his meeting with Jordan's King Hus- 


At 5.30 p.m. tomorrow 


τ dents, since Thursday. 


PLO: 


fire incidents, or almost no inc - 


On Thursday Israel Jaunched : 
retaliatory ‘strike against Syrian 
positions and PLO units in Syrian- 
held territory in eastern Lebanon, 
following more than 75 infiltration | 
and firing incidents against IDF 
positions in the previous weeks. 

The feeling of the cabinet ma- 
jority is that it would be stupid of 
Israe} to demand Jess than what the 
U.S and Lebanon are demanding — 
complete PLO withdrawal from 
Lebanese soil. “Rabin’s statement 
— suggesting that Israel should or 
could agree to less — did us harm,” 
said a senior Israeli official yester- 
day. But it is understood that some 


By ASHER WALLFISH 
Post Knesset Correspondent 

Defence Minister Ariel Sharon 
revealed yesterday that last Thurs- 
day the cabinet had decided on a 
policy of what he called “static fire 
around West Beirut. 

Briefing the Knesset Foreign Af- 
fairs and Defence Committee, 
Sharon claimed the government 
launched this new policy because of 
“PLO attempts to attack the Israel 
forces around the city.” 

The defence minister said that the 
air force was restricting its attacks 
to pinpointed PLO targets only. 
Since last Thursday, fe told the 
committee, the IDF had sot caused 
any civilian casualties in West 
Beirut. The allegations to that effect 
from terrorist sources were “men- 
dacious.” 

Sharon rejected the criticism, 
first aired by Labour's Yitzhak 
Rabin last week and repeated by 
many of his party colleagues, that 
Israel had got into an ‘‘en- 
tanglement” in West Beirut. In fact, 
Sharon said, it was the PLO and the 
Syrians who had got entangled 
there, 

° He said that whereas the PLO in 
West Beirut had indicated a 
readiness to leave the city, this 
depended on their terms being met. 


Sharon listed the enemy weapons 
destroyed in last Thursday's air and 
artillery strike against Syrian units 
in eastern Lebanon, which was 
ordered because of extensive Syrian 
aid to PLO terrorists stationed 
within the Syrian-controlled area. 

The IDF destroyed 72 T-62 tanks; 


propelled field guns; and nine other’ 


vehicles, he said. In Beirut, he said, 
six T-34 tanks and seven artillery 
pieces were destroyed, as well 2s an 
aramunition store. 

He said that Israel had the answer 
to the new SAM-8 surface-to-air mis- 
siles, of which the air force destroyed 
three batteries on Saturday. These 


had been operated by Syrian and not 


Soviet soldiers, it was believed. 
Moreover, he added, there was 

no evidence that soldiers from the 

Soviet Union or any Warsaw Pact 


state had been involved in any of 


the recent hostilities in Lebanon. 
Until last Thursday's heavy 
strikes, he said, the ‘errorists had 


been operating unceasingly from 


behind the Syrian lines. In all they 
had carried out 75 operations, or at- 
tempted operations... 

Sharon said that his Jast meeting 
with U.S. mediator Philip Habib 
had been conducted according to 


(Continued on Page 2, Col. 4) 


Petrol and gas prices go up 


By YITZHAK OKED 
Jerusalem Post Reporter 
The price of fuel and cooking gas 
tose by 24 per cent and crude oil 
rose by 17 per cent from midnight 
last night. This decision was taken 
last night by the ministers of 
Finance and Energy. 
They explained that the hike was 
due to the need to adjust fue! prices 


to the devaluation of the shekel and 
to raise money for the war. 

As of midnight last night, 91 oc- 
tane costs [$17.20 (up from 
1813.80), ἃ 24.6 per cent increase; 
94 octane is now [51 8.70 (IS15.10), a 
23.8 per cent increase. Cooking gas 
now costs [8212.42 for a 12 
kilogram cylinder (1S171.39), a 24 
Per cent increase. 


Superior firepower blunts 
Iranian incursion into Iraq 


BAGHDAD (Reuter). — Iraq 
yesterday produced evidence that 
Iran's two-week frontier offensive 
had been blunted by superior 
firepower mowing down fanatical 
but il-trained hordes of teenaged 
Revolutionary Guards. 

Foreign correspondents visiting 
the battle zone around the southern 
port city of Basra saw clearly that 
(raqi lines remained intact along the 
international border. 

Officers on the spot told reporters 
of young Iranian Revolutionary 
Guards carrying guns they hardly 


knew how to use charging blindly 
ins Iraqi artillery and machinegun 
ire. 

“They just el forward to cer- 
tain death,” one officer told Reuter. 

The Iranian attacks so far have 
aimed at cutting off Basra, Irag’s se- 
cond biggest city and formerly its 
Main outlet for cif. But on yester- 
day's evidence, the fragis have amp- 
ly held their ground against the four 
major onslaughis launched by Iran 
since July 13. - 

The Iraqis seemed well-equipped. 

{Continued on page 4) 


Cabinet approves emergency taxes; war loan detailed 


Post Economic Reporter 

The cabinet yesterday approved 
the tripartite agreement on financ- 
ing the Lebanon war, including a 
558. cut in government spending. 

In addition to approving the war 
loan, which will be collected from 
wage earners as of their July salaries 
for 10 months, and from the self- 
employed from September in seven 
monthly instalments, the cabinet 
endorsed the sales tax on securities 
and made it 4 permanent impost. 


“AMO BOR 


This means it will not be abolished 
at the end of the fiscal year. 

However, the travel tax of 5600 
per person will be abolished by 
September 30, as originally an- 
nounced. 

The increase in Value Added Tax 
from 12 to 15 per cent will also re- 
main permanent, but the parallel 
three per cent impost on imports 
will expire at the end of the fiscal 
year. The Treasury believes that it 
will be able to persuade the inter- 


The Committee of Concerned Citizens 
present a panel discussion: 
Operation Shalom Hagalil — 
Was the Press “Poison”? — 


On the Panel: Miki Bar-Zobar (Labour) M.K. 


Michael Kieiner (Herut) ΜΞ. 
Hirsh Goodman — 


Defence Correspondent, Jerusalem Post | 


Discussion will take place on 

Thursday, July 29, at 8 p.m. at Dan | 

Hotal, Tol Aviv. Admission: IS 8d. 
Information: Tel. 03-658891. 


ΩΝ ΤΙΤΊ 
{ DAN TELANTV | 


aational organizations with which 
Israel has fiscal and trade deals — 
GATT, the EEC, the IMF and 
others — that the levy on imports is 
an emergency measure, 

The income tax administration 
yesterday published its instructions 
for the collection of the war loan, 
but these will come into legal force 
only after Knesset approval. The 
tules say that taxpayers whose 
monthly income, in July, & below 
the tax threshold (183,899 for a 
single person, 185,617 for ἃ married 
taxpayer whose spouse is not work- 
ing and 1S7,345 for a family with 
two children), will be exempt from 
the war loan. 

On monthly incomes between the 
tax threshold and 1$7,500, the con- 
tribution to the war loan will be two 
per cent. On incomes between 
187,501 and 1S30,000 a month the 
contribution will be four per cent, 
and on incomes over [$30,000 — 
five per cent. 

The contribution is proportional 
between these brackets, meaning 
that, unlike income taxes, there will 
be no marginal increase within 
these broad income brackets. The 
income brackets for the purpose of 
the war loan will be adjusted to the 


consumer price index in October, 
1982 and in January and April, 1983. 

The base for calculating the con- 
tribution to the war loan is the ac- 
tual monthly income, and not, as is 
the case for income taxes. the an- 
nual average. This means that 
anyone cafning in one month an in- 
come falling into a high bracket will 
have to pay on that higher income, 
and a lower income in another 
month will not entitle him to any 
set-off, as is the case with income 
tax. f 

The contribution to the war loan 
will be calculated on that part of 
monthly wages that serves as the 
basis for the payment of national in- 
surance fees, but, unlike the fatter, 
will not have a ceiling. Allowances 
for car maintenance, telephone, 
travel to work (up to IS540 a 
month), recreation benefits up to 
TS6,500 a year, as well as the 
employer's contributions to study 
grants (Keren Hishtalmut), meals, 
discounts on employers's products 
sold to workers, will be exempt. 
Severance pay will also not be in- 
-cluded, within the limits recognized 
by the income tax authorities. 

Exempt from the war loan will 


(Continued on Page 2. Col. 4) 


Jerusalem Post Correspondent 
NEW YORK. — The cabinet 
authorized Prime Minister 
Menachem Begin and Defence 


EVERY 
month 


Post Defence Cor 


for reasons of conscience, the IDF 

spokesman announced fast night. 
The officer, who commanded a 

brigade iri combat in Lebanon, said 


INCOME 


SE 


τ ἢ Ἢ ini ipoli-Bekaa 
sein today in. London, regarding his Ministers support the Tripoli 
he Saiareteecamy Phe ack τ ἘΠῊΝ Wee 1 
rocket exchan which continued thousands of PLO fighters and their di ἔρον εθῳ ic her the peek mly 
into the ates afternoon Three | families — 20,000 to 30,000 persons ieee bry be alin ee a 
Israeli soldiers were slightly injured. | — i besieged West Beirut, ment. might be willing to com ; 
but returned to their units after Cabinet secretary Dan Meridor, Promise to some ner he PLO | al 

cae te ead speaking to journalists after the point, “but only after the bara nue 
προῖνίσε, ΠῚ πρὶ ἘῸΝ cabinet session, played down the re- leaves Βείγυϊ."" The official said t αι ἢ the: 

5 air sicikes were ma O | cent incidents on the Syrian-Israeli hile Begin has vowed that “not | om 
nected to light arms exchanges | front in Lebanon's Bekaa Valley ne terrorist shall remain on εἰς 
earlier in the day, but were rather | ang along the Beirut-Damascus Lebanese soil,” he did ποῖ limit nea 
another ed prey bare ©} highway, noting that there have himself in time. Ὡς 
a ate the siege around the | €e2 “a0 infiltration or small-arms (Contimed on Page 2, Col. 6) : πον 
clot berger ain PS tet 
sure on the ere. policy . ‘ . 4 ‘ τς: 
was defined as “increased fire from ἡ Colonel quits for ‘conscience’ om 

(Contimmed on Page 2, Col 5) - By HIRSH GOODMAN His action has had repercussions, * 


a 
throughout the army, particularly i ¥ 


A regular officer in the Israel among the higher ranks, some of | . 

‘Newsweek’ foresees Defence Forces in Lebanon holding vom praised Le couraes. pasta i = 
assaul Beirut the rank of aluf-mishne (colonel) however, pointed out that o' : ἱ 

IDF t on has asked to be relieved from duty ranks doing their compulsory ser- - or 


vice, who are supposed to take an 
example from his, cannot resign ' 
their posts and have to follow 
orders, 


Minister Ariel Sharon two, weeks | his conscience and: world outlook τ 
ago to order a major military blow | do not permit him to continue to Tt was not known last night what . es 
against Beirut anytime they choose, | take part inthe Lebanon campaign. prompted the extraordinary an- |, ih 
according to the latest issue of } Chief of Staff Rav-Aluf Rafael --naiticement from the 1DF er 
Newsweek, = —- π΄ = Eitan has accordingly removed the spokesman — the first public ie 
Newsweek adds that with such | officer from his post. é acknowledgement of any such act. = 
cabinet approval, and given the ‘The aluf-mishne decided to resign {nternal moves or the reasons for ἃ 1 
stalemate in negotiations, Begin and oe requests from the chief of them among the higher IDF i 4 
Sharon may decide the time is right [ staff'and Prime Minister Menachem echelons — unless these positions .* J 
for a knockout blow against the | Begin, who met with him to try to are publicly identified — have never 1 
PLO. : ἕ ᾿ change his mind. been announced before. : 
1 
; 
. Η 5 


Now | enjoy two sources of Income. 
The first (... my salary) is to make life 
possible; the second to make it a joy. 


At the Israel Discount Bank they have a 
magicai approach. They asked me how 
much exira I'd like each month, for how 
, Starting when. Then their Stock 
ange experts at “Ilanot Discount” * 
went to work. The result? A brilliant 
combination of three trust funds 
(Shaked, Armon & Orion) which 
together provide me with a high 
monthly income, entirely free of tax. 


They can do Just the same for you too. 


Bank branch Into 

lve! Discount Bari’ wisory. 

Clal Center, J ἘΣ ἈΝ, 

Haifa). 

Regular monthly income is made 

available in 3 simple ways at the Israel 
and: 


* Tamar & Gefen Pension Funds 
* Ranot 


. By SUDY SIEGEL‘. 
Jerusalem ‘Post Reporter *. . 
Finance. Minister Yoram Aridor 


has “agreed 10 186 granting. of a‘ 
standing loan to all soldiers-on.com-- - 


fight against emigration 


pletion ‘of their regular service. ‘The. 


᾿ loan is intended to: cover ‘customs - 


expenses: or sales,.tax for ‘the: 


purchase of three major household 


appliances. It will be regarded as ‘a 


grant if the soldiers do not. emigrate. 


Details have not yet been-made 


final, but the loan will go into effect_- 
soon, according to Dov Shilansky; - 


deputy minister in charge. ofthe 
government effort 
emigration: - 


“Shilansky told Thé Jerusalem Post © 


yesterday that the standing lean, to 


to prevent: 


help demobilized soldiers buy a. 


refrigerator, stove -ind washing 
machine, ‘may or may. not prevent 


shows good will,” which could af- | 


fect a decision to emigrate. 
Shilansky ‘reported’ τὸ Prime 


Minister Menachem Begin on Fri- © 


day on ‘the ‘Central Bureau of 
Statistics figures on emigration dur- 
ing the first half of this year. 


* during that period have still not 


“than during the first six months of 


. Some to extend their stays abroad to 


their emigration, but “at leas x .Gt@0ting. of higher credits and 


Althongh 15,000 Israelis who left |- 


returned, . bureau officials were 
fheered by an-18 per cent’ higher 
Fate of return during: that period 


1981, - 

Begin offered full backing for any 
measures to prevent emigration, 
Shilansky said. - 

. In_ addition to the joan for 
demobilized soldiers, Shilansky is 
: working om the curtailment of all 
benefits, including customs exemp- 
tions, for returning emigrants, He as- 
Serted that the benefits have induced 


be eligible for them. 

Tn a few days, said Shilansky, he 
will reach final agreement with the 
Education Ministry and the Council 
‘on Higher Education on Ἴδε 


lh 


ἃ 


academic status to practical 
engineers, to discourage their going 
to the U.S. for a quicker education. 
He also predicted that the Wingate 
Sports Institute will be recognized 
as an academic institution, to help 


. Prevent emigration among physical 


‘education instructors. 


Police officer’s sentence 
upheld by Supreme Court — 


The Supreme Court yesterday re- 
jected the appeal of former sgan- 
nitzav Amram Lusky against the 
one-year prison ‘term he received 
after being convicted of receiving 
bribes, breach of trust, interfering 


with police . investigations ἀπά. 


tampering with the judicial process. 


In. upholding..the March. 1981 
decision of the Beersheba District 
Court, Justices Miriam Ben-Porat, 
Shlomo Levin. and: Yehuda ‘Cohen 
stated “without -hesitation” that 


Lusky's sentence “was too light" for ὦ 


such “an injury to the sacred values 


- chief and patrols chief. 


~ ‘Lusky was convicted of a series of 
offences, including fixing a traffic 


. ticket for a Dimona resident who 


was stopped for driving without a 
licence. Lusky replaced Simon 
Alfassi's name with the name of his 
own son, and the investigation was 
dropped. But when the incident 


. became known, Lusky pressured 


Alfassi_to testify in court that “an 
anonymous policeman" had 
changed the names on the ticket.” 
“Tn another incident, Lusky 
received a gift of 35 metres of floor 
tiles from a local merchant in ex- 


Jerusalem Mayor Teddy Kollek (right) embraces Ratib Al-Rabi, 
principal of the Reshidieh School, yesterday, at the Municipality’s 
reception in honour of Id-Al-Fitr. Observers were surprised at the 
attendance of Al-Rabi becanse the school’s pupils have participated in 


recent rioting. 
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Arab notables mourn war dead 


By JUDY SIEGEL 
Jerusalem Post Reporter 

At an Id-el-Fitr reception at the 
Jerusalem Municipality yesterday, 
Arab notables lamented the “sad 
loss of Jewish and Arab blood in 
Lebanon” and expressed the hope 
that Jews and Palestinians would 
reach a settlement while recogniz- 
ing each other's rights. 


“It is hard for us to celebrate 
while Jewish and Arab blood is be- 
ing spilt," said Mahmoud Abed, the 
Mukhtar (leader) of the village of 
Isawiya outside Jerusalem and one 
of 50 Arab notables who responded 


to Mayor Teddy Kollek's invitation 
to mark the end of Ramadan. “Both 
peoples are destined by God to live 
on this land,” he said. 

Kollek told his guests that he had 
feservations about holding the 
Teception during the Lebanon crisis. 
Just as Jews in Jerusalem are wor- 
ried about soldiers and bereaved 
families, said the mayor, “you must 
be worried about your relatives liv- 
ing in Lebanon.’ But the 
municipality decided to hold the Id- 
el-Fitr reception as a symbol of 
regular life going on, he said. Some 
30 invited notables failed to attend 
the affair. 


TA charged with funding demonstration 


By MICHAL YUDELMAN 
Jerusalem Post Reporter 


of an enlightened society.” 

Lusky, 47. of Beersheba, served 
in the Negev district police as head 
of the traffic division, operations 


TEL AVIV. — The mass demonstra- 
tion in support of the government's 
policy in Lebanon more than a 
week ago was partially financed by 
the’ municipality, opposition leader 
Natan Wolloch charged at the 


change for cancelling a traffic ticket 
against the merchant's driver who 

‘ was caught driving without in- 
surance. (Itim) 


Behaviourists to discuss best way to teach kids 


Jerusalem. Post Reporter 
HAIFA. — How to bring out the 
best ‘in children through ‘education 
at home and in the classroom will be 
discussed at a'two-day conference 
on behaviour analysis opening at 
Haifa University today." ° - ' 


Psychologists from Israel and the . : 


U.S; will discuss howto create. the. 


bestch mate:for emotional an intel< _ be! 


lecuial’Srowth of children’ anil thé 
beSt waif to tel’. thient learn to reat 
and to write. ‘Specialists. will outline 


strategies for dealing with problems 
of discipline and violence, as well as 
personal cleanliness, eating habits 
and anxieties. 

Prof, R. van Houten, of Canada's 
Mt. Saint Vincent University in 
Halifax, will speak on ‘Adult 
problem children: Speeding 
drivers.” Together with Canadian 
police: he..has inyestigated .the 

haviour, ‘of “drivers; who ignore 
ed Himits and has come up with 


᾿ Hcomunéndstions thet have won in- 
. Sernational recognition. . ᾿ 


Sydney stevedores end boycott of Zim ship 


Jerusalem Post Reporter Ὁ = 
HAIFA. — The boycott by ἃ graup 
of Sydney dockworkers of the Zim 


freighter Zim Carmel, was lifted . 


without explanation on Friday. The 
vessel, carrying 300 containers of 
general cargo mostly ‘destined for 
Australia, was’ immediately un- 
loaded. tS : 


The ship. under chatter to Zm 


and flying the Panamanian flag of 
convenience, had been in port since 
last Tuesday. ft feft Sydney on 


‘Saturday and is now back on 


schedule. 

The boycott was believed to have 
been instigated by a minority Con- 
munist group ‘protesting fsrael’s in- 
vasion of Lebanon. A similar tem- 
porary boycott was imposed earlier 
this month by Greek stevedores. . 


Public Works Dept. 
moving to Jerusalem .- __ 
Jerasalem Posi Staff τὺ 
The Public Works Department is 
moving its main office from Tel 
Aviv to the new government conm- 


plex in East Jerusalem, the PWD Ἢ 


spokesman announced yesterday. 
The move jis in line with govern- 
ment policy: to concentrate all 
ministries and-officiat bodies in the 
eapital. Many PWD workers are ex- 
pected to move.to Jerusalem. 


Inthe District Court of - 
“Tal Aviv-Yafo 


approval 


In the Matter of Syvaro Ltd. In Receivership 
(bereinafter — The Company) Iodustris! Zone, Carmis! 
ες NOTICE : 

The vadersign ed invites bids for the sequisition of the assets of the Company 
i E i i i ἰ and machinery 85 well as other rights 
fhoveiuat τις eet dhe deserietion and details of which are set out 
an Agreement (hereinafter — the CS farrier cramer paar 

ἡ Copies οἱ Agreement and the list sxé aveileble for examinat 
cant Asrpensent and the tt oe $0 Pam Tikva Rood, Tel Ac. 


assats ject to the same terms and conditions a3 set cut in 
Lp reketens Sea ee ee es bumrnotions, only bids in excess 


SOE SeGo0 000 will be considered 
᾿ 2 - ἔτι δ: τα: Παντὶ β sujet iy ey nok sanction and 
Bie shoul be ected nee nrelopen ye dria tthe wr 
Ἐδῶ τε, Ὁ, adem Ame oa ἐν 


: “Tel. 8.00 2.m.-12.00 noon -- Ὅ3.330458; 
after 7.00 p.m. — 05-264446; or through Mr. Ben-Hemo, 
εν Tel. 9.00 p.m.-12 noon — 04-987883, 987982; 
Fa after 5.00 pn. — 04-887037. 


ἼΒΒΑΕΙ DAIRY BOARD 


Druse to speak for Israel 


Jerusalem Post Reporter 
A number of Israeli Druse will go 
abroad on behalf of the state soon 
to explain Israel's side in the war in 
Lebanon. 


Jewish Agency Executive chair 
man Arye Dulzin, who received the 
freedom of the Druse village Daliat- 
el-Carme! last week, said that Druse 


|. has agreed to go on speaking tours 


abroad to speak about Israel's 
struggle against the PLO terrorists. 


Motion Files Nos. 2909/82, 4497/82 
' 


1 


bid or any bid 


, 1982. 


-E. Tahnor, Advocate, 
Receiver and Manager of 
Syvaro Ltd. . 


municipal council meeting yester- 
day.’ = 


Wolloch also said that municipal 
workers received overtime pay from 
the city’s budget for their work dur- 
ing the demonstration at Kikar 
Malchei Yisrael. The rally was 
hosted by Mayor Shlomo Lahat, 
who helped organize the 
demonstration. 


Wolloch could not elaborate on 
his charges, because coalition 
members would not allow him to 
continue, claiming his subject was 
not part of the agenda. 

Changing subjects, Wolloch 
demanded, in a move for the 
agenda, an explanation of how the 
nearly $100,000 deficit from the re- 
cent Tel Aviv Festival was caused. 
He cited the financial committee's 
protocol before the festival, which 
had predicted a profi from the 
event, 

Lahat replied that excess ex- 
penses liad derived from renting the 
Mann Auditorium and other 
municipal halls for the festival's 
productions. 


Begin’s aid sought for Temple Mount: wedding 


Jerusalem Post Reporter 

A .recent American immigrant 
Baruch Goldstein yesterday wrote 
Prime Minister Menachem Begin 
saying he wished to marry his 
fiancée, Miriam Cohen, in a 
ceremony on Temple Mount. The 
two were forbidden to do so by 
police last week. 


Goldstein wrote: “As long as we 


allow the Omar Mosque to remain 
on the Temple Mount, there won't 
be, and there cannot be, security for 
the State of Israel. The reason: only 
when the Temple Mount is in our 
hands, will Israel be a Jewish state.” 

Goldstein told The Jerusalem Post 
yesterday that he is determined to 
hold his wedding there even if the 
couple's lives were in danger. “We 
will be there on August 3,’" he said. 


No government money for day nurseries 


Jerusalem Post Reporter 
TEL AVIV. — There is no money in 
the state budget to build new day 
nurseries, leaders of the Na'amat 
women’s labour Zionist organiza- 
tion told a press conference yester- 
day. | 
They said that sites and donors 


“are available for the building of six 


nurseries, but work cannot com- 
mence because matching govern- 
ment funds are not available. 
Donors will not contribute their 
share without government 


matching, they said. 
Government spending on 


- nurseries has dwindled over the 


years from a high of 60 per cent to 
nothing today, said Na'amat 
secretary-general Masha Lubelsky. 
As a consequence, Na‘amat has had 
to turn down 4,000 children for the 
coming year. She added that if up- 
coming meetings between Na‘amat 
and Ministry of Labour and Social 
Affairs officials are unsatisfactory, 
“we may ultimately call on mothers 
to demonstrate.” 


New Mekorot director 
Jerusalen Post Staff 
. Agriculture Minister Simha 


Ehrlich yesterday appointed Jewish’ 


Agency settlement department of- 
ficial Ze’ev Ashkenazi as director- 
general of Mekorot, the national 
water company. Ashkenazi replaces 
five-year veteran Ya'acov Tuvia, 
fired Jast month by Ehrlich. 


LEBANESE TEAM. — A soccer 
team from Southern Lebanon is to 
visit Rehovot for a game against the 
local She'arim team on Saturday. 


The Batsheva Dance Company Presents: δ 
“America’s Greatest Black Dance Company.” -- Clive Barnes 


Jerusalert: Sultans Pool: Tues, Aug. 3, 9.00%aa"|" 
Tickete: Kele‘aim 240896 — Jerussiom Theater, 


ἔτος (Broduction and Marketing) 
* ¥akhin House, 2 Kaplan St, P.0.8. 20035, 64734 Tel Aviv 
Έ ; 259582, 258418, 256420. Telex: 341118 ΕΧτν IL 
= {Ext 6188} ; 
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offers'are wneife for the import οἱ SKIM MILK 
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$14 million raised 
for medical equipment 


Jerusalem Post Reporter 

A total of 1514 million was raised 
by Kol Yisrael radio last week in a 
special campaign for the purchase 
of equipment to rehabilitate 
wounded soldiers. 

The campaign, “With AH Our 
Hearts," was promoted by the radio 
for four days. The funds collected 
will be transferred to the chief IDF 
medical officer, who will decide 
what equipment is most urgent. 
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Israeli Druse leader visits Lebanon 


By YOEL DAR 
Jerusalem Post Reporter 
HAIFA. — Israeli Druse spiritual 
leader Sheikh Amin Tarif last week 
met with his counterparts in 
Lebanon for the first time in more 
than 40 years. Their talks focused 
on improving relations between the 
Lebanese Druse and Christians, 
who have been at odds for over a 

century. 

Tarif, accompanied by Likud MK 
Amal Nasr e-Din, conferred with 
former Lebanese defence minister 
Majid Arsian at his home in Aley 
and with Lebanese spiritual leader 
Mohammed Abu-Shakra in his 
native village of Bazran in ihe Shouf 
mountains. 

Earlier on Friday, Arslan had met 


with Bashir Jemayel, leader of the 
Christian Lebanese Forces 
(Phalange) to discuss the possibility 
of Arslan’s parliamentary faction 
supporting Jemayel’s bid for the 
presidency. On Saturday. lemayel 
officially announced his candidacy 
for the presidential elections to be 
held on August 15. 

But just after the rare meeting 
between the Christian and Druse 
leaders, violence broke out between 
the two communities in Aley. Both 
sides suffered casualties in the ex- 
change of fire. which was broken up 
by the IDF. 

During his three-day visit to 
Lebanon, Tarif urged the Druse to 
come to an agreement with the 
Christians as the “only means of 


maintaining the unity of Lebanon.” 

Tarif also assured Lebanese 
Druse leaders that Prime Minister 
Menachem Begin had promised 
him that Israel would protect the in- 
terests of the Druse and safeguard 
their legitimate rights as a minority 
in Lebanon. 

The long-standing feud between 
Christian and Druse worsened dur- 
ing the Lebanese civil war in 1975- 
76. More than half of the Druse, 
headed by Walid Jumblatt, still sup- 
port the PLO, while Majid Arslan 
and his followers are considered 
Neutral and moderate. 

The Druse make up about 8 per 
cent of the population of Lebanon, 
and many of them live in small vil- 
lages in the Shouf Mountains, 


Police halt anti-war protest at Begin’s office 


By ISRAEL AMRANI 
Jerusalem Post Reporter 

Police yesterday broke up an il- 
lega] demonstration against the war 
in Lebanon held by about 15 
Persons opposite the Prime 
Minister's Office. Ten of the 
Protesters were held for several 
hours before being released. 

Earlier the Peace and Security 
group held a press conference at 
Jerusalem's Beit Agron in support 
of the government's policies in 
Lebanon. 

Several dozen protesters of the 
Soldiers Against Silence group 
began their demonstration yester- 
day morning legally, but their per- 
mit expired at 11.30 a.m. About 15 
of the group remained at the site as 
“individuals” after the others 
Started to drift off at 11.30. 

Those who remained carried 
placards opposite the building until 


about | p.m., when around 20 
policemen began quickly to break 
up the demonstration. Some of the 
protesters did not resist and walked 
to the waiting police van. 

Others whom police apparently 
believed were trying to flee were 
seized and thrown into the van. 
Police also arrested several group 
members who were not 
demonstrating at the time, including 
one person whom they pushed off 
his bicycle and shoved into the van. 

The demonstrators were taken to 
the Jerusalem police lockup in the 
Kussian Compound and were later 
released with a warning. 

Earlier at Beit Agron, a group of 
five university professors, three 
reserve colonels and a pilot on ac- 
tive duty held a press conference to 
support the government's Lebanon 
policy. 

Especially harsh in his criticism 


was Jewish Studies Prof. Eliezer 
Schweid, who charged that the op- 
position was ‘‘using non- 
parliamentary elements to criticize 
the government, going even beyond 
what is considered normal in 
democracy.” What is democratic, 
according to Schweid, is to keep the 
debate within parliament. He added 
that not all that is permitted by law 
is wise. or necessarily justified, to 
do. 

All the speakers agreed that 
criticism 5y Israelis at home and 
abroad encouraged the PLO to stay 
in Beirut and would inevitably 
result in Israeli casualties. 

A group called “Twelfth-Graders 
against the War," claiming 
hundreds of supporters. yesterday 
announced they had sent a letter to 
the prime minister to express their 
doubts about joining the IDF in 
light of the war in Lebanon. 


New law should increase rape convictions 


By JEFFREY HELLER 
Jerusalem Post Reporter 


TEL AVIV. — More than half of 
this country's reported rape cases 
are not prosecuted because of lack 
of corroborating evidence. But 
Knesset approval of a proposed 
draft amendment to the Statutes of 
Evidence {dinei harayut) could 
improve the statistics. 

Under the present law, a court 
cannot convict a defendant on a 
tape charge on the basis of the vic- 
tim’s testimony alone. Women's 
rights activists, spearheaded by 
Nitza Shapiro-Libai, the prime 
minister's adviser on the status of 
women, and MK Shulamit Aloni, 
have been working to change this. 

Recently the women's movement 
achieved a measure of success when 
the Knesset Law Committee voted 


4-4 to send two draft amendments 
altering the “corroboration” re- 
quirement to the plenum. 

A 1978 Hebrew University study 
showed that more than haif of the 
reported rapes in this country never 
went to trial because prosecutors 
could not come up with the re- 
quired corroborating evidence to 
back up the victims” claims. 
Shapiro-Libai said. 

This evidence might include an 
actual witness to the rape. someone 
who saw the victim soon after and 
can testify to her mental or physical 
State, or signs of violence on the 
woman's body, she said. 

Quoting various judicial opinions, 
Shapiro-Libai said it is clear that the 
requirement has allowed many 
rapists to go free. 

Of the two draft amendments, 


Shapiro-Libai is less enthusiastic 
about the first. 

It would nullify the need for “cor- 
roboration,” but would still require 
“something” {davar] to back up the 
testimony. Shapiro-Libai ‘fears that 
the ambiguous “something” could 
be a euphemism for the original 
concept. 

Adoption of the second amend- 
ment would. however, represent “a 
great success,” she said. It would 
make it possible to get a conviction 
on the basis of “singular testimony” 
fadur yehid}, with the judge required 
to list the reasons why he or she 
decided to accept that kind of 
evidence. 

Aloni will present the amend- 
ments to the plenum soon, Shapiro- 
Libai said. 


No exit’ for Rumanian hunger-strikers 


By JUDY SIEGEL 
The two Rumanian Jews hunger- 
striking in Bucharest to press their 
demand for exit permits to Israel 
were threatened last Thursday by 
the chief of the passport service. 
Sergiu and Rusanda Ratescu, 


‘who began fasting on July 11, were 


called into a Col. Dorobantzu's of- 
fice and told that the passport chief 
“didn't like their tactic of holding a 
hunger strike.” He also said that he 
was refusing their application, first 
submitted in 1970. 

The Ratescus, both in their 30s. 
retorted that they would not answer 
his summons again, and would reply 


Ὁ B-day stay, 
ὁ Hotels (half-board)... 


Φφ...8 beautiful country. 


SEE ROMANIA THE NATOUR WAY. 
FULL DETAILS FROM YOUR TRAVEL AGENT. 


only to messages in writing. 


This exchange was reported by 
Mrs. Ratescu in a telephone call to 
Ciaire Katzenell of the Centre for 
East European and Soviet Jewry at 
the Hebrew University in 
Jerusalem, who visited the couple a 
few weeks ago. 


On the samie day as the incident 
in Bucharest, Rusanda Ratescu's 
aunt in Carmiel, Henrietta Arnon. 
was told by the Rumanian Ambas- 
sador to Israel, Constantin Vasiliu, 
that her relatives were at the top of 
an emigration priority list and that 
they would be permitted to leave. 


@ 10-day stay in Ist clase hotels. 
ὃ Visa. 


® Full board including festive banquet. 
φ Guided tours to 

the Carpathian mountains. 
Φ Visits to forests. fortresses, 

rivers, archaelogical sites and cities. 
Φ Your own private tour bus. 
8. A local quide together with 

an Israeli tour manager. 
@ A beautiful country. 


Kiryat Ata wage strike c 
enters its second week'"' *- 
Jerusalem Post Reporter 


KIRYAT ATA, — The strike of 700 
municipal employees who walked 
off the job to protest the non- 
payment of their June salaries, 
entered its second week yesterday. 

ἈΠΕ services are affected, in- 
cluding garbage collection and 
maintenance. 

Mayor Nathan Spritzer said 
yesterday that both he and the 
workers were upset by the failure of 
the Interior Ministry to carry out an 
agreement to transfer funds for the 
payment of salaries, which were due 
on July 8, ai the latest. 
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FOREIGN CURRENCY 
ACCOUNTS, 

FREELY CONVERTIBLE 


Bank Leumi, Israel's first and 
largest bank is now offering 
even better services for tourists, 
non-residents, temporary resi- 
dents, and new immigrants at 
Bank-Leumi’s Jerusalem Tourist 
Centre Branch, 47 Jaffa Fd. 
Open a Time Deposit account in 
any foreign currency, receive 
maximum interest {tax free in 
Israel), bank by mail and 
withdraw at your convenience. 
Services also available at Bank 
Leumi’s Tourist Service 
Branches -in Jerusalem at King 
David. Plaza, Hilton, Ramada- 
Shalom. Diplomat and Sheraton 
hotels. The Tourist Centre, in 
addition to operating Free 
: Foreign Currency Time Deposit 
Accounts {confidentiality 
assured) axchanges foreign 
* currency, redeems State fsrael 
Bonds, handles checking and 
᾿ securities accounts, property 
and business deals, withdrawals 
by mail or telex and provides 
many other facilities that you 
expect from one of the world's 
top banks. Our English speaking 
multi-lingual tellers are at your 
service also in our Tel Aviv 
Tourist Centre, 130 Ben Yehuda 
Street. Tel. (03) 229231 and at 
Tel Aviv’s major hotels along 
the sea front. Why not drop in 
for details: 
BANK LEUMI, JERUSALEM 
TOURIST CENTRE. 47 JAFFA 
ROAD. P.O.B. 2090, 
~Tel 22747 1/2/3/4. 


BRING SOME SUNSHINE 
INTO YOUR HOME - 

ἢ Before deciding on buying that 
new dinner service or coffee set, . . 

ἢ drop in at INTIRA and have a 

ἢ look at their vast selection of 

Ὦ new 1983 designs from Scan- 

ἢ dinavia. Ceramics and. enamel :..-. 


coffee percolators, storage jars 
desirable gift items. INTIRA, 27 


4 Tel 02-639770. Hours 9 — 1,4. 
ἢ — 7. Fridays till 2 p.m. Closed 
Tuesday afternoon. As an im- 
4 porter, intira offers trade terms 


T ΚΕ 


SUMMER TIME SPECIALS. 
white outside covers, to keep 
your car cool, cool seat back 
rests, seat covers, shades (roller 
or venetian types) for front and 
back windows, luggage racks 
plus 8 fantastic range of car 
accessories, steering wheel 
locks, polishes etc. We also 
supply by mail. SOLOMON’S 
A CAR ACCESSORIES, 24 
ἢ REHOV AGRON. Down ‘the 
street from the American 


SHOW THE FLAG - the ot clon 
SHOW THE FLAG. Beli ΡΉΘΗ, 
SEND THE PLO TO Soper 
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PEACE NOW— 

BLAST BEIRUT 
Whatever your choigesdyouocenisiil «. | 
let everyone know byvbearhagitti ba;. 


We, at LORD KITSCH, can print -t- 
your very own T-shirt, with your" τ 
own design, badge, ‘slogan or‘ 
whatever in a variety of colours 
and sizes, in quantities of 1 to . 
10,000 in 48 hours. Weddings. 
barmitzvahs, tour groups, .a 
speciality. Remember. when 
you buy from us you're buying 
ἢ from the manufacturer. Drop in 
εἰ at one of our stores or contact QF 
the factory direct. We also make 
Ἵ bags, hats, buttons and badges. 
aprons, window stickers, etc. 
We have the largest selection of 
T-shirts in the Middle East. 
4 LORD KITSCH, Kikar Zion (The 
Yellow Shop), and 14 Ben Hillel. 
and the Givat Shaul factory. Tel. 
02-537905. And at The New 
Tourist Centre, Eilat. 


OQMAIM 


It will soon be back to school 
and families who care are 
thinking about re-daing the kids’ 
rooms. Before you decide take a 
trip to a RIM store and view 
their wonderful collection of 
modular youth and children’s 
furniture with the new 1983 
European look. They've comfor- 
table beds with storage 
drawers, {round comers to avoid 
bruises), work desks, {library 


FREE INSURANCE . shelving units. a variety of cup- 
CONSULTATION FROM boards and more. The “build as 
they grow” modular units 

THE Two DAVIDS enable you to extend the com- 


binations as your need arises. 
And remember, ail RIM fur- 
future comes with their renow- 
ned 5 year guarantee. See for 
yourself at any RIM store, and 
best of all there's a 25% special 
mtroductory reduction for the 
next three weeks. You're sure 
with RIM. 


An insurance company is built 
on confidence, trust and 
rehability. Now you know the 
secret behind the success of 
HABIRAH INSURANCE 
SERVICES one of the city's 
fastest growing agencies with 
still time to care David 
Rosensweig and David Selig are 
ready to answer with no 
obligation all your insurance 
queries. Life insurance, medical 
and travel, personal accident. 
automobile. mortgage 
protection. comprehensive 
home owner/householder 
business shop etc. etc. Looking 
for a rehable agent? Look πὸ 
further, contact HABIRAH 
INSURANCE SERVICES. 
MIGDAL ΗΑἸΗ͂ (CITY TOWER). 
34 BEN YEHUDA. Suite 907. 
Tel. 02/246010 


Looking for that special gift 
from Israel? As a birthday 
present; to take to relatives in 

+ England; to business associates 
in the US: or as a memento of 8 
holiday tour of the Holy Land. 
May we suggest Israel's 1982 
PIEFORT MINTSET. Prized by 
all, PIEFORT coins are minted 
on double thickness metal! from 
new fine-cut dies and are 
produced under stringent 
quality control systems. 
Destined to become a 
collector's item, the 1982 set of 
six, commemorating Israet’s 
34th Anniversary. is mounted 
within a transparent display 

- card for convenient viewing and 
.. storage. A winner at only $11. 
Take home a few_from Israel 
from Topaz 121 Dizengoff TA: 
Kibbutz Ayelet Hashachar: 
Israel Coins Nachiat Binyamin 
59 TA; Stanek Jerusalem 
Hilton, Tel Aviv Hilton; Tape 
Tours Massada; Mitzpeh Rosh 
Hanikra; Tiferet Bet Shalom 
Eilat: Hamatzliah 24 Derech 


HAVE YOUR CAKE AND 
BAT If 
τοῖς 


Mouthwatering Black Forest 
Cream Cake. heaventy Pina 
Colada Pie, delicious ‘-Rococo_ 
Cake and stunning Strawberry 
Cream Cake are just a few of the 
gorgeous offerings at the new 
Judea Lounge Patisserie. the 
Jerusalem Hilton’s own “take 
aut’ cake shop. Having 8 
special event. friends round for 
tea, or just feeling a litde self- 
indulgent? Make it memorable 
with cakes fram the 
JERUSALEM HILTON, JUDEA 
LOUNGE PATISSERIE, open 
avery day from 10 a.m. til mid- 
night. Special orders in advance 
Tel. 536151 ext. 3220. 


- Haifa; The Israel Museum: 
- tszael Government €oins δὶ 
Medals 5 Ahad Ha’am 

_ Jerusalem, 3 Mendele Tel Aviv. 


25% OFF 1983 MODELS 
CHILDREN’S FURNITURE 


Yafo Haifa; Pur Haifa 8 Herzl — 


(Advertsing Section} 


THE INSIDE TRACK 


A perceptive guide to shopping and services in Jerusalem. 


} Jor- ὧν δὰ 
COUPS LUNCH TIME 


Open 8.30 a.m.-6.30 p.m. every 
day and 8.30 a.m.-1.00 p.m. 
Wednesday and Friday. Package 
to Paris $385 including round 
trip flight, 7 nights iri 8 3-star 
hote! b. and Ὁ. plus 1 week car 
rental. unlimited mileage. 
Manchester retum $420; Lon- 
don retum only $333: New 
York $799; South Africa, 12 
unlinked payments, $977. 
Thinking of Eilat, hotels or car 
rental? Come on in. ZION 
TOURS, 23 Hillel St (next to 
Shammai St. Post Office) New 
Phone numbers 02- 
233326/7/8._ 


σ΄ 


Ladies with taste have made 
BENJIE the capital's leading 
store for exclusive local and im- 
Ported fashionwear. Dresses, 
shirts, blouses, and matemity 
clothes imported from New 
York, London and Paris vie with 
unique items from the Adam 
and Eve, Alaska Sportlife. 
Papco, Baruch and Modelina 
collections. BENJIE caters 
especially for the religious 
women but not exclusively so. 
Special discount for the wed- 
ding, for brides amd their 
families. Call BENJIE if you'd 
like her to show her collection at 
your Moshav or Kibbutz. BEN- 
JIE, in the City Tower, next to 
Hamashbir, 7th Floor, Suite 
708. Tel. 02-247053. Open 
every day from 9 a.m. to 9 p.m. 
Friday till noon. And Saturday 
night fervour — starts one hour 
after Shabbat closes. 
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your ISRACARD, Israel's no. 
1 credit card, and the Inter- 
national 
card. Make sure you take 
yours with you. No need to 
carry cash or a cheque book. 


CLINCH 
THAT DEAL 
WITH 
LINCOLN REALTY 


Buying a house or an 
apartment? Looking for a 
second home in Israel? Wishing 
to rent a house for a year’s sab- 
batical? Looking for a reliable 
real estate agency that speaks 
your language? Look no further. 
Phone LINCOLN REALTY, the 
dynamic young company that 
tries harder. Experienced in 
israel with associates in New 
York, Los Angeles, London and 
Paris they serve you well 
whether buyer or seller. Sum- 
mer letting, sales, renting for 
residents and visitors, tourists 
and locals. Under the direction 
of Neil Kummer of Kef. LIN- 
COLN REALTY. 11 LINCOLN 
ST. Tel. 02-243642, 02- 
248939, normal office hours. 


For 45 years. NOHIUT’s 
furniture has been the ultimate 
for discerning Jerusalemites. If 
you're looking for a reliable 
Store from which to buy 
furniture. then 8 visit to the 
three exhibition floors of 
NOHIUT FURNITURE is a must. 
There are ‘special discounts on 
many items for new immigrants. 
Plenty of interesting new 
Imports from Scandinavia. 
NOHIUT RURNITURE. 4 
SHLOMZION HAMALKA ST.. 
Tel 02-224064 


Eurocard/Master- 


with tanks, planes and guns and ap- 
peared to have maintained supply 
lines to keep their forces fighting. 

Western diplomats noted with in- 
terest reports that fran had ac- 
cepted an Algerian offer of media- 
tion. One diplomat said fran seemed 
to have dropped its most difficult 
demand — the overthrow of Iraqi 
President Saddam Hussein — and 
Now seem to be concentrating on 
the issues of the international boun- 
dary and the amount of compensa- 
tion they would demand from Iraq. 
“There may be light at the end of 
the tunnel,” the diplomat said. 

According to Iraqi communiques 
over the past (wo weeks the Iranians 
have Tost about 15,000 dead, with 
many more wounded and captured. 

A key factor in the conflict ap- 
peared to have been Iraq's apparent 
air superiority. Iran’s frontline air 
strength is put at between 40 and 70 
aircraft. According to Western ex- 
perts iraq can deploy three to four 
times that number. 

So far neither side has committed 
major air formations to the battle. 
Iraq has mainly relied on helicopter 
gunships, and few Iranian aircraft 
have appeared over the battle zone. 


BRUSSELS. — The European 
Community, maneuvering to avert 
an outright trade war with the U.S., 
has decided to revive efforts aban- 
doned six days ago to reach an 
overall deal governing its U.S. steel 
exports. 


But grave difficulties beset the 
new talks-which will have to 
Produce an accord acceptable to 
the struggling U.S. steel industry in 
aclimate embittered by sharp tran- 
satlantic differences over a pipeline 
to carry gas from Siberia to West ᾿ 
Europe. . 


Before last Tuesday, some two 
months of talks between the Com- 
munity and the U.S. administration 
-had already failed to bring an 
overall deal acceptable to loss- 
making U.S. steel companies whose 
Output reached an 11-year low last 
month. 

Diplomats said the commission, 
which has said the 
retain over 6 per cent of the U.S. 
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WORLD NEWS 


Paris police find 
PLO-killers’ car 


PARIS (UPI). — Police found a 
blue Talbot car on Saturday night, 
used by the three men who assassinated 
the deputy director of the.Palestine 
Liberation Grganization on Friday, 
police said yesterday. : 

The car was spotted by a man 
waiting for his wife in front of their 
apartment on the Avenue d’Italie 
on the southern edge of Paris. He , 
noticed that the licence number was 
the same as that broadcast on the 
radio, police said. t 

The witness told police he had 
waited five hours before telephon- 
ing police because “my wife was im- 
patient and we had many errands to 
do. 1 thought it over and finally cal- 
led the police.” ~ 

Police made sure the locked car 
was not booby-trapped, and then 
specialists began to examine the 
vehicle. It had a bent left fender in- 
dicating ἃ traffic accident or possi-_ 
ble damage from the bomb. 

The killers had pulled up 
alongside the car of PLO deputy 
director Fadl Dani and tossed a 
grenade at him. 


Death toll riges in 
Japanese floods 


TOKYO (Reuter). — The death toll 
in the floods which hit southern 
Japan on Friday and Saturday rose 
to 196 with 187 people missing and 
believed dead, police said last night. 

The increase’ resulted from the 
recovery of more bodies buried in 
landslides or washed away into the 
sea after the torrential rain of the 
last two days, police said. 

The numbers of dead and missing 
in the city of Nagasaki — the worst 
hit area — now stood at 166 and 181 
respectively, while to the east and 
south the figure remained 30 dead 
with six missing, the national police 
agency said.- 


Bomb attack on U.S. 
embassy in Peru 


LIMA (UPI). — Bombs were 
thrown at the U.S. embassy here on 
Saturday night, shattering windows 
but causing no injuries, authorities 
said yesterday. ᾿ 

Police have arrested seven 
suspects. 

Within half an hour of the attack, 
petrol bombs went off at an 
automobile showroom in the city, 
causing little damage and no in- 
juries. Police said different grow 
are believed responsible for the two 
attacks, . 


India’s seventh 


esident, takes 
δὰ if 


ah was sworn in yesterday. as-[n- 
-dia’s seventh president. He took 
over from Neelam Sanjiva Reddy, 
who retired at the end of his five- 
year term. 
Singh, a former home minister 
and an ardent supporter of Prime 
Minister Indira Gandhi, soundly 
defeated the opposition candidate 
in the presidential election two 
weeks ago. Π 

In a speech at the ceremony, he 
appealed for greater national dis- 
cipline and unity between people of 
different states, religions and castes. 


. δ, s 
Passengers, crew foil 
skyjacking over China 
.PEKING (AP). — Five men yester- 
day, tried to hijack a Chinese airliner 
on a domestic flight, but the crew 
. and some passengers seized them in 
“a brave fight.” China’s official 
Xinhua news agency reported. Ὁ 

Xinhua’ said all foreign aad 
Chinese passengers were safe. 
Japanese sources in Shanghai, 
where the plane landed, said about 
80 passengers were on the plane, in- 
cluding 10 Japanese. 

Xinhua did not say where the hi- 
jackers tried to take the plane, but 
the Japanese sources said they had . 
demanded to go via Hongkong to 
Taiwan, seat of the rival Nationalist 
Chinese government. 

Xinhua said the plane, flying from 
the ancient capital of Xian to 
Shanghai, was over Wuxi, about 130 
kilometres west of Shanghai, when 
five Chinese “resorted to violence 
in an attempt to hijack the plane.” 

“The crewmen, with the as- 


sistance of the passengers, had a 
brave fight with the hijackers and 


Zimbabwe saboteurs wreck 
1/4 of country’s air force 


GWERU, Zimbabwe (AP).. — 
Saboteurs blew up “a number” of 
Zimbabwe air force planes at 
Thornhill air force. base in the 
midiands town of Gweru early 
yesterday, Minister of State for 
Security Sydney Sekeremayi said. . 
Saboteurs managed to get into 
the security-fenced base to plant 
charges, he said. 
A board of inquiry has been set to 
investigate the sabotage. 
The minister gave no other 
details, but security sources in the 
town said 12 warplanes, a quarter of 
the air force fleet, were destroyed in 
their hangars. 
Seven aging British-buit Hawker 
Hunter fighter-bombers, four new 
Hawk fighters recently ferried to -- 
Zimbabwe from Britain and a Lyax 
fighter-spotter were blown up, the © 
sources said. 


. . - e . 

Soviets give veiled warning 
against build-up of US. fleet 
MOSCOW (Reuter). — Navy chief 
Sergei Gorshkov yesterday said 
Moscow had kept up with improve- 
ments to U.S. Nav: 
appeared to be a warning against 
expansion of the American fleet. 
. _In.an article in the Communist” 
Bapty: daily Privdaiy:ch dmiga! 
Gonkiow said Weshington.itselé is 
-lo- blame if the-U:iSs-iei now 
threatened by missile-carrying 
Soviet submarines, as these had 
been developed only in response to 
similar American weapons. 

‘He cited this as an example of the 
Soviet Union’s ability to copy 
whatever improvements the U.S. 
made to its fleet, and quoted Presi-. 
dent Leonid Brezhnev as saying that 


ultimately neither side made any 
real gains. 


UK paper: French worked on Argentine missiles 
PARIS (Reuter). — The Defence 
Ministry said yesterday it is in- 
vestigating a report in the London 
Sunday Times that French techni- 
cians had helped fit Exocet missiles 
to Argentine aircraft during the 
Falklands conflict. 

The ministry said a senior official 
would look into the allegations 
urgently. France declared an arms 


= BaP τ νος 
Russian youth commemorate satirist 
MOSCOW (Reuter). — Thousands 
of young Russians filed past the 
grave of folk singer Vladimir 
Vysotsky on the second anniversary 
of his death yesterday. 

As uniformed police ushered the 
crowd hastily past the flower- 
decked memorial stone, small 
groups of youths gathered nearby to 


Lions kil man in Australian safari park 


PERTH, Australia (UPI). — A man 
was mauled to death yesterday by 
1S hungry lions in a safari park, 
Police said. 
They said Peter Zakovic, 42, of 
Perth was ripped apart by the lions 
as they waited for their mid- 
morning feed at the Wanneroo 
ard park, 50 kilometres north of 
Perth. 


US. ties at stake as EC renews steel talks 


steel market, would be hard pressed 
to beat an August 6 deadline set 
Saturday night by Community in- 
dustry and foreign ministers for a 
deal. 
A lot is at stake in the talks. In- 
dustry commissioner Etienne 
Davignon said their influence would 
be decisive on the “conclusions 
Europe will form on its relations 
with America.” 


These relations have been thrown 
into crisis by a series of U.S, deci- 
sions on steel, the pipeline and _ 
interest-rate policy which have left . 
many European governments feel- 
ing their views do not count for 
nruch in Washington. Ὁ 


In Washington, the Reagan ad-- 
ministration welcomed the EC's - 
new effort to solve the conflict. “I 
wholeheartedly welcome this 
decision,” said Lionel Olmer, under 
secretary of commerce for inter- ἢ 
national trade. “I. sincerely hope - 
and believe that continued good 
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German teenagers 
top-dog Americans 
SANA CLARA. Cal. (UPI). — The 
t American tennis machine in 
the guise of: Chris Evert-Lioyd and 
Maitina Navratilova shifted into 
high gear and moved into last 
night's finals inst West Ger- 
many'’s “Wunderkids” at the 201ἢ 
annual Federation Cup women’s 
tennis tournament. The Americans 
swept both singles matches from 
Czechoslovakia to advance into the 
final where they have been succes- 
sful for the last six years. 
In the highlight match, 
Navratilova took on her former 
countrywoman, Hana Mandlikova 


captured the five alive,” it added. 

Xinhua said the plane landed at 
Shanghai 2 hours and 55- minutes 
after the hijackers made their move. 

Jt gave no details of the struggle 
during the period, but Japanese 
sources said the pilot at first had 
pretended to agree to the hijackers’ 
demands while actually flying 
around’ Shanghai for about 2% 


They said the five hijackers sud- 
denly liad announced that they had 
dynamite and wanted to fly to 
Taiwan in the Ilyushin-18, a Soviet- 
made four-propellor plane belong- 
ing to .China’s national airline — 
CAAC. . ᾿ 

Later, they said, the captain, 
purser and about 15 Chinese pas- 
sengets rushed the hijackers and at- 
tacked them with their bare hands. 

The sources said dynamite 
planted in a forward toilet went off, 
causing some damage. ὁ 

No previous hijackings have been 
reported in China. 


red on by a partisan crowd, 
Navratilova finally broke at 5-4 to 
take the set 6-4, but fell apart in the 
second as she became frustrated at 
the speed and‘agility of her oppo- 
nent and lost 6-0. 

“Chris (Evert) was telling me 
from the stands not to worry,” said 
Navratilova. “She said she'll cool 
off,” In the third set, Navratilova 
duly found her own timing, 
Mandlikova was rendered helpless, 
and fell, 6-1. 

Earlier, ‘Evert had topped a 
befuddled Helena Sukova, 6-1, 6-2. 

In West Germany’s upset of 
Australia Claudia Kohde set the 
pace as she dissected Dianne 
Fromholtz 4-6, 6-3, 2-0. 

"Battina Burge, another teenager, 
matched fluid stroke for fluid stroke 
with Evonne Goolagong Cawley to 
down the veteran 6-3, 49 and 


Meanwhile, a dawn-to-dusk 
curfew was imposed on western 
Zimbabwe yesterday as troops com 
bed the rugged countryside. for the 
gunmen who abducted six foreign 
tourists on Friday. 

The tourists — two Americans, 
two Australians and two Britons — 
were stopped at a roadblock of fal-. 
len trees on the Victoria, Falls- 
Bulawayo highway on Friday even- 
ing. 

The gunmen later released tour 
leader Brice Watkins with an 
ultimatum for Bulawayo police. 
They said that the hostages would 
‘be killed within a week unless 
detained: members: of opposition 
leader Joshua Nkomo's Zimbabwe 
African Peoples’ Union were 
released, . 

In an interview yesterday, Nkomo 
urged the kidnappers to release the 
hostages unharmed. ; 


send the Germans 

In men’s tennis, Guillermo Vites of Argentina 
won the Austrian Open beating Brazilian 
Marcos Hocevar 7-6, 6-1 in the fins!. Balasx 
Taroczy beat Buster Mottram 7-6, 6-7, 6-3, 7-6 . 
to take the Dutch Open. 

The quarter-final ἤπερ for the $200,000 
Natiowal Bank Classic in Washington is Ivan 
Lendl τὸ Jimmy ‘Aries and Yanick Nosh vs 
Jose-Lals Clerc. 


Hinault mounts 
‘PARIS (Reuter). — Frenchman 
Bernard Hinault produced a 
magnificent grandstand finish to 
win both the final stage and overall 
honours in the Tour de France cy- 
cle race here yesterday. It was his 
fourth success in five years. 

There was no earthquake or tidal 
wave —-the only things deemed 
capable of stopping Hinault, who 
entered the closing stage with a six- 
minute advantage and triumph as- 
_ sured. : ᾿ 
next, fe : -4..» But πε: kept Εἷς promise of a 
~Gorshkiv bait the sates uHeaey "stoning . finishing. With half a 
favours agreements with the 11.8, to | kildmetre remaining, he blasted his 
hiv the Geplopansht or Hew imassiie” | "WH το the front and edged home a 
launching submarines and to | Wheel alead of Dutchman Adric 
restrict submariie patrol areas, but .| V2 der Poel of the Netherlands. 
Washington had turned down such | _ For the hundreds of thousands of 
proposals. ee “| spectators jamming the streets of 

Tn'a Komitee US.-Sovi central Paris, the sprint finish up the 
lks in Gane ary on U. 4 oviet Champs Elysees after six laps of the 
πε τ ταν oii maces δ εἰν vee heels ere ee 


changed hands several times before 
Europe, Pravda yesterday attacked x 
Washington’s attitude and said no cre ripe hg ar gr 


confirmed his domination of the 
Progress tad been made. 3,144 km Tour. : 


Renault dispute 
. 

amid French sweep 
LE CASTELLET France. — Rene 
. “Arnoux led a quaffet of Frenchmen 
. into the top four places in the 
‘French Grand Prix motor race here 
yesterday. 

Arnoux, 34, shrugged off a series 
of disappointments by recording his 
-first world championship win of the 
season, ahead of Renault team mate 
Alain Prost. Ferrari duo Didier 
Pironi and Patrick Tambay gave the 
French further cause for celebra- 
tion by filling third and fourth 
places respectively. 

Pironi’s effort took him nine 
points clear of Briton John Watson 
in the 1982 title battle with Prost 
now third, one point clear of 
Austrian Niki Lauda. 

There was drama in the Renauit 
camp and recriminations afterwards 
because Arnoux ignored an order 
from the team to let Prost overtake 
with just 12 laps remaining. Arnoux 
received instructions to let Prost 
take the lead on the 42nd of the 54 
laps because Prost is better placed 
in the standings. 

“1 was having a lot of vibration in 
the front suspension and was scared 
of having to come in to change 
wheels. There was no way I could 
ruc the risk of slowing down," Ar- 
noux said. (Reuter, UPI) 


SCOREBOARD 


WATERPOLO: China 9 Israel 6 in the 


The article, to mark yesterday’s 
Soviet Navy Day, appeared to be an 
indirect warning to the Reagan ad- 
ministration that Moscow would 
match its plans to expand and 
modernize the U.S. fleet over the 


embargo on Argentina during ‘the 
conflict and issued instructions that 
no work be carried out on military 
equipment which could be used 
against Britain. 

Exocets sank the British warship 
Sheffield and the merchant ship 


Atlantic Conveyor, claiming 24 
lives. 


read poems and to play recordings 
of the artist who won popular ac- 
claim. and official hostility with his 
satirical portrayals of Soviet life. 
Vysotsky’s works are largely 
shunned by official publishers, but 
small-scale underground businesses 
are thriving on the demand for his 
photographs, portraits and tapes. 


Zakovic apparently ignored signs 
warning drivers to remain in their 
vehicles and got out of his car to ap- 
proach the lions. 


A short time later, park officials 
were called by a distraught woman 
who had spotted the frenzied lions 
fighting over what turned out to be 
the man’s body. 


F qualifiers for the World a in 
egret ise mere rag can result, ee ene te, ὑπαὶ eed Leaal ‘arg 
in a fair and amicable settlement - ἢ 

that will relieve the injury caused to ἢ Leyes: Dare 9 Ὑμῖν τ, Bae 


the U.S. steel industry by subsidized 
Steel imports.” ὁ. 

The U.S. industry, whose 
problems provoked by plunging de- 
mand parallel the Community's, 
wants to limit the Community share 
of the U.S. market to a maximum 5 
per. cent. (Reuter, UPI) © 
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sole distributor . 


Oskiaod 4 (13 lauings), Toronto 8 Chicage 1, 
Seattle 9 Cleveland 0, New York 6 Califorula 5, 
Milwaukee 7 Kanses Clty 4, Minnesota § 
Natoeal ‘Lanpre 

: Se. Louis 5 Houston 1, San 
Francisco 5 Montreal 2, Atlenta 4 Pitesbargh 3, 
Ciactnaati 5 Chicago 1, Los Augeles 3 
Philadelphia 2, New York 4 Sen Diego 3. 
CRICKET: Pakistan 260-9 deci apd 36-0; Der- 
byshire 257-6 with one day to go. 
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_ West Beirut’s 
τι Future Could | 
eo ES . . Settle the Fate 
“Of All Lebanon 


By THOMAS L. FRIEDMAN 


Na way, it may aii come down to west Beirut. The out- 
non hinges on the fate of the western half of this 


᾿ ee ττ  ~ “+ ¥ised for evacuating 6,000-Palestine Liberation Organiza- 

AL : rd ee ὁ τὸ ἐν τος tion guérrilias, or will the Israeli army storm in and take 

bee “4. eae “ tnény out? At stake is not only the future of the P.L.O., and 
Sry ah “' τοῦ “ toarcertain extent, Israel, but also the future of Lebanon. 

_ vs ΤΣ ΜΒ all very simple,” said Saeb Salam, the former 

Prime Minister who heads west Beirut's predominantly 

* Sunni’ Moslem community. “If you destroy west Beirut, 

. you destroy any hopé of a united Lebanon. If you save 

west Beirut, you save the possibility of reunfying this 

᾿ς country."* Mr, Salam’s is a stark vision, but it has a strong 

basis in reality. Lebanon has always rested on a delicate 

_Palitical balance between Christians and Moslems and an 

* ~ ‘even finer equilibrium between European and Arab cul- 

-ture. This accounts for Lebanon’s cosmopolitan character 

‘and ability to play the lucrative role of entrepot between 

Christian West and Arab East. In this balance, the social, 

τ economic, political.and cultural weight of Lebanon's Mos- 


Na Mais 5 
Wane. 


Η 
ao moun, . ἐν τα νι Jemsis centered in west Beirut. : 
Ba tees aes . Historically, Beirut was largely Sunni Moslem, witha 
: ᾿ - * minority of Greek Orthodox Christians. But as it devel- 


- Oped into a major commercial and trading center, many 
Maronite Christians, who tended to live in the mountains, 

- flocked: 16 the eastern half of the city abutting Mt. Leba- 
non. The concept of an.east and west Beirut arose during 
the 1958 Lebanese civil war. It was formalized during the 

τ᾿ 1975-76 Lebanese conflict when a swath of burned-out 
* buildings across the business district, inappropriately 
_ designated the “green line," divided the predominantly 


“1... + *3f,000-Christiana, mostly Greek Orthodox, continued to 
᾿ ae . live in west Beirut alongside 500,000 Moslems. 

: . . ..... Siace then, Lebanon's Arab face has always been re- 

flected in west Beirut. The influential Arabic newspapers, 

ΤΡ An-Nahar and As-Safir, are printed there and sold across 

γι the Arab world., Despite, or -becatise of, the chaos after 

τὸς 976, west’ Βείχαϊ remained the best listening post for 

cA siesstayedém:*'.- > ἐγεννιτ hte a eee 

τ᾽ Even after tréndy Hamfra Street turned -seedy and 

overcrowded, west. Beirut remained the “Beirut” the 

Arab worid knew. It is the home of American University, 

where many-Cabinet ministers in Arab governments — 

particularly in-the Gulf — learned economics and busi- 

ness. administration. Most importantly,. it is the place 

taany Arabs have kept.their money or invested in prop- 

- erty and is the headquarters of most of Lebanon's famous 

- banking houses. “If west Beirut were destroyed while the 

. Christians of east Beirut stood by and watched,” said 

- Samir Sanbar, a-United Nations official and historian of 

the Moslem sector, ‘Moslems everywhere in the Arab 

world would look differently on the Christians living 
amongst them.” 

- Το “. Politically, west Beirut is the home of the country's 

τὸς Moslem Prime Minister, Chefik al-Wazzan, who runs the 

* Government with the Maronite President, Elias Sarkis. 

τ Spiritual leaders of Lebarion’s Sunni and Shiite Mosiems 


|... Arabian concern about preventing an Israeli invasion. Fi- 
Ἐν ὴ “| 17 ν᾿ nally, west Beirut is the home of the coalition of Moslem 
ἐν δ ... , and Palestinian militias that fought the Maronite Chris- 


__ Major News 


BEIRUT, LEBANON Ὁ 
᾿ΕΝ come of the seven-week-old Israeli invasion of Leba- 
divided Arab capital. Wii ἃ peaceful formula be de- ~ 


Τ᾿ maintain headquarters in west Beirut, adding to Saudi 


e New 


tian Phalangists in 1975 and 1976. The backbone of this 
coalition was the P.L.O. 

Early in the Israeli invasion, many of west Beirut's 
Moslems might have stood back and welcomed Israeli 
troops into their neighborhoods, if only for relief from the 
chaos of private militias they had lived with for eight 
years. But that attitude has dissipated, not because of 
fear of the Israelis, but because of fear of Phalangist 
domination that might come with them. Suddenly the 
Palestinian Kaladhmikov, which has served as the Mos- 
lem's counterbalance to the Phalangists, seems more ur- 

: gently needed than ever. For the past month, the Phalan- _ 

τ gists-have been watching and.sometimes collaborating in 

». the Israel} siege of Moslem west Beirut. More ominously, 
the Israeli Army has brought Phalangists or other Chris- 
tian militiamen into sectors it has occupied, notably Sunni 
Moslem redoubts such as Sidon, and the Druze area along 
the Beirut-Damascus highway. There have already been 
shootouts between Druze villagers and Phalangist militia- 
men, but these are minor compared with what might hap- 
pen if the Phalangists tried to join Israelis in west Beirut. 
“The way the Israelis and Phalangists have behaved up 
until now has led west Beirut’s Moslems to believe that 
they are the target of the second phase of the Israeli inva- 
sion," said Abdul Rahman Labban, Lebanon's Minister of 
Labor. “If that is true, then the future is full of blood."” 

If west Beirut is destroyed, historians will judge 
whether it was the fault of the Israelis who insisted on. 
coming in or the Palestinians who refused to leave. One 
thing seems certain. A reunited Lebanon with a strong 
central government — which Israelis and Americans both 
profess to want — cannot be built on the ruins of west Bei- 
rut. “Lebanon is like a bird with two strong wings,” said 
Mr. Sanbar of the United Nations. “1 one of those wings is 
damaged It will never fly right again.” 


non. The United States also 
its refusal to deal with the P.L.O. 
until it openly accepts United Nations 
resolutions calling for i: 
and recognizes Israel's right to exist. 
In pressure of another sort last 
week, Interior Secretary James G. 
Watt stirred controversy with a letter 
to Israeli Ambassador Moshe Arens. 
He suggested that support for Israel 
could be undermined if “‘liberals of 
the Jewish community join with 
other liberals’ in opposing Adminis- 


Hork Cimes 


George P. Shultz 


Drawing by Susan Suliman; The New York Thnes /Teresa Zabala; Financial Times, 


For Israelis, 7 
The Taste of 


Victory Starts- 
To Turn Sour 


By DAVID K. SHIPLER 


JERUSALEM 


LTHOUGH the current impasse in Lebanon seems 
quite tangible — involving a ring of {sraeli 
armor around a city teeming with guerrillas — 
the issues for both Israel and the Palestine Lib- 

eration Organization had evolved last week into Jess-con- 
crete questions of symbol and starus. 

Even after defeating the P.L.O. on the battlefield, Is- 
rael has not yet won the war, and the notion of what consti- 
tutes victory has grown increasingly complex. 

This is the first war Israel has fought against the 
P.L.O., and it is meant to be the last. The primary aim 
has been to obliterate the Palestinian military structure 
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that was assembled within striking distance of Israei’s 
northern border, to cut off a process that Israel feared 
would make its northern towns and kibbutzim practically 
uninhabitable in the face of random barrages of rockets, 
artillery and, perhaps in the future, ground-to-ground 
missiles. 

In this, Israel succeeded in six days. But the more 
ambitious objéctives, to drive the P.L.O. out of Beirut and 
all of Lebanon, to see the organization shattered and ren- 
dered politically impotent — have remained elusive and 
potentially costly. The taste of victory has begun to sour. 

As the Government of Prime Minister Menachem 
Begin hesitated at the brink, restrained by the specter of 
heavy casualties and by vigorous American pleas to let 
the diplomatic tack run its full course, the P.L.O. has 
Started to gain precisely what it was supposed to lose — ἃ 
measure of grudging recognition as a key player in the 
Middle East, and the power to affect its own destiny. In 
the end, of course, these may be illusions, for no one in 
Jerusalem can imagine Israel allowing the P.L,..O. to re- 
main in west Beirut. 

But meanwhile Yasir Arafat, the P.L.O. leader, who 
is no less skillful a politician than Mr. Begin, has tumed 
the power relationship upside down, maneuvering himself 
into ἃ position of crucial importance, gathering political 
and financial promisés, angling for future support and 
building a diplomatic platform from which he and his or- 
ganization can later continue the drive for a Palestinian 
state If, dt the last moment, they withdraw from Beirut. 


‘Only a Matter of Timing 


This annoys israeli officials but there was no sign last 
week that it had them worried, Whatever long-term con- 
sequences the war may have on worldwide endorsement 
of Palestinian statehood, whatever the prospect of even- 
tual American dialogue.with the P.L.O., whatever pres- 
sure Washington may assert for Israeli territorial com- 
promise on the occupied West Bank, Israeli policy- 
makers are consumed by the issue of the moment: how to 
get the P.L.O. out while appearing as humane and reason- 
able as possible. 

Based on their own intelligence analysis of P.L.O. in- 
tentions, Israelis disagree with the optimism of the 
American special envoy, Philip C. Habib, who continues 
to tell them a peaceful P.L.O. retreat is attainable. They 
have reliable information, they say, that the P.1.0. lead- 
ership is stringing Mr. Habib along — in hope of political 
gains before finally withdrawing, or in the conviction that 
Israel will lose its nerve and back down under the pres- 
sure of internal dissent and external objections, princi- 
pally from the United States. 

If this is an accurate reading, then one is tempted to. 
observe how little Yasir Arafat seems to know about 
Menachem Begin. 

Uniess there has been some sudden, hidden meilow~ 
ing of Mr. Begin’s stubborn and resilient character, or 
some extraordinary, diplomatic breakthrough that has 
not yet come to light, the P.L.O. in Beirut is doomed. It is 
only a matter of timing and tactic. 

The army seems convinced that military pressure 
will have to be exerted before the P.L.O. takes Israeli de- 
mands seriously, and a likely method is 2 salami-style 
slicing away at Palestinian-held areas of west Beirut, per- 
haps combined with commando operations, rather than 
all-out frontal assault preceded by saturation bombing 
and shelling. The idea, apparently, would be to give the 
P.L.O. time, during the operation, to agree to withdraw. 

At present, however, Israel is engaged in a diplo- 
matic effort that has both authentic and artificial compo- 
nents. Mr. Begin is genuinely interested in avoiding com- 
bat in west Beirut's fortified, buoby-trapped warrens, and 
has gone to some lengths to accommodate Palestinian de- 
mands. After P.L.O. officials passed the word that they 
would not allow themselves to be humiliated during their 
withdrawal, Mr. Begin reversed himself and agreed to let 
them leave carrying personal sidearms, 

Re also agreed to pull Israeli troops off the Beirut-Da- 
mascus highway, if the P.L.O. chose that exit, to be out of 
sight when the convoy of defeated Palestinians 


passed. 
Bur'some gestures have also seemed little more than - 
cosmetic efforts to repair Israel's damaged image δια. 


convince the Reagan Adminstration that every possible 
avenue of diplomacy was being exhausted. - . - ᾿ 

Most prominent in this category, Defense Minister 
Ariel Sharon told a huge, pro-Government rally in Tel 
Aviv last weekend thar “Israel is prepared to grant tem- 
porary and immediate asylum to each and every one of 
the terrorists, on the condition that his hands are not 
stained with the blood of terrorist acts, and on the further 
condition that he announces his renunciation of member- 
ship in the P.L.O. terrorist organization the moment he 
surrenders himself to the Israeli guards."” 

This was an effort to embarrass Arab countries into 

the guerrillas. A well-informed official ex- 

plained that the temporary “asylum” would be granted 
under guard in Israeli internment camps, as was done in 
1970 for P.L.O. men fleeing the army of King Hussein. 

Before the end of this, Israel may also have to repair 
its tough-guy image in the Arab world. ‘‘Before’* the inva- 
sion, said a Lebanese woman, a Maronite Christian who 
wants the P.L.O. out, “people thaught Israel had weight 
and when it gave a warning, it meant it. Now, no. You can 
bargain, you can argue, you can cut the military process 
with politics.” 


London parks one midday last week, 
served as the grimmest reminder in 
nearly three years that if Britain does 
not consider itself at war, the Irish 
‘Republican Army does. 

Eight soldiers were killed outright 


— two died later — and more than 50 
people were injured. One bomb sent 
four- and six-inch naiis ripping 
through a detachment of the Queens 
Household Cavalry in Hyde Park and 
a second one, two hours later in Re- 
gent’s Park, went off under a band- 
stand as the Royal Greenjackets per- 
formed. Six of the dead were band 
members, some literally blown to 
bits. Seven cavalry horses were 
killed or had to be destroyed. . 

The I.R.A., which seeks the reuni- 


House disavowed the letter as “un- 
fortunate.” Jewish spokesmen vigor- 


fication of Ireland, acknowledged 
planting the bombs. The group said it 
is ‘now our turn to properly invoke 
Article 51 of the United Nations stat- 


right of self-defense. Prime Minister 
Margaret Thatcher frequently men- 
tioned it during the Faikiand war. 

It was the I.R.A.'s most costly vio- 
lence since August 1979, when the out- 
lawed organization assassinated 
Lord Mountbatten and killed 18 Brit- 
ish soldiers. Some speculated that 
bombings were linked to the convic- 
tion the week before of an Irish na- 
tionalist. Others noted that Jamés 
Prior, Secretary of State for North- 
ern Ireland, was coincidentally visit- 
ing the United States in an effort ta 
stem sympathizers’ gifts to the 
1.4. In any case, police said the 
bombings might signal a new round 


‘InSummary -᾿ 
τον ard Bargaini _with the arrival date wide open — 
a se Hard Bargaining Prince Saud urged the United States 
a Meee eae p ἂς to agree to Palestinian “‘self-determi- 
Over Welcome sate ater own home ‘ 
thee : fc - end the Government of Lebanese 
_*.- -MatsforP.L.0. ᾿ τὰ ας τας ὡς are 
πος "" ayab Leagné emissaries Jast week * Christian, rejected evacuation of th 
*. proposed an it ry owt of west Bei-- besieged Palestinians unless their 
“yar for YasirArafat and his 6,000 departure from the country was sure. 
“peleagnered guérrillas. But the price The Lebanese Forces, a coalition of 
‘anid conditions ezzached to the pack- © Maronite militias dominated by the 
age ticket seemed exorbitant. Israel, Phalangist party of Beshir Gemayel, 


signaling its impatiénce, ed have been working closely with Is- 

5 aera + eae rael. Mr. Reagan’s special envoy, 
Philip C. Habib, who thought up the 

withdrawal, left Beirut for 
Damascus and other Arab capitals to 
sell the idea. 

. ΤΙ Shultz, despite his eagerness to 
drain the Middle Eastern swamp of 
its lethal conflicts, rebuffed French- 
Egyptian drafts of a United Nations 
resolution that would imply recogni- 

τ gion of the P.L.O. Instead, he = 
ated Washington’s commitment 
Camp David, which excludes the 
P.L.O. and is anathema to most 
Arabs. He algo ruled out using “*pres- 
sure and threats” to withold aid rem 
Israel. However, apne eae 
suspended shipment to Israel of clu 

- ter-type artillery shells (but sot other 
weapons) pending results of an in- 

. quiry into Israeli weaponry in Leba- 


ar bok Cihey haven't said 50); Egypt 
'. "and Syria have offered hospitality to 


- In Lebanon, Israel said its air 


ously objected to getting mail via the 
Israeli Embassy; they also resented 
linking a domestic issue with backing 
for Israel. 


strikes, the first in nearly 8 month, 
retaliated for frequent Palestinian 
cease-fire violations — 75 in three 
weeks — notably ambush-slayings of 
five Israeli soldiers, mining of roads 
and rocket firings. But Israel radio 
insisted the military actions were 
“ποῖ the end of the political process.”” 

The political-military process 
sometimes occurs as terrorism. In _ 
Paris last week, Fadi el-Dani, deputy 
head of the P.L.O. office, was assas- 
sinated on the way to work. His boss 
blamed Israelis; Israeli officials 
denied responsibility. 
Death by 
Explosion 

Horses and humans screamed, fall- 


ing to the ground in mangied heaps. 
Terrorist bombs, exploding in two 


ute,” which deals with a nation’s of terrorism. 


The allies wonder, if Carter 
2 was bad, is Reagan worse? - 


South Africa’s ruling tribe is 
no longer monolithic 
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World 


in Summary 


Reagan Leaves 
Test-Ban Talks 
In the Lurch 


President Reagan has said ‘that a 
comprehensive ban on nuclear tests 
is a good idea. But it is just not good 
enough at the moment, he told the 
National Security Council last week. 

The Administration, announcing 
that Washington won't resume test- 
ban negotiations with the Russians, 
will concentrate instead on what it re- 
gards as inadequate verification 
provisions of two treaties signed in 
the 1970's by the Nixon and Ford Ad- 
ministrations but never ratified by 
the Senate. The United States sus- 
pects the Soviets of violating those 
treaties’ 150-kiloton limit on under- 
ground nuclear explosions. 

The trilateral test-ban talks, sus- 
pended in 1980 by President Carter, 
had ended on an optimistic note. Paul 
Warnke, former United States arms 
negotiator, said agreement had been 
reached on several difficult points. 

The British Government, the third 
participant in the talks, last week 
said it wasn't pleased with Mr. Rea- 
gan's decision. More vocal were lead- 
ing Democrats, including Senator 
Edward Kennedy, who “strongiy 
condemned” the suspension and 
vowed to introduce a resolution call- 
ing for new negotiations. 

An enforceable ban on testing 
would all but stop the biilding of new 
nuclear devices, some experts say, 
because such experiments are essen- 
tial to their development. Adminis- 
tration officials concede that they 
want to go ahead with tests on Ameri- 
can weapons, including warheads for 
the new Pershing 2 cruise missile 
(which exploded on its first test flight 
last week). The United States has an- 
nounced tests of 374 devices since 
1963, when another treaty banned ex- 
plosions above ground. 


Limiting War? 

Recent talk by Reagan strategists 
of “controlled nuclear counterat- 
tacks" and “protracted conflict peri- 
ods" appalled some members of Con- 


fighting a protracted nuclear war. 
The President's plans were in a clas- 
sified document approved by Secre- 
tary of Defense Caspar W. Weinber- 
ger in March. 


The legislators told the President 
that his policy ‘“‘completely contra- 
dicts" his declared intentions to 
lessen the risk of nuclear war and 
that it will speed up the arms race. 

The Reagan Administration argues 
that the Soviet Union has a “definite 
margin of superiority,” making it 
necessary for the United States to ex- 
pand its nuclear capabilities. 


New Seesaw 


For Iran, lraq 


Iranian leaders sought last week to 
dispel fears among Persian Gulf na- 
tions that they would be next in line 
for punishment if Iran won its 22- 
month-old war with Iraq. But there 
seemed to be little apprehension to 
allay on that score as Iran appeared 
to have its hands full just maintain- 
ing its toehold a few miles from the 
southern Iraqi oil port of Basra and 
yesterday [ran announced condi- 
tional acceptance of an Algerian offer 
to mediate. 

Casualties and equipment losses 
were believed to be heavy on both 
sides, but there was no independent 
verification of specific claims of 
thousands of soldiers killed on both 
sides. ; 

In Washington’s view, Iraq 
achieved a strategic advantage in 
keeping Iran from the gates of Basra, 
an important industrial city of 500,000 


troops at an iraqi border post 
Ee cae during recent fighting. 


just 14 miles from the Iranian border. 
American officials said Iranian fail. 
ure [0 take the city was likely to fuel 
dissension in Teheran. 

Fears aroused In the Gulf states by 
Tran’s initia! success in the latest 
fighting seemed to be subsiding. The 
Tranian Ambassador to Kuwait, the 
nearest of the states to the Basra bat- 
Uefield, insisted last week that Iran 
respected Kuwait’s sovereignty, 


“just as we respect that of other 
countries.'" 


No Philby, but 
Grave Enough 


Of all the recent embarrassing 


" shocks to Britain's sense of security, 


none is more dangerous, Government 
officials said last week, than the lat- 
est in a long line of spy scandals. 

Although the central figure hardly 
fits the image of such brilliant British 
double agents as Sir Anthony Blunt 
and H.A.R. Philby, the damage to na- 
tional security is thought to be im- 
mense. Geoffrey Arthur Prime, now 
a taxi driver who worked at the Gov- 
ernment Communications Headquar- 
ters from 1969 to 1977, was arraigned 
on an espionage charge ‘‘of the grav- 
est possible nature,” and a Russian 
contact probably has feft the country. 
But security chiefs said no high-level 
“mole” had infiltrated the headquar- 
ters in Cheltenham, the hub of British 
intelligence communications that 
handies top-secret messages from 
around the world and works closely 
with the United States National Se- 
curity Agency. 

A vow of silence about the scandal 
was imposed’ on everyone from 
Prime Minister Margaret Thatcher 
to the agency’s 7,000 employees. Mrs. 
Thatcher told a restive Parliament 
she did not want to hamper prosecu- 
tion of the case. American intelli- 
gence officials said Britain was also 
keeping them in the dark. 

The arrest of Mr. Prime, who 
speaks Russian, brought a flood of re- 
ports about lax security at the agen- 
cy; one high-level official said 
American employees ‘‘are horrified 
at the easy attitude"’ there. 


On thie 51st day of his hunger strike, 
Sergei Petrov decided that the Krem- 
lin’s stubbornness wasn’t worth 
dying for. So, saying he wanted to 
spare his family any more pain, he 
called off his fast last week without 
winning a visa to join his American 
wife in the United States. 

Soviet authorities refused to allow 
Mr. Petrov, a 29-year-old freelance 
photographer, to emigrate on the 

that he once worked at a 
military institute and might reveal 
State secrets. But that was over five 
years ago. The real reason, Mr. Pe- 
trov said, is Moscow's determination 
not to make any more concessions to 
hunger strikers, who have been in- 
spired by Andrei Sakharov's success- 
ful fast last year. 

Mr. Petrov’s decision leaves only 
one other hunger striker, Yuri Balov- 
lenkov, who is continuing in his three- 
week-old fast to join his American 
wife. Mr. Balovienkov said authori- 
ties promised him an exit visa after 
an earlier 43-day hunger strike, but 
then reneged. 


Rail Engineers 
Lose Their Strike 


Britain’s striking railroad engi- 
neers might have guessed that a 
Prime Minister who would go to war 
over tiny islands thousands of miles 
away wouldn’t hesitate to spank a 
defiant union at home. But they 
didn’t, and last week Margaret 
Thatcher did. Under her threat to 
have them all fired, 24,000 engineers 
ended their two-week-old strike and 
accepted management's terms. 

The pressure of mass dismissals, 
threatened by the directors of the 
state-owned British Rail at the firm 
Suggestion of the Thatcher Govern- 
ment, was increased when leaders of 
the Trades Union Congress, Britain’s 
umbrella labor organization, took the 
warning seriously and recommended 
that the engineers capitulate. 

The walkout, over the imposition of 
flexible work schedules that the 
strikers saw as a prelude to layoffs, 
was British Rail’s most severe dis- 
ruption in 50 years. But with mail and 
freight diverted to highway carriers, 
it was hardly paralyzing. But it cost 
the rail company §210 million and 
forced hundreds of thousands of com- 
muters to improvise. 

The strike was unpopular from the 
start with the public and with other 
unions that recently made conces- 
sions to strapped British industry; 
and thought the drivers should accept 
ἃ flexible seven- to nine-hour day. 
Accordingly, Mrs. Thatcher's no-non- 
sense role in ending it added substan- 
tially to popularity gains that re- 
sulted from the Falkland war. 


Carlyle C. Douglas, 
Katherine J. Roberts and 
Milt Freudenheim 


"France Last Week Defied the President on the Soviet Pipeline Deal 


Allies Ask, If Carter Was ~ 


Bad, Is Reagan Worse? 


A gas turbine made by West Germany under license from General Electric for the Soviet gas pipeline. 
French, Italian and British companies are also licensed to produce similar turbines, but only the 
᾿ cy French company has a license to produce the turbine’s rotors. 
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Associated Press 


By FLORA LEWIS 


PARIS — After their testy relations with Presi-~ 
dent Carter, Eurapean leaders who thought Presi- 
dent Reagan would lead the alliance to a smoother 
course have been startled into anger and distress. 
Tensions have been growing since Mr. Reagan’s 
European trip last month, all the more harshly be- 
cause both sides thought they had achieved under- 
standings. In irritation, they began to accuse each 
other of not wanting to understand for selfish na- 
tional reasons. Z . 

The latest friction is over the United States deci- 
sion to embargo foreign-produced equipment for 
the mammoth Soviet gas pipeline and the deci- 
sions last week of France and later Italy, with 
support of Common Market partners, to fulfill 
their contracts. But so many larger issues are in- 
volved that there is a widespread sense in Europe 
that the alliance has never been so frayed. The 
Russians, editorialists said last week, could be the 
only winners. : 

In one sense, the new quarrel is but an aggrava- 
tion of the perpetual inner conflict for the Euro- 
peans between the need for unity and the urge to 
express their sovereignty, which goes beyond ma- 


.}. terial interest. West German Chancellor Helmut. . 


Schmidt said it bluntly in San Francisco, adding 
that America's importance in the alliance ‘‘does- 
n’t rhean it can give orders to the others."’ There is 

* an inevitable double standard that makes Euro- 
peans who feel dependent on Washington for se- 
curity expect Americans to be extra-sensitive to 
their concerns in an unequal partnership. 

The pipeline deal, while it does mean jobs and 
exports in a time of economic crisis, touches 
much deeper chords than seemed to-be suspected 
by an American Ambassador who said Europeans 
«“want the sales so bad they don't want to know the 
wategic importance.” The Reagan Administra- 


tion has opposed the project, sometimes en- 


grounds of punishing martial taw in Poland, 
sometimes to put pressure on Moscow to be more 
conciliatory in undefined ways. But it has consis- 
tently made it a separate issue, disclaiming any 


relevance to controversies over steel imports, in- ὖ 


terest rates, support of the dollar, arms control, 
even United States grain sales to Moscow. 

For the Europeans, however, American policy 
must come as a whole if it is to make sense, and 
must permit accomodation in the higher common 


: interest. Ali these-problems are linked in the con- 


text of East-West and European-American rela- 
tions as Mr. Schmidt noted when -he said, “A 
healthy economy is the West/s-main security.’ 
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Europe's arguments about the impact of United 
‘States poviebon policy were rejected at the last 
two Western economic summits and often before 
on grounds that these are sovereign domestic 
questions not up for international compromise. 
But Europeans who face their own domestic trou- 
bles cannot'so blandly separate them from foreign 
affairs. - 

Beyond all this, however, and the reason the 


. pipeline tip of the dangerous Atlantic iceberg has’ 
-led'to such an outcry, is the growing perception 


that there is a vast new difference in Euroean and 
American analyses of East-West relations. There 
is profound agreement among leaders, at least, on 
the need to resist Soviet expansion. But concrete 


interests diverge on trying to preserve what re- 


mains of détente for commercial reasons and on 


- not provoking Moscow for safety reasons. When 


Washington speaks of ‘‘protracted nuclear war’ 
and drops efforts for a comprehensive nuclear 


test ban, Europeans are acutely aware their own 


lives are at stake. Little weapons can mean holo- 
caust for them, even without global cataclysm. 
The new gap in thinking on what should be done to 
maintain peace shows in casual words. Officials 
on both sides dismiss the other's arguments as 
“hooey,” “ribbish,’”’ “nonsense,” terms which 
reflect more than a conflict of interest or disa- 
greement on tactics. 


‘Doubting Reagan’s Seriousness 


French Presiaent Francois Mitterrand, who 
has deliberately chilled political relations with 
Moscow and openly supports new United States 
missiles in Europe, nonetheless was moved to op- 

“economic war’’ as a step to “the second 
kind.”’ Officials in Bonn said ‘‘the aim of NATO is 
to defend the West, not to wreck the Soviet econ- 
omy.” Economics Minister Otto von Lambsdorff 
added, “Let no one believe,” that a country that 
has put sputniks into orbit is incapable of manu- 
facturing arelatively simple product like rotors."” 

Despite long discussion, the pipeline issue did 
not explode sooner because the Europeans simply 
didn't believe Washington was serious in its con- 
tention that blocking the deal would be the last 
straw for the hard-pressed Soviet economy. Only 
recently. have they come to rpalize, to their 
amazement, that President R sees the 
project’ as a watershed for Soviet capacity to 
maintain existing policies, and halting it as a long- 
term strategic opportunity. 

This American approach intvitably leads to 
new questions about United States sincerity in 
arms control negotiations. Some Administration 
officials had argued earlier that forcing rival 
buildups was a way to “prevail” over the Soviet 
bloc’s economic weakness. Even during the cold 
war, Washington’s policy was containment, not 
active challenge. Last week in Washington, Mr. 
Reagan made an appearance at a ‘Captive Na- 
tions” assembly, a gesture many Europeans con- 
sidered provocatively obsolete. It reminded them 
of Mr. Reagan's London speech about a “‘crusade 
against communism,” which they had brushed 
aside as routine political rhetoric. 

American officials in Europe speak disdainfully 
of “residual yearnings for détente.”" But for Euro- 
peans, it isn’t residual. Le Monde in Paris con- 
cluded that when America issues ‘‘ukases that 
collide directly with the interests of countries in- 


1545. Volved, confrontation is inevitable.” 
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INTERVIEW: Elliott Abrams, on Administration Human Rights Policies’ . 


Salvador Situation ‘Bad’ but Improving 


President Reagan is expected to certify to Con- - 


gress this week that ΕἸ Salvador is reducing 
human rights violations and making advances in 
land reforms, Elliott Abrams, Assistant Secre- 
tary of State for Human Rights, who visited El 
Salvador last week, discussed his findings with 
Bernard Weinraub of The New York Times Wash- 
ington Bureau. Excerpts from their conversation 
at the State Department follow. 


Question. Has there been actual progress? 

Answer. There's been progress on land reform. 
‘There was certainly an attack on the program but 
we think chat the counterattack has succeeded 
and that the program is moving ahead, the land- 
to-the-tiller program. 

Progress on human rights is much harder to 
measure. By our measurements, which rely on 
the Salvadoran press, and by the measurements 
of virtually every other Salvadoran source includ- 
ing the Central American University, which is 
sympathetic to the left, the general trend of vio- 
lence is down. There is a beginning in the last six 
months of punishment of military officers and en- 
listed who commit human rights offenses — 
and policemen. That's a very important sign that 
you can’t do this stuff anymore. Progress has 
been slower than we would like and the human 
rights situation continues to be bad. But Congress 
wisely asked, ‘Is it moving in the right direction?’ 
The answer is yes. 

Q. Has a lid been placed on the security forces in 
terms of wanton killings, lack of discipline? 

A. Yes. Again, I do not suggest that we have 
very good data, but it’s clear that there’s been a 
decline. The real problem is professionalism and 
the command and contro! structure. An example 
— the Nationaf Guard has little posts of 15 men in 
almost every town (with) no communication, no 
radio, no telephone and no transportation. They 
patrol by going out and walking 10 miles in one di- 
rection and coming back. The next day, they walk 
in another direction. That helps explain why it’s 
so hard for the high command to maintain control 
and insist on standards of behavior. One way you 
deal with it is professional military training, 
which we've done; one way is with communica- 
tions equipment, of which we have given some 
and are giving more, and one way is to get a com- 
mitment from the high command to punish 
wrongdoing, We've seen more of that in the last 
six months. As near as one can make out, there is 


less gratuitous violence against civilians. 


The Guerrilla Link 


I said to the head of the National Police — let's 
talk about human rights violations. The first thing 
he did was pull down a looseleaf book filled with 
the pictures and biographies of young National 
Police officers who were killed by guerrillas. He 
said, ‘Aren't those human rights violations?’ 
When guerrilla activity goes up, government mili- 
tary activity goes up. Inasmuch as the guerrillas 
frequently hide behind civilians and travel with 
civilians, civilian casualties go up too. 

Q. How concerned are we about human rights 
violations, the killing of Indians, in Guatemala? - 


killed in Ei Salvador; 
Assistant Secretary 
Eltiott Abrams (inset). 


A. We have been very concerned. Under the 
previous Government, we did not provide military 


assistance because of the human rights record. ἡ 


The situation is improved under President 
(Efrain) Rios Montt, especially in Guatemaia 
City. (Formerly) a phenomenal number of people 
would be killed, including Christian Democrats 
and other political leaders. That is completely 
stoppped. It means political life can begin again. 
It’s been more difficult to control human rights 
abuses (by) the military. As 1 indicated with re- 
spect to El Salvador, these are not army units that 
have a tradition of respecting human rights. And 
that may be the understatement of the year. 

Q. What are the basic differences between the 
Reagan and Carter Administrations on rights? 

A. The Carter Administration believed that pub- 
lic criticism was more effective than we do. In 


+ countries where we have good friendly relations 


and a Jot of influence, we use that influence first. 


We have recourse to public criticism only when . 
those private efforts have failed. Another differ- 


ence may be more fundamental. I would say: the 
buman rights situation has declined drastically in. 
what used to be South Vietnam and Iran. In the 
South Vietnamese Government and under the’. 
Shah, you had real and serious human rights prob- 
lems, but the replacement regime is much worse. 
We try to ask, ‘Who is the likely alternative and 
what is that likely to-mean?’ We don't just ask ᾿ 


stop dealing with you?’ 
(Former Assistant Secretary of State) Pat 


‘The New York Times/ George Tames; United Press International 


‘Derian says, ‘Who knows what the future is going 


to bring to Iran or South Vietnam or South Korea? 
You act on what you know is the case at a given 
moment.’ That’s wildly wrong because it pro- 
duces Vietnams and it produces [rans. It would 
produce another such situation in El Salvador. 

Q. Critics say the Administration is not con- 
cerned with rights in South Africa or Argentina. 

A. False. I understand the difficulty that we are 
in and why we have credibility problems. (In) a 
country which is friendly— South Korea, Argenti- 
na, South Africa — we have a lot of influence. The 
first thing we try to do is to use that influence. 
Last week I called in, with a regional assistant 
secretary (of state), the ambassador from one of 
those friendly, right-wing countries to make a 
very strong protest about a human rights situa- 
don. We've done a lot of that and we have seen 
some benefits. But the public doesn’t see it. 

Q. You have seen advances? 

A. Yes. One has to remember that in most coun- 


. tries, friendly, unfriendly, the influence of any 
- outsider.is marginal on a central political and so- 


cial question. Frequently good things ha) 

we can’t really take credit. There was crac. 
in the Dominican Republic, in Honduras, in ΕἸ 
Salvador, in St.Lucia. That didn't happen be- 
cause we said it should. (But) there are a food 


. Humber of cases where people are out of jail now, 
.. ornever have gone in because of what we did. Or 
‘Are you doing bad things and should we therefore “" : 
c το δα election was held or the results were honored 


where torture has been substantially reduced or 
because of American influence. 


As 


oe eC αν ν. Ὁ 


ah. 


--FHE-JERUSALEM POST 


τ ; = ERGE 5 = sae 


ἣ WARSAW — During the night after Gen. Wojciech 
_Jaruzelski spoke to Parliament last week, police came to 
“Victory Square and once again swept away the giant cross 

of flowers that has become the premier symbol of passive 


pres vc. defianes in the Polish capital. 

eR Ἷ : - “The next-day, Thursday, was the national day, and 
fern ον formations: of soldiers and military bands massed on the 
me ρον oe ‘ vast square for the festive changing of the guard at the 


‘Tomb of the'Unknown Soldier. Behind the soldiers, at the 
center of ‘the square, several Inmdred people formed 

 “ardund the outline of the 40-foot cross clearly etched in the 

: |. gfay paving stones by the smudge of votive candies that 

: τῆνος always burned alongside the flowers, 

ὥρης oak τον τ τορος “uring every loll in the military muste, the softer 


sound of religious chants rose from those around the 
cross. ‘At noon, when the national anthem brought the 
; ‘ troops 'to stiff attention, the Poles around the cross sank to 
- / 2 ες their knees. Then, an elderly woman placed the first rose, 
Ἐπὴν __ τ achild the second, and by evening the cross of flowers was 
Le ee back, surrounded by votive lights, a picture of Lech Wale- 
'π ον ᾿ : ποτόν sa, some Solidarity banners, and the usual! crowd, chant- 
- _ ing, praying and sometimes crying. 

- τ ‘The retum of the cross — 6 


᾿ kmown here as the “‘state of war.”’ It was the fourth time 

_ ‘Since martial law was imposed on Dec. 13 that the cross 
Ἶ had been ἀἰβυίδη θα and restored. 

a Ὁ τ _ oo. τ τὸ τ “it is‘a defiance that General Jaruzelski has been un- 

τον ες able to overcome in the seven months since he declared 

a ; | J: poartial law, despite efforts to soften the edges of military 

4 lease of those interned without charges or triai. And it is 

- ‘this resistance, which has occasionally erupted into riot- 

he Ὁ ὃ . ‘ing or demonstrations and which the General blames in- 

: - . creasingly on Washington, that he gave in his speech to 

Parliament as the reason he is unabie to free more detain- 
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ees, lift martial law, or let the Polish Pope return to Po- 
land in August. 

The stalemate between the state and the unhappy na- 
tion was demonstrated in that speech, which had raised 
great expectations because of its timing on the eve of the 
national day. General Jaruzelski spoke in the grand patri- 
otic sentiments customary for Polish orators; he was 
blunt in assessing the ‘continued crisis” of the economy 


Polish internee eating a meal inside the Bialoleka detention camp near Warsaw. 


and the “profound divisions" 
in the society, and he delicately 
avoided any reference to the 
Communist Party. 

But the tangible measures 
that had been hoped for came 
either with conditions or not at 
all. The showpiece of the 
speech was the announcement 
that 1,227 detainees — includ- 
ing all of the women — were 
being released. 

But 314 of these were going 
out “‘on leave," their freedom 
contingent on their good behav- 
ior, and 637 men, including 
Lech Walesa and most other 
top Solidarity activists, were to 
remain in detention. The Gen- 
eral made no reference at all to 
those Poles who have been ar- 
rested under various martial 
law provisions since Dec. 13. 
According to American 
sources, there are 4,000 to 6,000 
of these prisoners, arrested for 
violations ranging from dis- 
tributing Solidarity leaflets to 
calling for strikes. 

The General also said his 
military administration would 
try to end martial law by 
year’s end. But this depended, 
he continued, on an ““unequivo- 
cal" return to normality, and 
in any event martial law would be succeeded by a govern- 
ment endowed with “special powers’’ — most likely the 
powers to maintain most elements of martial rule. 

Probably the most disappointing for many Poles was 
the announcement that Pope John Paul would not come in 
August for celebrations marking the 600th anniversary of 
the national icon, the “black madonna” of Czestochowa. 
His visit in june of 1979 had charged the nation with much 
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Jaruzelski Hinted That Martial Law Will Remain, If Under Another Name 


᾿ - Freeing Detainees Doesn’t Relieve Polish Pressures 


of the fervor that Solidarity later harnessed. Negotiations 
on a new visit had stretched to the last day, with both Po- 
land's Roman Catholic Primate and Foreign Minister 
traveling to the Vatican. But, at the end, General Jaruzel- 
ski announced that the Pope’s visit could only take place 
next year — if, he stressed, conditions proved “‘appropri- 
ate." He further suggested that he expected the church to 
cooperate in achieving what he termed “discontinuation 
of actions imperiling the state’s security and achievement 
of the indispensable degree of normalization.” 

On other fronts, the General and his lieutenants were 
even less encouraging. The question of reviving some 
semblance of trade unions was transferred from some- 
thing called ‘‘government committee on trade union mat- 
ters'’ to something called a “‘special coordinating com- 
mission.” One concrete change was that Solidarity would 
not be revived in its former form. 

The General's concessions offered little hope that 
Washington would quickly lift its sanctions against Po- 
land, which have contributed to an already disastrous eco- 
nomic plight. The authorities, in any case, issued some of 
the most scathing attacks to date on President Reagan for 
his “captive nations” speech on Monday and its expres- 
sons of support for Solidarity. 

The prevailing impression among analysts here was. 
that after seven months of remarkably effective martial 
law, General Jaruzelskt had little idea what to do with it 
next. A reshuffle of the top ranks of the Party and Govern- 
ment appeared to enhance further the General's already 
impressive powers. The mines, under military adminis- 
tration, were scraping up more coal to feed to the credi- 
tors, and steep increases in food prices had shortened the 
lines outside shops. 

But the economy remained in shambles and the na- 
tion remained demoralized, defiant and restless. Or, in 
the General's words, “‘the opponent has not resigned from 
counter-revolutionary intentions. It wages instigatory 
propaganda, uses pressure from social groups, inspires 
street riots, threatens general strikes ..."" 

Against this, General Jaruzelski seemed unprepared 
to do more than buy time with new commissions, partial 
concessions, sporadic arrests and ever shriller attacks on 
the United States. 


“i.: "*. ἢ Fissiires have deepened recently in what was once a 
30 - nearly monolithic defense of apartheid put up by South 
os Africa's dominant white tribe, the Afrikaners. Prime 
. , ‘Minister P. W. Botha has cailed a federal congress Friday 
. of his National Party to ask endorsement of constitutional 
proposals that would bend the political color bar. The 
Government proposes a limited and symbolic role in cen- 
tral government for the smallest.nonwhite communities 
—mixed-race people known as coloreds and Asians of In- 
dian descent. When Mr. Botha spoke of “healthy power- 
’ .. τ sharing” (using a term that had been anathema to Afri- 
kaner nationalists), extreme right-wingers headed by Dr. 
Andries P. Trearnicht, aformer Botha Cabinet member, . 
ὃ Ὁ broke away and started the Consérvative Party. Some 
_. - Afrikaner students and: intellectuals, meanwhile, have 
“been defecting to the relatively liberal official opposition, 
the Progressive Federal Party. 

The new proposals would mean an ostensible shift in 
7, but with no share for South Africa's 21 million 
blacks (in α population of.29 miltion). Most nonwhites 
have reacted with suspicion or hostility. Under the plan, 
the prime minister, responsible to the all-white Parlia- 
᾿ ‘ment, would be. supplanted by a powerful, indirectly 
᾿ ᾿ elected French-style president."The new president, who 
would invariably be white and Afrikaner, could pick col- 
* ored and Indian Cabinet members from the segregated 

. chambers of a refashioned parliament. 2 
. The Week In Review asked three Afrikaners to dis- 
τ cuss the proposals with Joseph Lelyveld, The New York 
Times correspondent in Johannesburg. They were Her- 
- cules. Booysen, professor of constitutional and interna- 
ἊΝ . Honal law at the University of South Africa, who shares: 
εν the general outlook of the new. Conservatives; André du 
"+ Toit, a politica scientist at Stellenbosch University whose 
_views are close to the Progressives, and Ton Vosloo, edi- 
εν ° “tor of Beeld, an influential, pro-Government, Afrikaans- 
οὐ -language newspaper. Excerpts from their conversation 


Where is pressure for change originating? 


point — t 
‘makea new hard decision. 


εὐ Jieved mitinthe Ὅ0᾽ 5... ἅ : 
_ tically.and say that'we must find some solution to our con- 


- confidence- 
building measure. You've got to make peace with the col- 
oreds that speak Afrikaans and subscribe to Western 
values.-From there, any politician who wants to govern 
will have to make a hard decision on how to accommodate 
τ ‘blacks in ἃ political dispensation that will not rent this 
country apart. Hf whites can manage tw sell the package to 
coloredsand Asians, it could build a bridge; the black ele- 
. quent will get the message. - : 
Mr. een T agree. Whatever constitutional dis- 
-pensation we work out for coloreds will have an effect on 
. Mr. du Toit. I don't agree that the colored issue is cen- 
_. + gral. The real problem is between the black majority and 
_ the white minority. Going about it step-by-step, even if 
: ig tet your goal is some future inclusion of blacks, it doesn't 
ΕΣ ἢ - “‘gome.across that way. It is perceived by many whites, 
᾿ ἜΝ many Afrikaners and certainly the majority of colnreds, 
as a scheme. for bringing in the coloreds to gang up 
against the blacks. - ἊΣ ᾿ ὃ 
¥ ‘What we have, apart from the failure of the old for- 
exe mulas, is the realization of how small the white minority 
jee [5.15 years ago we were still close to 20 percent of the 
population; we are now downto about 15 percent. 
fae Ὁ. What are Mr. Botha and Dr. Treurnicht fighting 
about? : ὃ 


- ‘wherever they come from. It didn’t happen, soyouhaveto 


A ROUNDTABLE: Afrikaners Debate Apartheid 


τ΄ τ South Africa’s Ruling Tribe 
~ Is No Longer Monolithic 


Mr. Booysen. The National Party believes the col- 
oreds must be brought within the same constitutional sys- 
tem as the whites (and) that coloreds and whites, because 
they share the same language and, according to the Gov- 
ernment, have the same culture should be regarded as the 
same nation. They even cry to extend this perception to 
the Indians. Then there !s this question of ‘healthy power- 

ing.” But power, constitutionally, is not like an 
apple; it can’t be cut in two. You can bring in the coloreds, 
you can give them the vote, but that won't mean you share 
power. In the next 20 or 30 years, if the coloreds are then in 
the majority, they will have the real power, but we won't 


. share power. The whites in Rhodesia (Zimbabwe) do not 


share power with (Prime Minister Robert) Mugabe, but 
they do sit in the same Parliament. If you really want to 
share power, you can only divide territory. 

Q. What would you do about the coloreds? 

Mr. Booysen. You must look at whether the majority 
of the white population really does regard coloreds as be- 
longing to the same group. As far as I’m concerned, that's 
pr Rec ee ree es ere ara 

out, 

Mr. Vosloo. I disagree. Either you go into the same 
system and nation with coloreds and Asians, or you've got 
to give them separate homelands, which the whites have- 
n't expressed the least desire to have. 

Mr. du Toit. It is very misleading to say that the Na- 
tional Party is in favor of power-sharing and that Dr. 
Treurnicht and the Conservative Party are against it. 
Both are concerned with maintaining power. The Conser- 
vative Party believes that if you bring in the coloreds 
that, in the long run, will mean that they cannot be kept 
out from participating fully and will (eventually) have a 
say in central decisions. The National Party is working 


“with various mechanisms in which the coloreds can be 


brought into Parliament but kept from fully participating. 
The crucial issue is: When you have colored representa- 
tives in Parliament, will they be able to form common 
cause with the white opposition party? The National 


school and college graduates, can you have separate con- 
stitutional systems? 

Mr. Booysen. What is at stake is the maintenance of 
white democracy — how not to be dominated by blacks or 
any other group. (In Africa) they have adopted systems 
that are foreign to our way of thinking and can't guaran- 
tee the normal rights we regard as part of our heritage. 

9. What can you do about the urban black? 

Mr. Booysen. The only way is a radical sort of parti- 
tion. We have given Bantustans for the blacks, but we 
haven’t secured any areas for the whites. Cultural au- 
tonomy can only be guaranteed in a particular territory. 
even if you work with a federal system. 

Mr. du Toit. Blacks have been moving into the econ- 
omy in increasing numbers, at higher levels; the educa- 
tion! system has expaniied greatly to cope with this, and 
this will continue at an increasing rate. Partition can only 
be proposed as a serious solution if you are prepared to 
unscramble the economy, which I don't think any serious 
politician is for one moment considering. 

Mr. Vasloo. We cannot unscramble the economy. No 
politician is going to tear the country apart because 
whites want to have their cake and eat it. So you have to 
face the consequences — to accommodate blacks into the 
central political system. The solution is partial partition, 
with the Bantustan policy. But when we decide the future 
of this country in, say, the year 2020, where blacks and 
whites and coloreds and Indians will sit around (the 
table), there will be representatives of those autonomous 
areas or provinces. And future generations will just have 
to decide that the urban black element that cannot be 
linked up with another province or homeland will have to 
be brought into the system. 

Q. But won't they demand that the distinction be- 
tween urban and raral blacks be brushed aside? 

Mr. Vosloo. Any politician who argues that the black 
man is not going to make stronger demands after having 
increased his education and economic status is living in a 
fool's paradise. 

Mr. Booysen. But it may be the whites will say: ‘We 
have 300 years of cultural struggle behind us and we won't 
accept this." The whites can, and } think will, get more 
militant. This country can be put on fire, not only by 
blacks, but by whites too. Apartheid has, to a certain ex- 
tent, given whites a faise sense of security. But take away 
the system. and see what will happen then. 


tet hd ἘΠ: 
Contact ; Alon Retninger tabove) ‘The New York Times ‘ Joseph Tetyvtld: The Béeht 
Dancers at an integrated club in Johannesburg. 


‘Apartheid 
mileage is at 
a full stop’ 


Ton Vosioo 


‘Power can’t 
be cut in two 
like an apple’ 


Hercules Booysen 


‘A scheme 
to gang up 
on blacks’ 


André du Toit 


Mr. Vosloo. But, Professor, any shot fired in real 
anger, in a grab for power, if the whites do that, they are 
going to lose out in the long run. 

It’s quite interesting that the coloreds have now basi- 
cally accepted Western values; the Indians subscribe to 
them. By their acquaintance with whites, they will be- 
come part of the system and the next target is todo that to 
the urban blacks. 

Q. How would you react to this discussion if you were 
a black intellectual who wanted to operate in a demo- 
cratic system? 

Mr. Booysen. You can't say that the blacks, the rest of 
Africa, have adopted democracy as we understand it. One 
homeland leader said not long ago, ‘the vote is from the 
devil.’ As long as they believe that, we can't get the sort of 
solution that is based on democracy. 


Mr. du Toit. We have a pretty far-developed indus-. 


trial economy, which is different from the rest of Africa. 
To maintain social stabiliry, that economy must be kept 
going. All political leaders know that. That is going to bea 
major consideration of any black leader, if and when they 
come into the political game. Political claims will be mod- 
erated, not because people believe in democracy, or 
they’re black or white (but) by the economic context. 

Mr. Booysen. But they will change the economic sys- 


tem and bring in their own brand of capitalism or African 
socialism. 

Mr. Vosloo. Our economic system is so deeply en- 
trenched and so firmly capitalistic that it cannot be upset, 
because even the blacks realize that in a final shake-out 
they will only be able to overturn the system by a violent 
revolution. The white and his allies, 2.5 million coloreds 
and 750,000 Asians, if they form a power block of eight mil- 
lion Westernized people, will prevent violent revolution. 
That is what this Government is trying to achieve. 

Q. If it falls to engage credible colored or Asian lead- 
ership, would that be the end for peaceful change? 

Mr.Booysen. We can’t go on as we have. We will have 
to try to bring proposals through various other parties 
that are acceptable to the whites. 

Mr. du Toit. These proposals can be regarded as fail- 
ures if they are rejected by the white electorate. But the 
proposals have failed in a much more fundamental form. 
We have neither a serious deal being offered for political 
inclusion to the coloreds and Asians nor a serious constitu- 
tional proposal differing in any marked way from what 
we (now) have. The consequences will be general distrust 
in the possibilities of constitutional reform. 

Mr. Vosloo. If these proposals are rejected by col- 
oreds and Asians, we are going to have a level of frustra- 
tion that could be very dangerous. For the present Gov- 
ermment, it.is going to have serious consequences at the 


ὁ ballot box, because there would be a tendency then to drift 


away to the right wing. (But) if the Government markets 
the proposals to coloreds and Asians, it could really make 
the present Government the central party. 

If you have three separate chambers (of Parlia- 
ment), white, colored and Asian, under one roof, it could 
be stigmatized as a form of apartheid, but that is a 
marked advance in South Afsican terms. The President's 


Council, a mixed body, would become permanent, replac- . 


ing the old Senate. which was all-white. If that isn’t ad- 
vancement, ] don’t know what the word means. 

Mr. Booysen. Not advancement in the direction of 
democracy; it is unelected. 

Mr. du Toit. Three chambers of Parliament is totally 
unworkable. It has been rejected in the President’s Coun- 
cil report itself. There is no chance that the coloreds and 
Asians will accept it. 

Q. How long in a situation of in-fighting and conflict 
over values can white domination be preserved? 

Mr. du Τοῖς. We're watching the termina! phase of 
Afrikaner nationalism. Afrikanerdom — socially, eco- 
nomically, culturally — is no Jonger unified. In two or 
three years, there will be very serious efforts at reunifica- 
tion. The political price will be the head of Mr P. W. 
Botha. My guess is that those efforts will not be successful 
and that there will probably be further splits and sub- 
splits, a prelude to a period of coalition politics among dif- 
ferent groups within the white community and, finally, 
groups outside—coloreds and Asians and black groups. 


Mr. Booysen. One shouldn't underestimate the Afri- - 


kaner’s will to survive politically, τὸ maintain his culture 
and what he regards as important. The Afrikaner has a 
long tradition of fighting for his own. We should try to 
show them that they won't lose everything, that they 
won't be Zimbabwed. 

Mr. Vosloo. If the Prime Minlster’s moves to woo the 
coloreds and Asians are successful, if he brings off a solu- 
tion in South-West Africa, or Namibia, that is acceptable 
to most of the people here, then we are going to have a new 
phase of really going ahead. 
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In Summary 


Of Nerve Gas, 
MX and Three 
Martini Lunches 


Some of his colleagues ‘may feel 
something has gene haywire.” Rep- 
resentative Samuel S. Stratton, the 
strongly pro-Pentagon New York 
Democrat. conceded last week. But 
no “damage” to “major programs,” 
Mr. Stratton went on to insist, would 
be done by cutting the Armed Serv- 
ices Committee's recommendation 
for 1983 military spending by $3.2 bil- 
lion, thus hitting the $177.1 billion tar- 
get set by Congress's first budget 
resolution for 1993. And so voted the 
House. An air οἵ unreality hung in the 
Senate chamber as well. There. al- 
most to the day from approval of the 
Reagan Administration's three-year 
$435 billion tax cut — benefiting 
mostly business and the well-to-do — 
the Senators debated and then passed 
a three-vear $99 biilion tax increase 
— to be paid, mostly. by business and 
the well-to-do. It τοῦ was mandated 
by that budget resolution that was de- 
signed τὸ hold the deficit somewhere 
near 5100 billion. 

In the House. business returned 
quickly to the more usual as the rep- 
resentalives, custamarily more 
hawkish than their Senate comrades, 
got down τὸ the particulars of voting 
more for the military than ever be- 
fore in peacetime. With one impor- 
tant exception and one close call, 
they voted the way the Administra- 
tion wanted. The exception came on 
the White House's plan to resume 
production of nerve gas. halted in 
1969 by a Nixon Administration 
moratorium. The $54 million the 
House deleted, 25] to 159. would go to 
the first of a new generation of chem- 
ical weapons called binaries. ap- 
proved two months ago in ἃ narrow 
Senate vote. The matter now goes toa 
House-Senate conference, where sup- 


A C-5 Galaxy transport coming in for 
alanding. 


porters of the Administration's con- 
tention that production is necessary 
to deter a large Soviet chemical war- 
fare capacity will do battle with those 
who maintain that the United States 
stockpile is adequate. 

Also to be fought over in conference 
is the progress of the MX missile and 
the purchase of a new military cargo 
plane. By just three votes, 212 to 209, 
the House last week gave a go to pro- 
duction of the missile that no one yet 
knows how or where to base; in May, 
the Senate cut production funds until 
a basing decision is reached. On the 
airlift, the House surprised itself 
again, voting by a lopsided 289 to 127 
to buy what the Penatgon wants, 50 
Lockheed C-5B's, instead of following 
the Senate's suit, freight versions of 
the Boeing 747 commercial jet. 

By week's end, another — and ex- 
traordinary — House-Senate reversal 
was building on taxes. After an all- 
night session complete with pre-dawn 
snappishness, the Republican Senate 
approved, 50 to 47, a revenue raising 
bill largely as.approved by the White 
House. 115 assorted means include 
imposing a 10 percent withholding 
tax on dividends and interest, re- 
stricting how much corporations can 
save by selling their tax breaks to 
each other, raising the levies on ciga- 
rettes and telephone service, reduc- 
ing medical deductions and — in a 4 
A.M. surprise — disallowing haif the 
cost of most business meals. 

The Democratic House's means 
are different. By tradition, tax meas- 
ures originate in the House. This 
year, politics may Override prece- 
dent. With rebellious Ways and 
Means Committee Democrats squab- 
bling, House Speaker Thomas P. 
O'Neill Jr. declared that an election- 
year tax bill should be a Republican 
liability. Ways and Means chairman 
Dan Rostenkowski was already con- 
sidering moves that would permit 


_ conference with the Senate before a 


House-passed bill. 


Old Wounds 
Still Bleeding | 


Forget? Fat chance. 

Afler asserting deadpan that they 
bore no grudges against the Federal 
Bureau of Investigation, members of 


a special Senaie committee last week 
proceeded repeatediy to portray the 
agency's Abscam political corruption 
inquiry as uncontrolled persecution. 

The panel was created ta review 
the F.B.1.‘s Abscam tactics after one 
Prominent member of the club, 
Democrat Harrison A. Williams Jr. 
of New Jersey, was caught in the 
Government's net and forced to re- 
sign. As the first week of public ques- 
tioning unfolded. it was clear that 
many committee members thought 
the bureau. whose handiwork led to 
the convictions of six other members 
of Congress, had operated on much 
too long a leash. So did James F. 
Neal. a former Watergate prosecutor 
and counsel to the committee, which 
is scheduled to continue hearings this 
week. in particular, he questioned 
the reliability of a key agency in- 
formant, Melvin Weinberg, who was 
once fired from an F.B.1. job. 

“You need a Melvin Weinberg to 
start one of these operations,” coun- 
tered Francis M. Mullen Jr., execu- 
live assistant director of the bureau. 
“We're well aware we're not dealing 
with Boy Scouts." He and other 
agency witnesses maintained that 
Abscam had begun as a operation de- 
signed to nail purveyors of hot prop- 
erty, not Congressmen. Further, he 
insisted that the agency's internal 
controls were rigorous enough to 
keep it from unfairly stalking honest 
folks. In the Abs¢am affair, Mr. Mul- 
len added, ‘If we had not followed 
our leads to their logical conclusions, 
the F.B.1. would not have fulfilled its 
obligation to our nation." 

Asked if the agency's undercover 
sheiks would have offered a bribe to, 
say, a majority or minority leader of 
the Senate or House, or to a Supreme 
Court Justice, Oliver B. Revell, 
assistant director in charge of the bu- 
reau’'s Criminal Investigations Divi- 
sion, replied, “‘We would have guiped 
and gone ahead."" 


Opening Shots 
Over Wilson 


Concluding that the word of a man 
who had to be tricked into handcuffs 
is not worth much, a Federal judge 
last week refused to reduce the ex- 
traordinarily high bail — $20 million 
—set for Edwin P. Wilson. 

Mr. Wilson, a former American in- 
telligence agent who moved his base 
of operations overseas prior to being 
indicted in 1980 on charges of provid- 
ing illegal assistance for Libyan ter- 
rorists, has been in Government cus- 
tody since mid-June. Federal District 
judge John Lewis Smith Jr. said in 
Washington there could be ‘‘substan- 
tial risk of flight"’ were the bail to be 
reduced substantially. But he refused 
a Government request that Mr. Wil- 
son should be held without bail be- 
cause he had threatened to assassi- 
nate Ε. Lawrence Barcella Jr., an as- 
sitant United States Attorney and 
chief prosecutor in the case. 

One of Mr. Wilson's lawyers said 
the accusation was “incredible.” An- 
other defense attorney got off a shot 
of his own. Herald Price Fahringer, 
who said that the bail decision would 
be appealed, warned that if the Gov- 
emment brings Mr. Wilson to trial he 
“will be forced to reveal information 
that will shake the C.I.A. to its foun- 
dations." 

Meanwhile, the list of alleged mis- 
deeds grew even longer. A Federal 
grand jury in Houston, one of four 
across the country looking into Mr. 
Wilson's dealings with Tripoli, in- 
dicted him and two other men on 
charges of illegally shipping 40,000 
pounds of plastic explosives to Libya 
in 1977. Yesterday, it was disclosed 
that Mr. Wilson was planning a cov- 
ert intelligence organization in Cen- 
tral America, in the apparent hope of 
trading information for leniency. 


Smith Is Fine 
After Inspection 


Attomey General William French 
Smith was certified as 99 percent 
clean last week. 

Solicitor General Rex E. Lee, an- 
nouncing the results of a two-part in- 
quiry, said there was no need to ask 
for an independent special prosecutor 
to look into a $50,000 severance pay- 
ment Mr. Smith received from a Cali- 
fornia steel firm two weeks before 
joining the Reagan Cabinet. Further, 
Mr. Lee said the department had con- 
cluded that no further action was 
needed after its separate investiga- 
tion into tax deductions his boss 
claimed from certain oil and natural 
gas exploration ventures. 

However, the department's Office 
of Professional Responsibility noted 
that after becoming the nation’s 
number-one law enforcement officer 
Mr. Smith had invested in a tax shel- 
ter that used a method of benefit cal- 
culation disapproved by the Internal 
Revenue ‘Service. The investment 
amounted to a “‘technical violation of 
a Department of Justice regulation,” 
Mr. Lee said, but the matter wasn't 


-worth pursuing because Mr. Smith 


had announced in May that he would 
take no tax deductions exceeding the 
actual cash 2e invested. 


Michael Wright 
and Caroline Rand Herron 
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By EDWARD COWAN 


WASHINGTON — A few. days before he re- 
signed as chairman of the Council of Economic 
Advisers, Murray L. Weidenbaum discussed the 
Reagan Administration’s midyear economic re- 
view — twice postponed and now due out this week 
— with a reporter. Even in advance, it was known 
that the White House would offer an optimistic 
economic forecast, as it has invariably done 

“under other Presidents. Would he, Mr. Weiden- 
baum was asked, make an equally optimistic fore- 
cast if the client were someone other than the 
President? No, he said. he would not — and he 
added with emphasis, he had taken pains to make 
sure that Mr. Reagan knew as much. 

The fact that Mr. Weidenbaum felt obliged to 
warn the President the forecast was too optimistic 
and felt impelled to protect his own professional 
reputation by acknowledging the disclaimer, un- 
derscores the difficulties Mr. Reagan is having 
with the management of economic policy. 

The basic economic facts are these. Though the 


Consumer Price Index rose a full } percent in. 


June, for the second month in a row, the Adminis- 
tration has been successful in driving down infla- 
tion from about 10 percent a year to 6.5 percent. 
But its supply side tax-cut strategy for stimulat- 
ing the economy seems to be overwhelmed by the 
tight-money policy of the Federal Reserve Board, 
which the Administration also supports. 

As the miost recent statistics show, the Adminis- 
tration’s predicted spring rebound from the 
eighth post-World War II business cycle recession 
did not materialize. Although the Commerce De- 
partment'’s estimate for the gross national prod- 
uct in the June quarter put the economy's growth 
after inflation at an annual rate of 1.7 percent, 
other reports last week — a further decline in in- 
dustrial production, a 15 percent drop in housing 
starts after two monthly rises, an a 1.6 percent 
drop in orders for durable goods — suggested that 
the economy continued to contract. As for the rise 
in G.N.P., it looked like a statistical fluke. Despite 
a decline in overali final sales, the total moved up 
because of a build-up of stocks of unsold new cars 
and a slowdown in other inventory liquidation. 

Whether the economy wiggled up a smidgeon or 
down a jot in the spring really doesn’t matter. The 
issue that worries the White House and Congres- 
sional Republicans is where the economy goes 
from here. More exactly, will business pick up 
enough before Election Day to make a respect- 
able dent in the record postwar unemployment 
rate of 9.5 percent? Or will the recovery most ana- 
lysts still predict be tentative and lackluster? 

For the White House, the outlook is gray. The 
Administration has long since backed away from 


its winter forecast of a recovery starting in spring ἡ 


and unfolding in summer and autumn at a brisk 
annual rate in excess of 5 percent. Though Mr. 
Weidenbaum maintained last week that his resig- 
nation had nothing to do with a disagreement 
about the midyear forecast, the White House in- 
sisted on 4.5 percent for the rest of 1982. Some pri- 
vate forecasters expect 210 3 percent. 
Perhaps most‘orninous is that in the past’ 


weeks, as the May and June figures came in, most’ ' 


analysts revised their forecasts downward. ‘On 
Friday, Treasury Secretary Donald T. Regan con- 


Chief Economist ἘΠ ἐ δ μῶν Resuned Lad Week, Making a Disclaimer a 
Is Recovery Around Another Corner? ᾿ 
The nation’s sagging output . no Ε 
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ceded obliquely that the 4.5 figure was probably 
too high. The figure, he said, had been prepared 
before the unfavorable June data were out. 

Why is the recovery elusive? Most analysts 
blame high interest rates. The cost of credit has 
come down some since winter but is stil! univer- 
sally regarded as too high to permit a strong, sus-. 
tained recovery. Why interest rates remain very 
high after a year of recession provokes much dis- 
cussion. Liberal economists blame the Fed’s 
monetarist approach. Secretary Regan, echoing 
his monetarist undersecretary, Beryl! W. Sprin- 
kel, blames the Fed's operating techniques. But 
many analysts regard that as a minor part of the 
problem. 

While politicians and analysts alike clamor for 
the central bank to ease up, chairman Paul A. 
Volcker offered Congress little comfort in his mid- 
year review last week. In commenting on the eco- 
nomic news, the President also once again ‘op- 
posed any overt shift, or “‘quick fix,"’ as he put it, 
on the grounds that “pouring printing press 
money into the economy” would produce more 


_ inflation, and then recession. Given this view οἱ ... 
‘+: monetary policy, the Adminisiration-can do little 

more About interest rates that hope, and pursue ὁ. 
"smaller budget deficits.": ὉΠ 5 


Disquiet about the economic situation came to 
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the surface several weeks ago when Secretary, Ὁ 
Regan asked his staff for a policy review anda list - - © 
of possible new directions: The budget director, - 
David A. Stockman, ‘has tried intermittently for . 
more than a year to reduce revenue losses from =. 
tax reductions. and to cut into the big ἐππιδρ οἵ. -- 
military spending. But like Mr. Weidenbaum, Mr. : 
Stockman has béen determinedly loyalist in his. ὁ 
public statements. ton ee ace aega ; 
. The President's difficulties in managing the . 
economy seem to have been reflected in an unusu- __ 
ally high quit rate among economic officials. The. Ὁ 
Treasury has fost. an undersecretary and an -- 
assistant and the State Department two ᾿ 
officials of the same rank who bad responsibilities ᾿. 
in the economic domain. ἡ ᾿ Ὁ ἢ 

Mr. Weidenbaum is the second of the three- - 
member economic advisory. council to resign this. 


* month. Jerry L. Jordan, who had responsibility 


for forecasts, also departed, partly for personal © 
reasons, Just as Mr. Weidenbaum was not Mr. 


: Reagan's first choice to-head the council a year. 


ago, the President could have a lot of trouble το. 
 Placinghim. A new chairman will have bis work. - 


turns peppy; Mz..Reegan will be forced to ask 


Support Payments and Loans Could Cost $11.4 Billion This Year. 


Usual Federal Tinkering 


Won't Help Farmers Now Sst yoaera 


Down on the farm 


Ἵ Number οἵ. 
farms ἐν 


ἢ fe a 4 0 
1920 '30 ‘40 ‘50 ‘60 ‘70 ‘80 
Source Department οἱ Agriculture 


By ANN CRITTENDEN 


Conventional wisdom has it that America’s 
farm land cannot produce significant amounts of 
fuel for gasohol without painful sacrifices in food 
production and prices and greater erosion. But a 
recent study by Barry Commoner's Center for the 
Biology of Natural Systems concludes that the 
country could have its cake and its cars too. 

The report, the result of three years of research 
funded by the Ford Foundation and the Depart- 
ment of Energy, utilizes a sophisticated computer 
™modeil of four basic types of Middle Western 
farms. it finds that if beef farmers in the Corn 
Belt switch to corn and sugar beets (to be used for 
feed and to be sold for ethanol), by 1995 they could 
meet 22 percent of the expected demand for gaso- 
line (or enough to fuel all of the country's cars) 
without any loss in food production. At the same 
time, they would generate almost $15 billion a 
year in additional profits for themselves, and the 
switeh to corn and beets from the current mix of 
corn and soybeans would rediice soil erosion. 

The findings also indicate that farmers might 


begin to share in the same kind of windfall profits 
currently enjoyed by those who own oil fields. The 
relief would come none too soon. American ‘agri- 
culture is currently in the grip of the worst down- 
tum since the 1930's. Among the signs: 

®As of June 1, 33.9 percent of loans by the 
Farmers Home Administration were delinquent, 

®Since October of last year, 5,595 borrowers 
have left farming because of foreclosures: and 
liquidations, with 1,577 pulling up stakes in May 
alone. The total number of farmers leaving the _ 
land is unknown, but is certain to be drastically - 
higher, according to agricultural economists. 


© Farm indebtedness is now 12 times higher _ 


than farm income, an ited ratio.” 


Φ Farm land is declining in value for the first — 


time in nearly 30 years. Values declined by 7 per- 
cent in Missouri last year,forexample. ~ τὰ 
© Since thé 1980 election, cocts of farm prodac-. 
tion have risen 9 percent, while income from sales _ 
of farm commodities has fallen by 5 percent, the 
Department of Agriculture says..The price of 


wheat, for example, is down by about $1.00 a. . 


bushel since November 1980. 


᾿ gréssional Budget Office has estimated that the 
_ ments and loans could come to a8 much as {iba a 
"roughly $70 biltion thar farmers are expected to 


. domestic demand for more expensive foods like 


_ “Rimity to enter into. fuel"production “will give an 
. enormous advan present 
᾿ς farmland. 2t-will make the villue of fanintand rise. 
_ and make it that much moreditfieult for the small. | 


: thors of ἃ Fich man’s game 


Depression, but there are toa many parallels to 
view this as an ordinary business recession,” Har- 
old Breimeyer, an agricultural economist at the 
University of Missouri, commented. ‘‘There is a. . 
snowballing negative effect at work that is very” 


a ae ae 


ravages of high interest rates, and few tears are . - 
being shed in the Farm Belt for the high rollers: ᾿ 
who overborrowed to buy up their neighbors’ land 
and. expand their operations, The real victims, 
many feel, are the younger people who entered 
farming in the past five years. Like other farm 
debtors, they are now caught between high inter-- 
est rates and rising costs of production and declin- 
ing land values and lower commodity prices. 

. The Administration and Farm Belt legislators | 
have put forward proposals for relief. None of the ᾿ 


. Critics argue that these approaches have 
fundamentél flaws. First is the expense. The Com Σ 


net cost of farm price and income st 
billion this year, the equivalent of one-sixth of the 


deepest problems in the farm sector stem frome 
fundamental macroeconomic forces that are not 
solvable by tinkering. High interest rates, lagging 


” Fortunately not. all-of those de “for =a ener 
working against the agricultural sector, as the re- 
port'on food.ard energy ‘confirms. Nevertheless, 


‘Mr: Commoner ‘pointed out réceatly, the oppor- ᾿ 


tage. to the ὋΣ owners of. - 


‘man to get in. It's able to: make. farming even: 


- 


The Big Vaults 


_ By ROBERT A. BENNETT 


HE American banking industry has been badly 
shaken. Two of the nation’s largest, most profitable 
and best-respected banks — Chase Manhattan and 
Continéntal Iliriois — Have done what no money mar- 
kets banks in recent history have done. They have lost 
Bist fe aanct pardon ce τὸς 5 5 
ὁ happened because the banks did what big, smart 
City banks don’t usually do: They made prema ὅτ $100 
Tnillion, $200 million, even $1 billion with high-flying, ob- 
ie concerns that other major banks had turned down 
at. ἢ we Ξ 


energy boom with Penn Square Bank, a fast 
Oklahoma City institution that was on the Government's 
“problem bank”’ list from. 1960 until its sudden demise 
on July 5, Chase also channeled billions of dollars worth 
of government securities to Drysdale Government Se 
curities Inc., a lilliputian-sized firm that collapsed with 
@ resounding thud in May. , 


The resulting damage for Chase was a’ $16.1 million’ 


second-quarter loss, the demotion of one of the bank's 
most promising young officers, the firing of nine others 
and a good deal of lost face at Chase’s Wall Street head- 
quarters, For Continental, a smaller bank, the-loss was 
bigger: 960. million for the quarter. Though no heads 
have yet been Severed at Continental, the story is still 
unbolerag as the bank itself tries to figure out what hap- 
pened. ΝΜ . . 

“If you're not concerned about the banking system 
after ali this, you would have to be unconscious,” said 
Lawrence R. Fuller, vice president and bank stock ana- 
lyst of Drexel Burnham Lambert. “While people have 
been worrying about Poland’s debt or International Har- 
vester’s problems, we've been hit-from behind by totally 
unexpected and staggering bank losses.” - 

Chase and Continental are fot the only ones embar- 
rassed by these events. Bank stocks in general plunged 
following the disclosures. And bank stock analysts, who 
were overwhelmingly bullish on both banks just months 
ago, are trying to understand what went wrong. In 
Washington, bank regulators in the Office of the Comp- 
trolier of the Currency are being raked over the coals by 
legislators who wonder who was asleep at the helm of 
the regulatory effort.. - - : 

The problem,.in part, may be one of sheer size, said 
Fernand J. St Germain, chairman of the House Banking 
Committee. Chase is-the nation’s third-largest bank; 


Continental, the sixth. “Sometimes the departments in ° 


big banks take shortcuts to compete with each other and 


winsLupgaingpff the déeep-end,!ihe said, Tae Democrat - 
by the failures of ᾿ 


from Rhode Istand is more concerned 2 
regulation: “It’s a little distressing to commie upod 4 situa- 
tion like Penn Square where the regulators knew there 
were problems-long ago and to find that they have not 
been utilizing the tools they have to prevent what oc- 
curred. They exercized a little too much restraint.” 


A deeper worry, expressed by some, is that the prob- |. 
lems at Chase and Continental may not be isolated in- 


stances. Some regional banks, which followed the big 
banks’ lead and dealt with Penn Square, have substan- 
tial losses to show for it. Beyond that, there is some con- 
cern that a lack of confidence in banks generally could 
have a damaging ripple effect on other parts.of the trou- 
bled American economy.Representative St Germain, 
however, ‘insists that despite the recent ‘problems the 
great majority of American banks are well run. 


plained bow it got into trouble. But at Chase the 
mistake was’ at least twofold. The bank trans- 
ferred about $4 billion of government securities to tiny 
Drysdale, a New York securities dealer with only about 
$5 million of its own capital. Chase’s second mistake re- 
volved around Penn Square, a small bank whose forté 
was lending money to wildcat oil and gas producers in 
Okizhoma and peddling pieces of the loans, which even- 
tually ttimed sour, to banks elsewhere. Chase bought in 
for about $212 million. =i. : 
Continental went for more. The Chicago bank had an 
-elephantine appetite for Perin Square loans and pur- 
chased about $1 billion of the $2 billion in participations 
- peddied by the small bank. of : 
As banking experts try to figure out what transpired, a 
theory is evolving that the problems at Chase were less 
serious than they were at Continental. This reflects the 
view that at Chase the mistakes were confined to one 


area of the bank — the institutional banking department - 
—where last week's firings took place. At Continental, — 


analysts say, the. problem seems to have been more 
widespread and the solutions may be more difficult to 


engineer. A 

Continental’s loss was particularly jolting to analysts 
because of its exemplary past. It, almost alone among 
the big banks, managed to avoid big real estate losses in 


_ the mid-1970's. Its profits have been consistently a notch - 
higher than most other banks, and its management pro-- 


jected a highly conservative image. ‘‘We do have a sub- 


dued style,"’ said John A. Perkins, Continental's presi- — 


dent, in an interview last year. 


Now analvsts worry that Continental's management . 


was not just subdued, but asleep. ““Even more disturb- 


ing than the size of the loss is the fact that the manage- 
ment apparently didn't see it coming," said Kemeth F- - 


Puglisi, an analyst with Keefe, Bruyette & Woods, a 
leading bank-stock firm. ᾿ : ἢ 

Thus, the fear persists that the roots of Continental's 
problems may run beyond Penn Square. Its profitability 
sternmed from an.aggressive lending policy to domestic 
companies, which was fine when the economy was 
booming, put which became a lot trickier with a deep re- 


cession and disinflation. Its problem ‘loans — not only ἢ 


those i ing Penn Square—have grown rapidly over 
the papi and hay now total $1.3 billion, 3.7 percent 
of the bank's total loans and about double the rate of 
other major banks. Penn Square only accounted for $151 
million of the zotal. 


earlier in the year, 85 reports began reaching 56. 


Az worrisome fact is the bank's insistence 


curities firms of Continental's involvement with 
Penn Square, that it Had.given the Penn Square partici. 
pations the same care and analysis as arly energy Joan 
on its books. Following the Penn Square collapse, Keefe, 
Bruyette wrote: “We sincerely hope {and expect} that 
this . . will cura out to be the truth.” But, Keefe contin- 
ued in its report, “whatever the case may be, the situa- 
tion is deplorable. ....I0 fairness to Continental, the 
likelihood they were defrauded must also be considered. 
However, the possibility that they were duped does not 
strike us as being much-berter than the other two possi- 
eae earnings report that was released last week, 
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nomy 


Trouble Inside 


Both Chase Manhattan and Coritinental invested in the 


ΝΞ Chase nor Continental has publicly ex- 
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Chase and Continental 
Looked Good... 


Earnings Were 
On the Rise 


in millions 


Before securitias 
transactions 


in percent 


Both Banks Have 
Suffered Losses 


Quarterly results, in millions 


Roger E. Anderson, Continental’s chairman, sought to 
reassure the public. ‘‘We believe the Penn Square loan 
participations represent a unique problem,” he said. 

.,. Despite Mr: Anderson’s assurances, doubts remain. 
Many dnalysts:4re especially disturbed that the losses 
were in energy loans, where Continental had a top-notch 
reputation. About 25 percent of its total loan portfolio is 
related to energy, a far higher percentage than at most 


* banks. In early 1981, Mark Biderman, an analyst for Op- 


penheimer & Company, who recommended Continental 
stock to his clients, wrote: ‘‘The most interesting aspect 
of Continental’s lending operation is its energy exper- 
tise." 

Now it appears that much of Continental’s ‘‘exper- 
tise” in the energy field was really Penn Square’s. Only 
six years ago, Penn Square had been an ordinary $30 
million, consumer-oriented shopping-center bank. Then 
it was taken over by Bill P. Jennings, a colorful, white- 
haired entrepreneur who had close ties with small 
energy exploration and service companies. 

By generating hundreds of loans to such companies, 
and selling the bulk of them to banks elsewhere in the 
country, Mr. Jennings, now 58 years old, created an in- 
stitution with assets of about $500 million. 

When Mr. Jennings took over Penn Square just about 
everyone thought energy prices could go in only one di- 
rection —- up. There seemed to be little risk in energy 
lending, even to marginal producers who were willing to 
pay higher-than-average interest rates. 

Big city banks, although eager to increase their lend- 
ing to smatiler oil-and-gas producers, found it difficult to 
break into the business by themselves. The oil-patch 
operators are a tightly knit bunch, not the types that pin- 
striped bankers from Chicago, New York and other 
Northern cities mingle with easily. The cigar-toting Mr. 
Jennings offered to bridge that cultural gap. 


small, under-capitalized producers failing, many 
bankers wish they had stayed in their own back 
yards. 

Chase is one of them. Its institutional banking depart- 
ment, where the Penn Square loans were approved, was 
started in the early: 1970's, when the bank's former 
United States division was split into two separate units, 
corporate and institutional banking. The corporate de- 
partment was viewed as the hard hitter, responsible for 
lending to big domestic companies. The institutional 


N= with energy prices falling and with many 


. banking department was designed as a service center 


for Chase's financial-company customers; it was not 
meant to be a big profit producer. 

Thus, institutional banking was manned with senior 
operational people, whose expertise was in such techni- 
cal activities as safe-keeping securities, not in making 
Joans. . 

But in 1976, as Chase began emerging from serious 
earnings problems it had encountered earlier in the dec- 
ade and as it became increasingly determined to bolster 


"profitability, the institutional banking department was 


swept up in the new mentality. It discovered that a lot 
rnore money could be made by lending than by charging 
fees for services rendered. Thus, the department — still 
primarily a service operation — began participating in 
loans generated by its customers, generally smaller 
financial institutions. A Federal law that prohibits most 
banks from lending more than 10 percent of their capital 
to any one customer severely limits the lending ability 


of most small banks. Often, however, ἃ small bank. 


wants to make a bigger loan to a single customer and in 
such cases “participates out” the excess to a larger 
bank, such as Chase. 

The institutional banking department took to this 
jucrative. business enthusiastically, especially with 
Penn Square. At times, however, the department ran 
into conflict with its former partner, the corporate bank- 
ing division. When institutional banking came up with a 
big Joan, cor porate banking usually would claim the loan 
for itself, irritating the institutional banking people, who 
received bonuses based on their department’s profita- 
bility. 

“As long 85 you came in with a $ million or $10 mil- 
lion participation, corporate would leave you alone,” 
said an officer of the bank. “Βαϊ if it was $30 million or 
$40 million, corporate would take it.’” Penn Square of- 
fered a lot of smaller-sized loans. 

According to some lower-ranking officers within 


= me omy, 


Their Return on 
Assets Was High 


— 6 


And the Stocks 
Have Skidded 


Chase, part of the problem was the bank's drive for 
ever-greater profits. ‘There was pressure from the top 
to produce profits and growth," said one officer. “You 
would have to stretch.” 


In stretching, some rules were broken, One was the re 


quirement that ail loans made by the institutiona] bank- 
ing department be checked by the division within the 
corporate banking group that specialized in that type of 
loan. Another was that before a loan was made to a new 
customer it had to be approved by a second officer wha 
had the authority to lend more money than the first. 
According to some sources within the bank, the extra 
push for profits did not stem fromm general bank policy 
but from the ‘tego needs" of 49-year-old Wiiliam R. 
Hinchman, an executive vice president, who headed the 
institutional banking department until last fall, when he 
was shifted to another area in an apparent demotion. 
Mr. Hinchman was asked to resign last week. ; 


fered the institutional banking department lucra- 
tive profits, though in the form of fee income. 


Dice: the high-flying securities firm, also of- 
To the neophytes in institutional banking, who appar- 


Paul Kirchnes 


ently had noi checked with Chase's money market ex- 
perts, the business,sesmed risk-free. Acting as a middle- 
man, the department charged fees for arranging loans 
.of government securities among secumiies dealers. 
When the guvermment paid interest on a loaned security, 
the borrower w2s expected to pass that-payment on to 
the tender. 

Chase charged a fee fur its middleman role and the 
larger the amount of securities involved, the larger the 
fee. Thus, despite Drysdale's poor reputation, and de- 
spite its tiny capital base, it was able to borraw about $4 
billion of securities thruugh Chase. 

But Drysdale proved shat the business was not risk- 
free. Apparently by using the securities to speculate in 
the money markets, Drysdale lost so much that it was 
unable to meet interest payments af $285 million. Chase 
agreed ta take the loss. 

With second-quartex losses at Chase and Continental! 
now available, the markets have become calmer. There 
was even an upward tick in che banks" stock prices this 
week. But the management of some large banks admit 
to worries that one morning they, too, may wake up to 
discover totally unexpected ana Jarge losses. 


WEEK IN 


Consumer prices rose 1 percent in 
June, the Labor Department said, 
wit: most of the increase coming from 
higher gasoline prices. The rise 
matched May’s jump and was sharply 
higher than the two-tenths of ] percent 
rise in April, but economists still ex- 
pected an annua) inflation rate below 8 
percent. 


e 

The Senate enacted tax increases 
intended to cut budget deficits by rais- 
ing $99 billion of revenue over the next 
three years. The measure, which in- 
cluded a 10 percent withholding tax on 
stock dividends and interest, took 
back more than a third of corporate 
tax relief voted last year.“ft raised 
taxes on cigarettes, phone service and 
airline tickets, and cut deductions for 
medical expenses and business enter- 
tainment. It faces uncertain action in 
the House. 


o 
The gross national product rose at 
an annual rate of 1.7 percent in the 
second quarter, the first upturn since 
last summer, the Commerce Depart- 
ment said. 


Φ 

Chase Manhattan lost $16.1 million 
in the second quarter as a result of its 
dealings with Drysdale Government 
Securities and Penn Square, an Okla- 
homa bank thaa failed. Another bank, 
Continental Illinois, said it lost nearly 
$61 million in the quarter, largely be- 
cause of its dealings with Penn 
Square. C. T. Conover, the Comptrol- 
ler of the Currency, asked for an in- 
vestigation of his office's handling of 
Penn Square's difficulties. 


es 
Representative Timothy Wirth 
unexpectedly withdrew his bill to 
modify the A.T.& T. antitrust settle- 
ment, saying a campaign of “fear and 
distortion” by A.T.& T. had made its 
enactment uncertain. 


e 
New ear safes fell 17.2 percent for 
the Big Three auto makers in the Jul 
11-to-20 period. . 


e 
The nation’s basic money supply fell 
by $100 million in the week ended July 
14, after rising by $5.9 billion the week 
before, the Federal Reserve reported. 


Mitsui’s U.S. unit pleaded guilty to 
conspiring to sell steel below aliow- 
able prices, and wil! pay $11 million in 
civil fees and $210,000 in criminal pen- 
alties, the largest civil-criminal set- 
tlement in Customs Service history. 

ο 

Ford will sell a controlling interest 
in its Rouge Steel unit to a Japanese 
group led by Nippon-Kokan. 


Exxon posted ἃ 51.5 percent crop in 
income in the second quarter. Chrys- 
ler had net income of $106.9 million, up 
from $20.7 million in the same quarter 
fast year. Pan Am had a loss of $56.2 
million, half the deficit it had in the 
similar period last year. 

Φ 

The Fed cut its discount rate to 111} 

percent fram 12 percent. 


eT EEE! 
The New York Stock Exchange 
Pe a EE ey 


MOST ACTIVE STOCKS 

WEEK ENDED JULY 23, 1982 
(Consolidated) 

Company Sales Last Net Chng 
IBM ... 5,019,300 S6% - ἃ 


Exxon ... . 3,579,200 28%: - Ἐ 
Thiok .. . 2,954,300 44 + BM 
ATT .. . 2,771,600 53% + τὰ 
Citierp . . 2,444,900 25% = 15 
GMot . 2,395,500 44% - 21} 
Απιαίγ.. . 2,382.200 16 - 1 
Tandy .. . 2,212,500 31 + % 
UOiICal . 2,189,000 27 - 2 
MesaPt . 2,165,200 15% - "ἃ 
RalsPur . 2,124,900 14% 4 
EsKod.. . 2,052,900 77% -ὀ % 
Deltaal . 1,891,600 32% - 4 
Disney .. . 1,817,200 53% - 1 
Schimb - 1,814,900 391) + 2% 
MARKETDIARY 3 Fev. 
AGVANCES .......ντνως 1,097 1.105 
Declines 727 720 
Total issues .. 2,112 2.038 
New Highs . 152 128 
- New Lows 143 165 

Last Yeur 
enna Gea Week ToDate 


Total Sales... 282,017,417 7,367,276,733 
Same Per. 1981 .. 215,675,890 8.830, 135.986 


WEEK’S MARKET AVERAGES 
t 
High Low Last Change 
New York Stock Exchange 


-73.46 72.02 72.46 -0.13 
$4.35 53.13 53.99 -0.24 
-38.04 37.68 37.80 -0.20 
-63.20 61.24 62.59 +1.72 
6437 63.37 62.90 -0.05 


Sitandarce 2 Poor's 


400 indus! ....126.8 123.0 124.5 -0.17 
16 17.3 -009 
$2.1 S25 -Οὐ 
11.8 12.3 +651 

109.6 1111 «τὸ 


820.0 330.5 ΕἸ 90 
311.2 324.1 +7.49 
105.4 107.0 40.16 
315.8 322.4 +174 


The American Steck Exchange 


RIOST ACTIVE STOCKS 
WEEK ENDED JULY 23, 1982 
(Consotidated) 
Ceorpany Sales Last NerChng 
Domer .. w 2,010,600 4% 5/16 
Cryst6 .. 1,236,800 14% 42% 
Ancio€ .. 739,300 5% + ἢ 
ChmpH .. 512,100 3% +. 
Wangs . 479,900 29} - 
TenSym 341.000 11% + % 
Sittd 337,500 17% +: 
RangrS . 334,400 45: -1/16 
“SaieDh ... 320,100 55: - 45 
Chit .... 306,700 15% sis 
rev, 
MARKETDIARY ἰδ ret. 
Advances . 412 397 
Declines ... 310 364 
Totat issues... 902 907 
New Highs ..... ee “4 2 
"ROWE LOWE «ονννομμμον Τὴ 7 
i Last Year 
VOLUME Cioges Week To Date 
Total Saies......... - 20,727,515 563,903,680 


Same Ps!.1S81.. 20,753,885 794.294.395 
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δ ROSENTHAL, Executive Editor ; Aspirations = 
| i λθ οὶ το A Radical ‘Beyond Yasir Arafat Τὰς Aspire cs 
: ARTRURGELS Dew Menagingdion 6 |  _s«éOf Palestinians 
: P pipiens setistant Managing Edi “Tothe Editor: - service to U.N. Resolution 242, nomi- 
rr \f as co cease RT Tea ᾿ ἘΝ he yp en man but largely overs nally recognize Israel’s right to exist Tothe Editor: — sis Gh neo-con. 
’ ἐν 4 ᾿ or Mies MAX FRANKEL, Editorial Page Editor — looked devel in the current and take a pledge against terrorism, As an admirer of mm Moa of: 
JACK ROSENTHAL Deputy Editorial Poge Editor phase of the Maddie E East conflict isthe sucha ber nat Eas ine Sea ee odie 86." 
: on Bi re-emergence of George head _ rally not be taken seriously-by Israel. with sadness Irving Kristo! ΡΣ 
Rounded te 65] uTOB WICKER. Associate Editor of the terrorist Popular Front for the Moreover, & staid be evident Ὁ June 28 Oped ates, Began : 
ADOLPH §. OCHS, Publisher 1896-1935 . Liberation alestine (P.F.L.P.), ᾿ recent stai Thinking a 
ARTHUR HAYS SULZBEROER, Pbllaher 155.190 JOHN D. POMFRET, Ete ΜΡ, General Manager supposedly apart the P10. nents by Habash, that he, with his Kristol makes a number of mlsstate- id 
ORVIL E. DRYFOOS, Publisher 1961-1963 DONALD A. NIZBN, Sv.¥.P, Consumer Marketing half-pr huge radical following, would not be ments about the Israeli-Palestinian . 
LANCE R. PRIMIS, Sr.V.P, Advertising ι Steps τὸ about the interests and 
ΔΑ RIGGS JR, Sr. VP, Operations bring about a truce-in Lebanon, it is included in any such avowal by the conflict, and “| 
JOHN M. O'BRIEN, VP, Controller now evident the arenot P.L.O. And should the P.L.O. ever CEO ae a ech a 
ELISE J. ROSS, V.P, Systems and that it is primarily not Yasir achieve its objective of a sovereign Fundamentally, _ his the Pales- ."» 
Arafat, the putative head of all the  stateon the West Bank, the next inevi- stems from a perception of pal fe 
, “but Habash and his table step would be an early takeover tinian problem 85 ἃ problem of fete a 
followers who“intend to have the of that state by Habash, comics arp acd oe laa he. 
1 ‘ x portion of Palestine Ly ire! - 
te Ε : to the news media Washington, with the vigorous some . oat.. 
‘ that he and his organization will not . port of Senator Percy and Secretary of ap infebitants in 1948, and some hs 
1 ou O 1 ari y as or es negotiate with the Israelis. They will Weinberger, refuses to ac- 250,000 in 1967, does not necessarily ni 
: fight in Lebanon to the end. Moreover, knowledge these circumstances. The determine where those Palestinians — i 
There's predictable news from Poland: General sound private advice will surely run like this; | thatposition isnot new. . pepe pace big softened up ἐς feat rlancaleal today. th . 
Jarnzelski is not about to let Solidarity come back to America’s objective in Poland, as in the Soviet | _ Habash bas take? this.line from the ὧν ἃ ἐπὶ ἀνε gt decir pocel familier with the current oy: 
life. He is consolidating his martial-law regime, eas- Union, cannot be to topple Communist power. Ithas | i947 f pea as oA el ani copay something aa ene Saudi peace plan, Palestinian outlook knows that, were as. 
ing up slightly in ways that only prove his control, _ to be coexistence, with norms of conduct that can be tradiction of the‘moderate”’ position which strongly favors the Arabs’ and a meaningful offer made, most Pales- πῇ 
keeping Lech Walesa and the most troublesome defined by agreement and reinforced with economic | of the P.L.O., that a political solution  thaP.L.0. witha suvereign Statetobe _tinians would be delighted to settie for β 
rebels under arrest and releasing only those whom _incentives. In that spirit, the arms race can be con- | τὸ the Palestinian question, including pa wrmgh hoa gh ’ ἃ West Bank /Gaza state (inclusive of οἷν 
he expects to stay docile. The Pope has been disin- _ tained. The use of force abroad may be discouraged. | the fate οἵ Israel, is impossible. There ΤῊ change in U.S. policy = Arab  ϑοτυκαῖαι) a = than 25 per- - 
vited and told to apply again next year, by which The nature of Communist government can, tosome | cam be only a military solution which ee Det on tee τς oe τ racemes es ἰσάδν 8 ak: 3 
time ‘martial law might reign under a different extent, be made more humane. Only on such a plat- ‘will Include the destraction of Israel. areata δὴ ΠΩΣ Piao τεσ ᾿ Ping omg trees Ἢ ἐς οὔδα 2 
name. The general blames Ronald Reagan for the form will the allies be persuaded to hang together. Ῥ τ ΤῊΣ hapa clea that ithe Gener ‘actual situation so that Israel’s _§ years ago. Ironically, it is the Pales- ΠΝ 
slow pace of the normalization; hostility and sanc- Economic pressure can help if skillfully de- | Jit fatal holes in it, chit ebrele unwillingness to accept that new posi- © tinians who are now willing to settle i 
tions only prolong the rule of the gun. ‘ ployed. The Russians will pay any price to defend | wilinot stop the reign’of terrorism. tion will not be misjudged. for a portion of their patrimony, and a 
There’s predictable news from Paris, too: Euro- _vital interests; but they will modulate their action, Even if Arafat should acquiesce to SAUL ROSENZWEIG the Israeli Government which de- a. 
peans are not about to join Mr. Reagan’s crusadefor as even in Poland, out of respect for Western reac- | U.S. sh demands and give lip St. Louis, July 13, 1982 berg of it. ats ὡς wreak ἊΣ ᾿ 
Polish freedom with sanctions that injure theirown tion. But these pressures will backfire unless ap- : Baek: ἐρύσαι, be “i on hentia on tae 
economies. They think τὲ delaying the Soviet gas _ plied in unison. .” Any such state would prob- fact 
pipe to the West is a late, feeble gesture against the e ably be largely s rted by conser- taf | 
Polish crackdown. They think it’s bizarre and illegal It is right to oppose easy Western credit and Challenge to America’ 5 Cheese Maker: 5 περ δας Saudi money a ΩΣ would be too ‘an- { 
for the President ta try to compel American compa- trade terms that subsidize the Soviet military, the TotheEditor: ~~. ~SCSCS*CSCO”qidtas ας milk and money is wasted busy with nation-l to contem- ™, 
nies and their European licensees to renege on legal invasion of Afghanistan, the suppression in Poland. | Tote Editor: taijonr guy 6 awe a money is wasted ate adventures. Its military power p10 
contracts for pipeline equipment. If he issoeagerto But the allies, like Kansas farmers, do not thus deal sory. and July 9 editorial on the Secondly, that cheddar in Gover- ee oe Jordan, pi ~ 
punish the Russians, the allies ask, why not put with adversaries out of altruism. They hunger for “cheese and butter mountain” [sur-- meut warehouses, if it had been made fact of its existence would be the best ad 
America's economy at risk by canceling sales of | markets and will deny themselves only for well-de- atl dairy Ὁ products), I thought some guarantee of its tractability. 
grain? fined, shrewdly led political efforts. would be of interest. ‘And despite the rhetoric of elements ti 
The incredible conclusion to be drawn from ail Poland proves that cheap and unwise loans are os topo increased from 1,670 within the P.L.O., most Palestinians ΠΣ 
this is that a major crack in the Soviet bloc has be- _ foolish gifts, risking bankruptcy at home as well as | ‘ons in 1) oa eer tae - 2 have little affection for the U.S.S.R. the 
come the occasion for nearly as big a crack in the in Warsaw. The easy credit poured into the pipeline | Percent. SaMsnere Gnd! paar SX and less desire to turn any homeland om 
West. The French Foreign Minister speaks of a is further proof that bankers and private industries | P°the world where cows graze, from Bos Pana sy api ὙΠάσιο δεῖ. ste 
“progressive divorce” between Europe and Amer- can’t coordinate trade with diplomacy. Credit isthe ἢ Austria to Australia. Denmark alone ot the PLO.inL parr a ὁ finally an 
ica; West Germany, Britain and Italy nod assent. one commodity that capitalist governments should | exports more than 16,172 tons of shatter Palestinian illusions concern- — 
Whatever the costs of their tyranny in the East, the control directly and parcel out for political objec- [ cheese to America every year. ~ ing Soviet commitment to their cause. εν 
Russians are reaping a political bonanza in the tives. But for that they must take charge of their As the owner of a ‘cheese store, I can ‘The West Bank is not a “poor, infer- 
West. They are routing Mr. Reagan at hisown game _ bankers, agree on objectives and arrange to share | tell you that the majority of the im- tile strip of land." With the exception as 
of economic cold war. sacrifice fairly. Lace preunarhg re hs bgeraeg bso ‘of the Jordan Valley, it has been a = 
The paradox of cold-war sanctions is that they ; relatively well-watered and poten- a 


So now what, George Shultz? Though he duti- 


act with equal responsibility. 

The three-year, $99-billion measure would raise 
Federal taxes on cigarettes, telephone service and 
airline tickets, and limit personal deductions for 
medical . It would require taxes to be with- 
held from interest, dividends and restaurant tips — 
sources of income that are often not reported on tax 
returns. As important, the measure would also roll 
back part of the enormous tax cut rashly given to 
businesses last year and limit special tax breaks for 


are useless without sincere negotiation, first among 


A few moderates opposed the cuts in medical 
spending that were linked to the bill in the final vote. 
Most Democrats, however, simply wanted to hang a 
tax albatross on the Republicans. Since Republicans 
wanted the credit for excessive income-tax cuts in’ 
1981, they reasoned, why not let them be responsible 
for correcting the error? 

The Democrats have a point and in the Senate 
they could afford to register it without defeating a 
necessary measure. But it is a necessary measure 


lobbied for Governmient! cooperation 
in such a new venture instead of lobby- 


Unlikely ‘Finlandization’ of Afghanistan 


Tothe Editor:. 


Plan Emerging for Af 
Peace,”’ the article by Selig 5. torr 


light of: (1) the major Soviet air 


lieve that avoidance or ignorance 
of the above facts not only may 


. tially productive area since the end of 


the Palestinian problem has become a 
problem of nationhood and tha 


determined only by Israel and Jordan 
is to indulge in wishful thinking. 

Ought not the tragedies of Jewish 
history uniquely to have equipped the 
Jewish people to sympathize with 
Palestinian anguish and aspirations? 


the insurance and oil industries. and Democrats in the House will not have the same base under construction at Shindand MaRK A. ZUPAN ANTONY T. SULLIVAN 
Without such tax increases, Federal deficitsare luxury. They cannot vote “‘nay”’ in August and point in western. Af; i (580 miles Cleveland, July 16, 1982 Ann Arbor, Mich., June 30, 1982 
likely to balloon in future years, forcing the Govern- _ fingers in November. from the Straits of Hormuz), (2) the : 
1 enlargement of the Soviet air 


Sex Education and Mrs. Schlafly 


Last month, a study based on two Federally 
funded surveys of teen-agers and published by the 
Alan Guttmacher Institute indicated that sex educa- 
tion in the public schools may discourage teen-age 
pregnancy. Contrary to rumor, young people who 
take such courses are no more likely to be sexually 
active than those who don’t. But young women who 
have had sex education appear less likely to get 
pregnant than those who haven't. 

A week later, while celebrating the defeat of the 
Equal Rights Amendment, Phyllis Schlafly an- 


nounced her Eagle Forum’s next target. " than lore their children’s precocious sexual. | Under which the invasions of Finland amendment for what it is: ‘‘... anti jority of representatives to adopt new Ἵ 

education,” she said, “is a principal cause of or ity. hate tI last year showed 70 percent in | ®¢ Afghanistan were undertaken  majori reflecting a dis- and different policies, let us not have ‘ 
. + Principal teen- ity, poll last y ‘ed 70 percent in | and (3) the differences in the extent trust...” of the capability of the ma- provisions in the Constitution tha 2 

age pregnancy.” The institute's conclusions are favor of sex education in the public schools. Mrs. | of Soviet objectives in the two cases jority of the people, through their duly allow a minority to prevent the po 

founded on nationwide studies. Mrs. Schlafly's find- Schlafly, who is so quick to-speak for the American (the ceding of certain territories consti tive jority from doing the people’s will. 

ings appear to be more a matter of revelation than family, would do well to listen to what the American | from Finland.vs. total political subju- ment, to make sound fiscal policy if today Senator Hatch and others 

research. family is saying for itself. gation in Afghanistan)? The amendment’s proponents want are permitted to tilt the constitutional 


The current statistics on teen-age pregnancy 
are dismaying: adolescents account for 44 percent of 
all out-of-wedlock births and 31 percent of all abor- 
tions. Should Mrs. Schlafly’s new crusade turn out to 
be even partially successful, the figures can only get 
worse. 


Today’s teen-agers did not incite America's sex- 
ual revolution. By the time they were born, it was al- 
ready accomplished. But to keep them ignorant is to 
make them that revolutions victims. 

Most parents fear that victimization even more 


stan, (5) the border adjustments in 
the Wakhan district along the Soviet- 
Afghan frontier and (6) recent Soviet 
military advances in the Panjshir 


‘Should we conceive of Afghanistan 


analogous world circumstances | 


Senator Hatch to-the Aid of ‘Stupid’ Majorities 


To the Editor: 

Prof. Burke Marshall's article 
“Budget Rule: No’’ and Senator Orrin 
G. Hatch’s “Budget Rule: ‘Yes — Poli- 
ticians Need It” on your July 16 Op-Ed 


ment more responsive to the people. 
Professor Marshall marks the 


He wants to save the manny of the 
people from themselves. 


to the continuing vitality of our consti- 
tutional form of government. 

If a majority of the Congress and 
the President favor fiscally conserva- 
tive policies at this point in the history 
of the Republic, then let them adopt 
and implement such policies. But if, 
after a time, the people do not care for 
these policies and then elect a ma- 


. who is elected to office by the people, never-ending procession of well-inten- 

Topics Enten Eller’s Choice Federal fiscal policy will be conserva. . tioned know-it-alls who will come for- 

. . = tive unless a substantial Congressional ward to write their own versions of 

Rebellions and Relief ogg oe ee majority vtestothecontrary,  eeomomi= and social truth into the 

In all ———_ οἱ αιαὶ Senator Hatch admits his of cee, rting that docu- 

Τηβυτροπὶ Glen Cove back down on the reasonable ground struction before the Federal program } to register for the draft [news fu te amendment is necessary be divisor of governmental neree ns 

urs that Glen Cove is part of the United goes out of business next year. story July 14], it appears to have cance it will make it harder for politi. individual sights it hae af 

+ If the town fathers of Glen Cove on States, with an interest in avoiding Mr. Carey may feel thatthe unbudg- entatorsthathisname cians tp mislead ‘‘... the victims of into a social and ecanomic ment ae 

Long Island are going to play at for- silly gestures that invite reprisal by eted 57 million is an imprudent com- | js precisely that which Soren Kier-- these economic ills [who] are not suffi- that will rapidly come to be arrears 

eign affairs, they ought to do it right. the Soviet Union. Or they can secede mitment. The » however, in- | kegaard gave to one of his most fa- ciently sophisticated...” and are “ill with the nation's changing needs, ee 

Barring Soviet diplomats from their from the country they embarrass. cludes $5 million for another housing | mous books, published in two vol- informed’ and therefore do not realize The balanced budget 

golf course, tennis courts and beaches loan program that failed to pass. The | umesin 1843. that their plight is due to thesortof fis. the folly and Laer gigi 

is the easy part, Where is the White " unanticipated net cost would thus be “Enten-Eller” is translated — cal policies the Senator o carded on. ally 5 be dis- 

Paper? And when will Glen Cove only a one-time §2 million. The oppor- | quite literally — as “Either-Or.” “sfuntiveut, Senator ich is saying noneements towne or of ee 

break relations with Washington for Country Houses tunity to build this needed housing will | Kierkegaard here deals with the thatthe hajority of thecitizenryistos ton in the hot summer of an qe, 

having let those sinister Russians ac- If Governor Carey signs a housing ot come again quickly. choice between a life dedicated to es- sup ἃ to prevent lying politicians year. Roneed PUN 

quire Killenworth, a local estate? bill that reached his desk after easy " thetic and sensuous or ethical and from selling them out on fiscal poli aroneck, N.Y., Jul CELLO 

Mayor Alan Parente talks like a passage in the Legislature, New York ‘ moral ends; pene: Mam y 19, 1962 
tyro in rebuffing Washington's protest can spur construction of a thousand Sauce for the Gand It cannot be a coincidence that Mr. 
at the town’s move against supposed adiy needed Iow-rent rural homes. luce for the ander Eller’s father, “a cl , gave 


Soviet espionage. “Our Government 
should not allow this to exist,"’ he as- 


serts. “The spying is against thecoun- the state would have to put up. he'd been demoted because he'd re- fect, made this choice. . 

try’s best interest.” The Farmers Home Administration jected his female supervisor’s sexual HENRY STEELE COMMAGER The NewYorkTimes | 

- Here's how he should have put it: — whose existence is barely known in advances. Last week a Federal jury Amherst, Mass., July 19, 1982 Cc ᾿ 

“The State Department's impertinent urban areas —can lend money αἱ the agreed and said she’d have to hand : a cae ompany | NOGHAELE Beat Ser Vier ran 


intrusion in decision® relating to our 
security is a mock ry of accepted 
sorms, a threat to all small territo- 
ries. It is hegemonism in the name of 
patriotism and will be repudiated by 
the common conscience of mankind.” 
Come Tuesday, the Mayor and City 
Council will have a chance to show 
how serious they really are. They can 


i 


Better yet, it will be able to build them 
with $5 in Federal funding for every $1 


unbelievable rate of 1 perrent to build 
houses for low-income country fami- 
lies. To benefit from such mortgages, 
however, the rents must be affordable 
by qualified residents. That can’t be 
certified at current costs unless Mr. 
Carey approves a capital investment 
of $7 million. The investment would 
stimulate about $40 million in con- 


igen ῖς Ses 


A Wisconsin government employee 
named David Huebschen claimed 


over $114,600 in damages. The jury 
also faulted a male supervisor for his 
“callous indifference” to Mr. Hueb- 
schen’s complaint and tagged him for 
$81,900. Which should lead thinking 
people to answer a simple question: 
can there be more convincing proof 
that feminism is as good for the gan- 
der as for the goose than $196,500? 


this name to his son, nor an.accident 


The Times welcomes letters from 
readers. Letters for publication, must 
include the writer’s name, address 
and telephone number, Because of the 
large volume of mail received, we re- 
gret that we are unabie to acknowl-~ 
edge or to return unpublished letters. 


229 Weet 434 St, NY, 10036 
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owen weee 


fully endorsed Mr. Reagan's approach in public, the τῇδ allies, then with Moscow. It is too late to resusci- | ing for doubly inflationary subsidies, pace Seg eal bare bare a 
Secretary of State, an economist, knows what a tate Poland’s Solidarity or td stop the pipeline. It is | which waste tax dollars and then per- Mr. Kristol’s conviction that the area Ἰοῖ 
“muddle the President has made of Soviet policy..His never too late to temper anger with reason. mit dollars to travel abroad. The is “already overpopulated,” given δὲ 
: ἐπα βυκσὸ ruined gene ῥεῖν τὰϑ tren . their frenetic settlement efforts. Ἢ 
ane ΞΕ ate rs ae ἜΣΕΙΣΕ τοῦτα : 
Β t th T B 1 t cad xd of quality can proved with age and fetch a te or otherwise —- for Palestin. 
tung tne 1 ax DULe compete with is foreign coumerpart. premium price. Because of high ier. "sane one not eaually Inquire 
The best Vermont and.New York est rates, among other factors, ched- why Palestine historically has had to 1 
The Republicans pasaecda οἵα for pushing ἃ ment to borrow heavily and thus Pushing interest cheddars compare favorably with the bale ho more than one and a half "_ play the. pole.of a homeland — surro- es 
iat τ year tax in rough the Senate: _ rates higher. DESLEEE But rather τ soa giita | eB ise, ~- for Jewserattier ἘΠῚ 
δά ΒΕ Hot age) Provision ta be bill iS sould, the ~~ Sénate Democrats: ‘acknowledged : ‘the need for guchallenge.<bt “New York, July ΤΊ, 1982. Ὁ tn Sons \ganda or..Argentina, as sr, 
‘yevenues are badly needed to reduce the large defi- revenues and most-have favored key provisions-of δ, lobby asks for aly -@lesnents “in the Zionist movement ig 
cits forecast for the 1984 and 1985 budgets. Now itis the Republican bill. Yet they voted overwhelmingly "ΝΣ ᾿ once proposed? ie 
up to the the Democratic majority in the House to againstit. There is no gainsaying the fact that ἢ 


~ATask. | 
For Arabs | - 


Ὁ By Barbara Tuchman ta 


The 21 countries of the Arab League 
possess territories 600 times and popu- 


lation 40 times the size of Israel's. All 


these Arab or Moslem: coimtries. have 
Possessed national sovereignty with 
control of their own armies, ecdnomies 
and societies for longer Israel, 
which did not ‘gain’ 


sovereignty until 
1948. What have they done with their 


the partition determined by the United 
Tepeated 


Nations in 1947 after interna- 
tional commissions of inquiry. With the 


recognize 

and take action toward a settlement. 
“How beautiful was this day,” de- 

clared an officer of the Arab Legion in 

1948, ‘‘when the whole world held its 


complish their object, but rather lost 
‘more of the land*they sought to ‘“‘re- 
deem.”’:The humiliation of this defeat 
planted the Arabs thereafter in a fixed 
obséssion not to acknowledge the ex- 
istence οἵ. Israel and eventually, as 
they hoped, to make it vanish. : 
The Palestinians who fled from their 
homes during the fighting were made 
refugees in a war launched by the Arab 


. countries. They numbered between 


500,000 and 600,000, of whom about half 


-moved close by to what is now called 


the West Bank, the rest into Gaza and 


- Lebanon with smaller groups into Jor-. 


dan proper and Syria. The largest 

group were supported for many years 

by the United ory πρύδε ον τόξον 
Agency, very y 

by the United States. When the United’ 

Nations appealed for return of the refu- 
David 


the next 10 years from Arab countries 
of some 460,000 Jews from their an- 
cient communities. They have not be- 
come terrorists nor destroyers of a 


neighboring country; their coreligion- i ᾿ 


ists took them in. 

After 1948, Israel was subjected to 
constant harassment, armed incur- 
sions and terrorist attacks as well as 


ciliation, no negotiation, no peace.” 
When it comes to negatives, the Arabs 


ganization with terrorism and a buge 
Soviet-supplied arsenal as its means, 
the Camp David.breakthrough, which 
intensified Arab intransigence while 

the Arab position by free- 
ing Israel (at the cost of giving up the 
Sinai and its oil.and airfields) from 
hostile encirclement, and finally the 


sad turn of Israel from a pragmatic to |- 


an Kieslegien Portis habe Tha ea 


pirat bere mains 
For Isree! the tarn is a. agate be- 


- yond discussion it is israel’s intention 


cumbed to: 
Lebanoa seems to’ ae a pee 
tion. 1 do not like it and do not think it 
the wisest course, but Σ think I under- 


ties about Israel as a worid men- 
2ce, Let the Arabs solve the problem 
of the Palestinians, 


_ Barbara Tuckman, the historian, is au- 

thar most recently of “Practicing His- 
tory: Selected Essays” and is working 
Ena book e folly ingovernment. 
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WEEKLY REVIEW 


2 Camps, 
1Freeze 


τ hy Brewster C. Denney 


“SEATTLE — It has been popular for 
gome time to say that there is no 
longer a consensus on broad issues of 
national policy. The notion that con- 
sensus is both unachievable and inap- 
Propriate may have become so widely 
accepted that America's political cog- 
noscenti have Jost the nose for it. They 
can no longer smell the opportunity 
for consensus and instead even prefer 
the sweatier aura of politics by com- 
‘bat and caricature. The current de- 
bate over ἃ nuclear-weapons freeze is 
ἃ case in point. 

Compare the texts of the Kennedy- 
Hatfield and the Jacksdn-Wamer 
freeze resolutions, The press and par- 
tisans of each have badly distorted 
their actual meaning. It is widely be- 
lieved that the Kennedy-Hatfield 
freeze must be an instant, unilateral 
freeze with the present Soviet suprem- 
acy.in theater nuclear weapons in Eu- 
rope left in place. Not so. The resolu- 
tion proposes a negotiated, verifiable 
freeze with special attention to the 

. most destabilizing weapons. It is fre- 
quently stated as fact that the Jack- 
. Son-Warner measure calls for a sub- 
--Stantial buildup of United States 
strength before negotiations for re- 
_ductions can begin. Again, not so. It is 


- Both resolutions call for reductions. 
Surely the supporters of both resolu- 
tions prefer substantial reductions to 
a freeze and prefer a freeze to uninhib- 
ited increases of nuclear inventories 
on both sides. Both resolutions 021} for 
negotiations of the details of the 
freeze. Both require verification of the 
‘agreements. Both may require sub- 
stantial, even protracted, negotia- 
tions. The texts themselves, devoid of 
the polemics that have accompanied 
their introduction, are really quite 
similar. . 

My view is that there is in fact a 
broad consensus on national security 
and arms control waiting to be recog- 
nized, but the people who can make 


. that consensus operative — including 


There is a new sense of urgency 
about arms negotiations. There is a 
real underiying consensus emerging 
that includes people who are both seri- 
ous about the Soviet threat and deter- 
mined to lower the Jevel of arms. 
American and Soviet aegotiators are 
discussing reduction rignt now ἐπὶ 
Geneva. Now is the time te show uni- 
fied support for a new verifiable 
agreement that reduces the risk of nu- 
clear war. 

“Why can’t Senators cdward M. 
Kennedy of Massachusetts and Henry 
M. Jackson of Washington, both 
Democrats, make a single resolution 
and get broad support now? The Nu- 
clear Test Ban Treaty of 1963 was the 
result of a Kennedy-Jacksoz collabo- 
ration. Such a collaboration might 
persuade the Administration that 


Drawings by Zoran Jovanonié 


these negotiations must be pursued 
assiduously. Consensus politics will be 
required for Congressional approval 
of anew agreement. The basis for con- 
sensus is there. The two resolutions 
have together the overwhelming sup- 
port of the Congress and the American 
people. And, who knows, a successful 
act of consensus on this subject may 
help to revive the art of consensus. A 
long list of unresolved issues are on 
the national agenda once we have re- 
duced the threat of nuclear war. 


Brewster C. Denney is professor of 
public affairs at the University of 
Washington, vice chairman of the 
board of trustees of the 20th-Century 
Fund and was a United States repre- 
sentative at the United Nations Gen- 
eral Assermbiy in 1968. 


- Ronald Reagan last week, in a move 
ing volumes about his sincerity 
in the current strategic arms reduc- 
tion talks, threw out 19 years of bipar- 
tisan American support for a compre- 
hensive nuclear test ban treaty. The 
tnilitary arguments he accepted have 
heretofore been consistently rejected. 
‘It was 19 years ago today that 
American, British and Soviet negotia- 


tors concluded and initialed in Mos- 
a 2 


(prong merry ΝῊ ema prot 
.ward peace [and] reason,” adding 
that it was “8 journey of a thousand 
-miles.” When W. Averell Harriman, 
the chief: American negotiator, was 

rgetown 


Test Ban and Epitaphs 


By Theodore C. Sorensen 


new weapons end evharice our confi- 
dence in existing weapons — were re- 
by the White House. 

Until last week. 

With typical circuity, the Reagan 
Administration ‘decisicn not even ic 
negotiate for such a ban, once it had 
been involuntarily publicized, was at- 
tributed to a need to first redefine 
verification procedures for two inter- 
im, unratified, largely meaningless 
agreements that ban explosions over 
150 kilotons. In truth, both superpow- 
ers can obtain all the test resulis they 
need below that threshold, which is 10 
times the power of the Hiroshima 
bomb. Moreover, these interim agree- 
ments would both be rendered mcot 
by a determined Presidential commit- 
ment to negotiate ἃ comprehensive 
test ban. Because of new verification 
technology and procedures. such a 
pact seemed near in 1979 before it 
temporarily sank with the second 
Strategic arms limitation treaty. 

Opposition to a total ban from vari- 
ous military feaders and nuclear 
Scientists in both Washingten and 
Moscow over the last 19 years is not 

i . As Gen. Earle G. Wheeler 
testified regarding the 1963 treaty: 
“In the purest sense of the term, any 
agreement which timits the manner in 
which we develop our weapons sys- 
tems represents a military disadvan- 
tage.” Most armed services com- 
manders, trained and paid and obli- 
gated to provide the strongest possible 
combat force, invariably want more 
tests, more weapons and more cer- 
tainty about the reliability of their ex- 


vanced in 1963 against the Limited 
Test Ban Treaty, by both active and 


retired commanders and by con- 
cerned citizens ranging from Edward 
Teller to Phyllis 5. Schlafly. But their 
ts were overcome by an- 
swers that are equally valid today. 
Toe risks of an imperfect treaty were 
deemed iess than the risks of an un- 
abated arms race. A reduction in the 
tensions and economic burdens of the 
cold war was deemed worth the linai- 
tations on new weaponry. Preserving 
doubts in both the Kremlin and the 
Peniazon about the reliability of their 
respective stockpiles might someday 
stay 2 reckiess hand. Establishing 
roadbiecks to either superpower's 
develcpment cf destabilizing weapons 
might reduce future temptations to 
launch a surprise first strike. The Sen- 
ate in 1963 iistened, debated and ap- 
pzoved the treazy by a voie of 80 to 19. 

Unfortunately the ideology of those 
19 is ncw in the saddle in Washington. 
The Reagan cold warriors advertise 
their plans for arms control with more 
hypocrisy than hope for success. They 
see no need for the superpowers to 
deter the spread of nuclear weapons 
by setting a good example. They want 
no part of a nuclear freeze, not even a 
mutual hait in testing warheads and 
weapons. Why should they? An Ad- 
ministration thai can turn the clock 
back by decades on child labor and So- 
cial Security can easily go back to 
Join Foster Duties. 

I would remind them of the statement 
of Everett M. Dirksen, the late Senate 
Republican leader, in switching to sup- 
port the 1963 treaty, “1 should not like to 
have written on my tombstone: ‘He 
knew what happened δὲ Hiroshima, but 
he did not take ἃ first step.’ That first 
step in 1963 was impelled in part by a nu- 
clear confrontation over Cuba the previ- 
ous year. Let us pray that another such 
confrontation will nat be required to 
produce the next step. 


Theodore C. Sorensen, who was spe- 
cial counsei to President Kennedy, is 
alawyer in New York. 


as a compliment, even from that long- 
standing admirer of Charles de Gaulle. 
Mr. Fontaine specified that he meant 
a leadership ‘‘caring little about the ad- 
vice, less about the interests of others, 


-even allies,’ when national interest is 


asserted. The French, whn make a vir- 
tue of “sacred egoism,” are not the best 
placed to complain. But they do reflect 

μα κει dectas about Wake 
ington’s view of the alliance. 

There was a lot of taik in the U.S, 
about cutting loose from Europe before 
LB iemcerarar om τοῦϑοὶ ἐὰν dag 
sweeping pledges. Isolationism is one 
way of going it alone. Unilateralism is 


- merely another, more adventurous and 


probably more costly. More and more 
people are coming to ask explicitly 
about reviving the old idea of ‘Fortress 
America.” 
‘Paul Estle, of Kasilof, Alaska, writes 
to say, “] have yet to encounter a SCe- 
nario describing the sequence of dire 
events which would oceur ifthe U: 5. did 
try to go it alone,’ and he stoutly urges 
isolationism. ΠΟΤῚ 
His argument is not striden 
tional. " speaking North Amer- 
ica is the only big area of the world cur- 
rently capable of feeding itself rom re. 
sources Within its borders, if we can 
forego chocolate and coffee. We are 
nearly self-sufficient, or could be, in 


FOREIGN AFFAIRS" 


The Risks of Isolation 


By Flora Lewis 


most metals, especially if we went after 
the manganese nodules of the deep 
ocean floors Without waiting for the per- 
mission of the'rest of the world. 

“We probably could make do with our 
own oi without much"distress. There- 
fore I am.in favor οἵ insituting a high 
degree of isolation from the rest of the 
world economirally and militarily and 
politically’... nuclear missiles could 
destroy any fleet bearing an invading 
army toward our shores and a conquer- 
ing army could not come by air.” 

: The cogency of Mr. Estle’s approach 
is that he is not a victim of the prepos- 
terous notion that the U.S. alone could, 
impose order on the world, or benefit 
from its international role without ac- 
cepting responsibilities 
; ‘That at least clarifies the debete, The 
central questions become: Can isola- 
tion be secure? How high would be the 


egocent 
moral goals of most Americans? 
On the face of it, continental defense 


looks a lot cheaper and easier than. 


trying te maintain some kind of global 
balance, with or without allies. But it 
assumes the unreserved assent of 


Canada, not to be taken for granted. 
And Mexico? It is weak militarily but it 
has over 65 million people, probably 100 
million by the year 2066. 

Would isolationism assure the neu- 

trality of Mexico and Central and South 
America? There would be no guaran- 
tees, particularly if U.S. economic re- 
treat left countries with exploding 
populations to fester in misery. Adver- 
saries, with their own problems, might 
not seek to establish hostile bases in the 
area or block the Panama Canal, but' 
the isolationist thesis must take ac- 
count of the possibility. 
+ Reliance on nuciear defense against 
invasion doesn't prevent nuclear black- 
mail, menating the U.S. with devasta- 
tion if it uses missiles first against ap- 
proaching military targets. 

The second question is even more 
problematical. Foreign trade is a 
small percent of the U.S. economy, 
but increasingly vital in terms of 
exports which generate jobs as well 
as critical imports. Isolation needn't 
mean total seclusion. But protection- 
ism would provoke retaliation. 
America's role in the world economy 
now is such that withdrawal would 


co immense damage to others. 

There is no reason to believe that an 
America in self-quarantine could main- 
tain the bvoyancy, the innovation, the 
spirit of enterprise which marked its 
development into a continental power. 
History shows that isolated societies 
stagnate. it is open ones, which ex- 
change not only goods and services but 
ideas and energies, that flourish. 

it is unlikely that the sheer will to bar- 
ricade the country can force the genie of 
modern technology back into its bottle, 
restoring the se!f.sufficiency of a pre- 
jet, pre-satellite, pre-television society 
with a much smaller population and 
room to expand. But the attempt would 
create great tensions, domestically as 
well as internationally. 

Above all, the moral and religious 
foundation of America is the brother- 
hood of man. It is often honored in the 
breach, but what could replace it to 
produce social cohesion in a pluralistic, 
multi-ethnic society? Tolerance, democ- 
racy and the sense cf community are 
much more likely to be endangered than 
enhanced in ‘‘Fortress America." 

1 am grateful to Mr. Estle for strip- 
ping away bravura and addressing the 
core issue. This is a troublec world and 1 
can see the temptation to hole up in the 
wilderness. My answer, however, is that 
it wouldn’t be much of a life. !t probably 
wouldn't be safer, certainly not if a foe 
came to dominate the resi of the world's 


“industrial and resource potential, and it 


surely would fail the vision of America, 
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WASHINGTON 


Half Time 
On the 
Potomac 


By James Reston 


WASHINGTON, July 24 — Looking 
back over the first half of his Adminis- 
tracion and planning for the last half, it 
must have occurred to President Rea- 
gan occasionally that even many of his 
own supporters, who like him person- 
ally and jong for his success, have seri- 
ous doubts about his leadership. 

Otherwise, 1t would be hard to ex- 
plain why so many of his principal ap- 
pointees have resigned in this critical 
period of decision on economic and for- 
eign policies over the last few weeks 
and months. 

In the field of foreign and security af- 
fairs, Secretary of State Alexander 
Haig, Richard Allen, head of the Na- 
tional Security Council, and Admiral 
Bobby Ray Inman, deputy director of 
the Central Intelligence Agency, either 
jumped or were shoved — all leaving 
with Presidential letters of profound re- 

et. 

In the field of economic affairs, Mur- 
ray Weidenbaum quit as head of the 
President's Council of Economic Advis- 
e€rs, and was only the latest of a parade 
of-economists who have vanished qui- 
ety in the midst of the worst economic 
alarm since the 1930's. 

Jerry Jordan left the council this 
month, Myer Rashish, Undersecretary 
of State for Economic Affairs, long a 
target for the Republican conservatives 
because of his liberal free-trade philos- 
ophy; Robert Hormats, an opponent of 
Mr. Reagan's Saviet-European pipeline 
policy, and Martin Anderson, the Presi- 
dent's conservative development advis- 
er, have all departed, for as they say, 
“personal reasons.” 

It's not unusual, and may not be a bad 
idea, to switch the lineup at half time in 
any Administration, but this evacua- 
tion, whatever else it may mean, is 
clearly no vote of confidence for Presi- 
dent Reagan or his policies. Everybody 
has been very polite about it, and no- 
body has slammed the door on the way 
out, but there is obviously a problem — 
not only with high interest rates and 
high unemployment at home, but with 
policy abroad. 

President Reagan is not in as much 
trouble with his political adversaries in 
the Democratic Party or in Moscow 
who are also confused about the tangles 
of this higgledy-piggledy world, as he is 
with his allies, who don't know what 
he’s doing from one day to another. 

They are sore at him for insisting that 
their companies cannot transfer United 
States technology for the Soviet-Euro- 
pean pipeline and are claiming thatthis 
is an iJlegal breach of contract. The fact 
is that the European licensees agreed in 
writing not to transfer this technology 
to the Soviet Union without consent and 
are themselves in breach of contract. 

This is not a legal but a political 
issue. Mr. Reagan had the legal right to 
do what he did. The question is whether 
he was wise to reduce a philosophy of 
peace to an argument over a gas pipe- 
line, and insist cn a legal right that 
would divide the allies without really 
hurting the Soviets, at a time when he 
was still shipping millions of tons of 
grain to Moscow. 

But this is precisely why the Presi- 
dent is getting into trouble both with his 
own people at home and his allies 
abroad. For he deals with each prob- 
lem separately, favoring the American 
farmers one day in trade with Russia, 
and punishing the Europeans for trad- 
ing with Moscow the next, with no con- 
necting rods or coherent policy over 
all. 

Just when he is going into nuclear 
arms control negotiations with the 
Soviets, he announces that he won’t 
consider a nuclear test-ban until the 
Soviets amend other treaties agreed 
upon in the past. 

He deplores the spread of arms all 
over the world, but ships more of them 
to Israel without control and even more 
than anybody else to the poor nations 
that can't afford them. 

He insists that his tax reduction will 
encourage people to save more, invest 
more, produce more, and employ more 
people, but unemployment is still run- 
ning at more than 9 percent, and his 
own Department of Labor announces 
that one out of every five workers was 
out of a job at some time in 1981. 

Obviously, as he is always telling us, 
this is not President Reagan's fault, 
and he cannot correct in two years the 
Staggering Dlunders of Washington 
over the previous 20, which is fair 
enough, but time is running on, and con- 
fidence in bés proposed remedies is run- 
ning out. 

President Reagan seems to recognize 
this, for lately he has been flying 
around the country arguing his case on 
television talk shows, and many of his 
aides have been staying up ail night 
with that wonderful man Larry King on 
radio, trying to explain what Mr. Rea- 
gan means — all this in the conviction 
that public relations is the answer to the 
Reagan problem rather than the cause. 

But at half time in this Administra 
tion, there is a pause for reflection, with 
some ΠΕ men in the lineup, and with 
George Shultz at the State Department, 
and this, hopefully, may make a differ- 
ence, 

The particular issues in the dispute 
between the parties and the allies over 
gas pipelines and steel exports will 
probably be forgotten before the leaves 
fall. The fate of “4e alliance, which has 
kept the peace .or over two genera- 


tions, obviously does not depend om ‘" 
these thi 


But on the capacity of the allies and 
their peopies τὸ have confidence in the 
judgement of the American President, 
@ great deal depends. This has been Mr. 
Reagan's failure in the first half of his 
nats and is the challenge of the second 

f. 


Arts & 
Leisure 


Is the Virtuoso a 
Vanishing Species? 


By HAROLD C. SCHONBERG 


ur age distrusts flamboy- 

ant virtuosity or highly 

emotive self-expression of 

any kind. Yet no artist can 

have too much technique, 
and that goes for writers. painters and 
mathematicians as well as musicians. 
Moritz Rosenthal was once asked if he 
was not ashamed of showing off his 
technique. “Is Rockefeller ashamed 
of his millions?" he answered. 

For what good are the noblest ideas 
if the fingers or vocal cords cannot put 
them into effect? It is a truism that 
technique must be placed at the feet of 
the goddess of art, but without the 
technique to begin with, the artist can- 
not go very far. Yet in our present cli- 
mate it seems to be regarded as next 
to original sin if a musician lets loose 
and shows that he not ashamed of 
demonstrating those superior fingers, 
vocal cords or baton technique. 

These thoughts are prompted by the 
recent Vladimir Horowitz telecast 
from London. Those millions who 
tuned in caught the 78-year-old pianist 
in a typical program, typically 
played. Scarlatti, Liszt, Chopin — all 
rolled from his fingers in the style so 
peculiarly his own, so different from 
the style of every living pianist. The 
concert made one realize again, as if 
any reinforcement were necessary, 
that Mr. Horowitz is unique. He is not 
only the last of his kind. In the history 
of piano playing he could very well be 
the only one of his kind, and when he 
goes, there will be nobody to succeed 
him. That may sound like a sweeping 


statement, but let's take a look at the | 


facts and ask 2 few questions. 

There will be nobody to succeed 
Vladimir Horowitz because where 
most pianists today play much the 
Same repertory much the same way, 
Mr. Horowitz is a complete individual- 
ist whose style is a throwback to the 
Anton Rubinstein tradition. Nobody, 
because no other living pianist’s tone 
and sonority remotely resembles that 
of the volcanic Horowitz. Nobody, be- 
gause today’s training is alien to.the 
kind of freedom and, 
performer that Mr:’Horowitz repre- 
sents. Nobody, because the famous 
Horowitz technique, even with a few 
slips these days, is in a class by itself. 
And, above all, nobody, because no pi- 
anist these days brings the sheer ex- 
citement to a recital that Mr. Horo- 
witz does. As a result he is in a posi- 
tion to charge fabulous fees — the 
highest in musical history —- and play 
relatively few concerts a year. 

Some of the younger pianists today 
have techniques on a Horowitz order. 
Think of Alexis Weissenberg, Horacio 


Gutiérrez, Maurizio Pollini, Viadimir | 


Ashkenazy, Martha Argerich, to 
name but five. They are brilliant pia- 
nists who have made fine careers, But 
none of them brings to their playing 
the quality of freedom, excitement, 
daring, abandon and color of Mr. 
Horowitz at his best. Nor, with all of 
their gifts, do they have the ultimate 
technique of Mr. Horowitz in his great 
days. ἢ 
There are those who Mr. 
Horowitz primarily as a technician, a 
circus performer interested only in 


vine right of the” 


through the years. Today he is very 
conscious of being Viadimir Horowitz, 
the sole survivor of an old school. But ; 
when he broke on the scene in the 
1920's he was only a major talent 
among a group of immortals that in- 
cluded such giants as Sergei Rachma- 
ninoff, Josef Lhevinne, Josef Hof- 
mann, Ignaz Friedman, Moritz 
Rosenthal, Leopold Godowsky and 
Benno Moiseiwitsch. ΑἹ] of those were 
Slavic pianists, and Mr. Horowitz was 
of that tradition. He was instantly 
pegged as the brilliant newcomer he 
was — a pianist with steel fingers, an 
immense sonority, formidable rhyth- 
mic drive and a straightforward musi- 
cal approach. A great pianist had ap- 
peared, and Hofmann once told this 
writer that of all the young pianists 
Viadimir Horowitz was the one who 
was going to carry on his and Rach- 
maninoff's tradition. 

In a few years Mr. Horowitz be- 
came a superstar and has remained 
one ever since. Almost always, super- 


Vladimir Horowitz 


Stars are superstars because they give 
the public something that no other 
performer can. Mr. Horowitz was, 
and has remained, an electric pianist. 
{t was not only his amazing technique 
that drew full houses all over the 
world. Mr. Horowitz in addition had 
that Ingredient X, and anybody who 
can work out the formula and bottle it 
is going to be a very rich man. What- 
ever the mysterious ingredient is, it 


‘imbues: an.artist.with a quality that - 


comes right over the footlights and en-~ 


* tersinto the ears and actual breathing 


of every listener. 

Mr. Horowitz transmits an extraor- 
dinary amount of personality, and 
without that no superstar career can 
be made, no matter how musical, how 
thoughtful, how sincere an artist. It is 
not even showmanship. 

In his early days Mr. Horowitz hada 
very direct approach to music, and 
that may come as a surprise to those 
who have taken note of his current 
mannerisms. A comparison of his 
three recordings of the Rachmaninoff 
Piano Concerto No. 3 is instructive. 
His version with Alfred Coates made 
in the late 1920's, is stunning. It has 
very littte mannerism, the lines are 
sculpted, all technical problems are 
gorgeously solved, the playing is big 
without the least hint of overstress. It 
is an approach favored by most young 
pianists today, except that none of 
them has the authority and sheer com- 
mand that Mr. Horowitz then had. In 
his 1950's recording with Fritz Reiner, 
hints of today’s Horowitz appear. 
Some lines are dawdled over, there is 


‘Vladimir Horowitz can say, as Liszt 
did, that he is the servant of the public, 
and he makes no apology for it.’ 


bending music to make an audience 
gasp. That is not true, but Mr. Horo- 


through the years Mr. 


᾿ purposes Fving 
4stunts, such as “The Stars and Stripes 
Forever” and the ‘‘Carmen Fantasy”’ 
for encores (and he does not even play 
those any more). His playing has its 


school of critics demands (to them, 
pianists like Alfred Brendel are the 
ideal), and he can pull phrases into 
peculiar shapes. 


Φ 

But this is an old story, one that has 
constantly been with us. In the last 
century, for instance, those who up- 
held Clara Schumann as the ideal 
could not stand the playing of Franz 
Liszt. And it worked the opposite way, 
too. "If you want to hear how Schu- 
mann should not be played,” Liszt 
once said, ‘listen to Clara.”" The sub- 
jectivists and objectivists, yin and 
yang, are always with us. 

It is true that a case can be made 
that Mr. Horowitz today is a much 
more mannered artist than he was be- 
fore the war. His style has changed 


much more rubato and a different 
kind of color. Then, a few years ago, 
Horowitz recorded the Rachmaninoff 
with Zubin Mehta, and this is a curl- 
ous, self-indulgent interpretation with 
distended lines, heavy “ ion” 
and a flaming example of the cult of 

ity. It packs a tremendous 
wallop, but the exaggerations can 
make one uncomfortable. 

Current exaggerations and ail, Mr. 
Horowitz remains a legend to pianists. 
Where he goes, they follow. When he 
revived the Schumann ‘“‘Kreisleri- 
ana’’ it was taken up by young pianists 


everywhere. Several years ago he pro- 
grammed Schumann's seldom-played 
“‘Humoreske,"” and suddenly that 


piece is in fashion. Romanticism is 
back again; even the ance-derided 
Liszt paraphrases and song transcrip- 
tions are being taken seriously and en- 
thusiastically adopted by young pia- 
nists. They look on Mr. Horowitz as 
their model. He represents Romanti- 
cism, and they too want to be Roman- 
tics. 

In a musical period when all per- 
formers have been trained to play 
literally, to stand in awe of the printed 
note, to observe religiously every in- 
struction, Mr. Horowitz is one of the 
very few who looks back to the days 
when the pianist, violinist and singer 
stood almost co-equal with the com- 
poser. Today musicians almost unani- 
mously say that they are the servants 


Maurizio Polini 


ΤᾺ, 


Alexis Weissenherg 


of the music. Mr. Horowitz can say, as 
Liszt did, that he is the servant of the 
pubtic, and he makes no apology for it. 
In conversation he constantly talks 
about ‘‘the public."” 

Mr. Horowitz respects his public. 
He creates programs that he thinks 
will interest ‘the publit.” He looks 
with scorn ‘on programs that contain 
only three Schubert-‘or’ Beethoven 

- sonatas. He is more entertainer than 
educator, though goodness knows he is 
serious enough about his repertory. 
Unlike most glamour pianists, he is 
careful to include, on all of his pro- 
grams, a work he has never previ- 
ously played in public or has not 
played for many years. He is a mono- 
maniac who spends hours and hours a 
day refining his art, reading through 
music, working on repertory, end- 
lessly trying out different chord 
weights or dynamics, and searching 
for his kind of pianistic and musical 
ideal. If not all musicians regard him 
as a tremendous intellect, all pay 
homage to his supreme craft and the 
ideas he is always bringing to his kind 
of music. 

His kind of music is Romantic. He 
plays very little Bach except in tran- 
Scription, hardly any Haydn or Mo- 
zart (though he has a passion about 
Scarlatti and Clementi), only the 
“name” sonatas of Beethoven, very 
little Schubert. But he plays most 
19th-century music from Chopin 
through Rachmaninoff and Scriabin, 
with occasional ventures into Proko- 
fiev (he introduced the Seventh 
Sonata to America) and the more con- 
servative moderns (he gave the world 
premiere of the Barber Sonata). 

Asa Romantic, Mr. Horowitz has no 
hesitation touching up some of the 
music.he plays. Pianists of the previ- 
ous century did so, constantly. Nobody 
but Mr. Horowitz today does. Even the 
few remaining Romantics — such as 
Shura Cherkassky, Jorge Bolet or 
Claudio Arrau — do not tamper with 
the actual notes. The younger pianists 
could not even if they wanted to. Their 
training forbids it; tampering with the 
notes would be equivaient to murder. 

‘There seems to be a belief that pia- 


Garden 


JOAN LEE FAUST 


Questions/Answers 


TIGER LILY SEEDS 

About five years ago, a friend gave 
me tiger lily seed to plant but said it 
would not flower the first year. In five 
years, I still do not have flowers, just 
leaves. Why? C.R., Brooklyn, N.Y. 


A lily grows from a bulb in which 
the embryo flower forms. Severai 
growing seasons are required for ἃ 
bulb to develop to full flowering size. 
The tiger lily (Lilium tigrinum) is a 
Japanese species that has “‘escaped”’ 
from cultivated gardens and has be- 
come naturalized. The 


which can be pulled off and planted 
after flowers drop. 


nists today on the whole are better 
trained and have stronger techniques 
than the great pianists of the past. 
Nonsense. There are no young piani 

currently in action who could match 
fingers with Lhevinne, Hofmann, 


At the 
keyboard are 
the hands of 
Viadimir 
Horowitz. Will 
one of the five 
planists above 
inherit his - 


Rachmaninoff and a dozen others one 
could mention. This is not- guesswork. 
Listen to the recordings of the giants 
of the past and match them against 
today’s crop in the same repertory. 
The old virtuosos had techniques that 


determination. 


5 


The Edelweiss. The sturdy Alpine herb that has ΣΥΝ δ Αθὴ 
succeeded in adapting itself to the most challenging =. . 
environment. Through natural flexibiltyand ...ῸὖὃΘὃ 


War Romantics’ could. : 
been trapped by age and by her: ἢ 
We do have a few pianists of the 
older’ ion who have some idea 


searching. But aboveevery- -: 
body in this literature looms Viadimir. 
Horowitz. wh 
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(andes. 


YIGAL TALKAR’ was the first ‘of 7 


Dimona’s séven’sons-to die. -Only: | 
19, Yigal and his older brother had.” 
been in Lebanon from the very first” ” 
moments of Operation -Peace- for - 


Galilee; they had one brief.meetin, 
purely by charice; after the, war 
started. ΑΕ 


Yigal’s eohet was in a ik 
which broke down, and pulled off'to 
the side ‘of the τοῦδ for repairs... 


Yigal passed by, stopped for a,mo- 
ment io say hello, A few minutes 


later, Yigal was dead. killed by’ a: 


sniper’s bullet."The™ brother's: life 


was spared, by. ἃ stroke of fortune... 
His tank was pulled back from the | 
head of the advancing column. 
because of ἃ mechanical problem; _ 


the first two tanks i in the forces were 
later destroyed i in a Syrian ambush. 


- SHALOM. (CHARLIE) AZOULAI 


also died during that first week. He 


was 39, survived by a wife and five . 


children, Just three months before, 


he had.been elected secretary of the . 


Likud branch in Dimond. 
“He was a quiet, modest:man, a 
man of principle,” according to Eli 


Hilleli; his close friend and political . 


protege. “He went to the front hap- 


pily; as a soldier, he felt that he had. 
to do his share ‘in eredicating the, 


terrorists."" 


Shalom’ Azoulai’s oldest son is 
just past 12; his ‘youngest was six - 


months old a few weeks. ago. 


DAVID (DUDU) COHEN i met his | 


death on Friday, the sixth day of the 
war, just an hour after. the first 


cease-fire was declared. It was his. 


26th birthday. 
Dudu had been an -exceptional 
child, enrolled.in a.special schoo! in 


Jerusalem. He was also an.excep-— 


tional soldier, attaining the rank of 


_ Seren (captain) at the age of 22. . 
While still doing his compulsory . 


army service, he was sent to the 
U.S. for a Special course, . 
Signing on for the regular’ army, 


‘he was made deputy commander of 


his brigade last year. His friends 
considered’ him a future‘ high of- 
ficer, ‘said that even chief-of-staff 
was not beyond him. He is survived 
by his wife and a 10-month-old 
daughter, ᾿ 


AVRAHAM (ALBERT) EDRI,. 26, 
was seriously wounded during’ the 
second week of the war. The'son of 
a veteran Dimona :family, Albert 
and his brother Zion. owned a 
metals workshop in the town. 


For a week, Albert Edri fought © 


for his life. His family sat‘ beside his 
bedside and prayed’ day ‘and night. 
They turned to rabbis, taoved every 
religious mountain. A week later, 
without r Ixmscfousness; | 


died. He is'survived by: his wifé and - 


his son, 2% years old. 


GADI SHINHAR died on the same 
day as Albert Edri.. Only 24, he. 
came to Israel from Argentina in 


1964. A Nahal paratrooper, he was © 
one of the founders ‘of Kibbutz Or- ~ 


Tal, in the Golan Heights; after 
finishing his army service, he mar- 


ried Tlana,’ his high ‘school’ 


sweetheart. ‘Both ‘Gadi and Mana: 
wanted to go back to Or-Tal, after 
completing their studies. He was 
called into the reserves during the’ 
first week of the war. Gadi and 
Hana Shinhar had no children. : 


YEHUDA MALUL. was also a 
paratrooper. He had done .well ‘in 
his production engineering ‘studies 
and, at 28, seemed to have a.bright 
future. Dimona Mayor Jacques 
Amir had been very interested in 
Yehuda's pet project, a 
utilize waste to grow seaweed. for 
human ‘and animal consumption. 
Yehuda loved to play the guitar, and 
sing old Israeli Songs. He was not 
married. 


‘The Post's Liora Moriel 


<.dead, but despite all the pain and 


a plan to. 


paid the highest of prices for raising 
a generation of wonderful, splendid 
youths,” 


PINHAS IFARGAN was amedic in 
the Golani Brigade. A direct.rocket 
- hit on-an armoured personnel car- 
rier killed Pinhas and three of his. 
comrades, Οἷς of nine children, he lA Ἱ 
‘was a‘ gentle, studious youth who ments, rising out of the desert just 
planned to study electrical where it starts to become green. 
engineering when he'd finished his Very few people come to the town 
army service, perhaps after he'd for the view; the bus on the way 
done an officer's course. south is filled with people on their 
"His father works at the Nuclear way to work, to visit family, to see a 
Research Centre;-his mother is'a son in a nearby army post. The bus 
cleaning-woman at a local school. passes Beduin with their flocks, and 
They learned of his-death on the lots of desert emptiness. 
same day that a postcard arrived Sitting with Eli Hilleli in his of- 
from the front. “There's nothing to fice, T ask about the town's feelings 
worry ‘about,” he’ had written, “1}} now.-Surely the people are down- 
be home soon.” ἢ cast with so many dead. 


oe almost lived to be “In most cases, it is part of my job 
ἄθεος, . to know, even to inform families of 


deaths, And I think that people in 
DIMONA, which has only 30,000 Dimona are like most Israelis. They 


DIMONA IS a mirage of tene- 


itS,"Has “fost seven sons’ in κηον that’ with al! the problems-we- 


‘the war. tt has been saddened by the 

_ alltoo-frequent funerals, but it has 

. also been united by them. A typical 
‘opinion goes something like this: 
“Fm 100 per cent for the operation - 
in Lebanon; it should.have been 
‘done a long time ago. I personally 
knew two or three of Dimona’s 


face, we cannot euler a-threat on 
our lives. 

“We understand — and have 
always understood — the problem 
of the northern settlements. And we 
understand that, despite all the 
sacrifices, this is a just war.” 


Out on the street, the deputy 
mayor intercepts a municipal jeep 
and asks the driver to take me to 
visit some of the bereaved families. 
The driver's name is Charlie, his 
family live in France, but he is a 
dedicated Zionist: “Ill stay here in 
{srael, in Dimona, even if I have to 
live on olives and water. Today, the 
new immigrants are spoiled — this 
isn’t the 50's or 60's when there was 
love for Israel; today they are stub- 
bom, they are not really Zionists, 
they only come for ane purpose: to 
change the atmosphere.” 

Charlie fears that with the war on 
— and one war or another, is always 
on — immigrants will stop coming. 
“We didn’t start this war, got us, 
they forced this war on us. 

“Figure it out, all the ammunition 


sadness. that. entails, the war. is a just |. 
one.” 

_ This view is ‘amplified by Eli Hil- 
leli, the Likud deputy mayor: 
“Every casualty, every victim, is α΄ 
heavy price — especially in a small 
town like Dimone. 


“But those casualties — which 
nobody. wants. of course — have 
wiped out the myths about develop- 
ment towns. It proves that 
Dimona’s sons, and the sons of all 
development towns, are among the 
best. They set a personal example, — 
After ail, # is well known that the 
best go first," : 

“They used to say that only the 
kids from kibbutzim and-moshavim 
went into the crack units. But that is 
now clearly not true, Dimona has 


τ 


Israel Government Coins and Medals Corporation 


In our advertisement published on 
June. 21, 1982, we stated that: 


“Sate of the “Rothschild” Independence Day coins 
’ was-discontinued on June 18, .1982, as planned. 


Subscribers who have bean called to active service, 
‘and have thus been prevented from ordering the 
coins, may apply in writing to the Corporation's 

Jerusalem. Office. 


. All such. applications will be regarded 
sympathetically by the Management.” 


“Subscribers: wh: have _been - called up must submit such 
applications. attaching documentation attesting that they were 


called Up, by Sunday, Ἄρθυς: 1, 1982. 


[We cannot consider tetters teceived after ‘this date. 
εν Jsraet Government Coins and Medals Corporation Ltd. 


Φ..;..ο..ος-.-. -  -ς-ςς--- --Ὄ-ὄ---- 
. 5: Rehoy Ahad Ha'am. Jerusalem 91 022, Tel. 02-668105 


that was there in Lebanon, who was 
it aimed at? At us, at Jews. You un- 
derstand? It's not Syria, it’s not 
Jordan, or Egypt, or Iraq. it's not 
any of these countries where we 
know exactly how many men and 
ammunition they have. 

“Here it was a war of terror and 
we didn't know how many people 
they had because it was a real inter- 
national network. It's a fact that 
we've caught terrorists from all 
kinds of countries. It was scary, 
really.” 


DAVID COHEN's mother-in-law 
lives in a patio flat in a leafy 
neighbourhood. She is still 
bewildered. 

“I've known him since he became 

Orit’s boyfriend, They knew each 
other casually at first, but in time 
the., bond grew stronger. She 
finished high schoo}. then went into 
the army. He was already in -the- 
regular army. A year later they mar- 
ried; he remained in the army. 

“He was a very educated young 
man, with high standards, he ad- 
vanced nicely in the army. He was a 
good man, ἃ good husband, 2 
wonderful father. He used to come 
home every two or three weeks, on 
leave; Orit and the baby were here. 

- “He was just between posts — after 
being deputy commander of a 
brigade. He was supposed to be 
made general-stalf officer of the 
brigade. Orit was fed up with hardly 
seeing him, so they arranged for him 
τὸ take a six-week leave. 

Then the war broke out. 

“That last Saturday they went on 
a trip to Tel Aviv and {eft the child 
with me. On the way, he saw all the 
cars and felt that something was 
happening. When they got to Tel 
Aviv he told Orit that he wanted to 
calt his unit. She protested: ‘Don't 
call, 1 see so little of you as itis; call 
when we get home.” 

“Meanwhile, they were looking 
for him here in Dimona. He was un- 
easy and called and was told to get 
to his unit /awmediately. He said that 
he lives in Dimona and would take 
his wife home first but they told 
him: No, we need you, come with 
your wife and we'l! send her home. 
That's the way it was. 

They parted at the base, he went 
to was, fought all week, and fell on 
the sixth day. Exactly an hour after 
the cease-fire. They went to clean 
out the houses near Damour and he 
was hit. That's it. We got the an- 
nouncement only on Monday. I 
don't know why.” 


DIMONA LOOKS like a large 
place: wide, sweeping roads, gar- 
dens; well-tended houses besides’ 
problematic tenements; interesting 
public buildings, clear street signs — 
and lots of space, lots of horizon, 
lots of desert. At the edge of town is 
the Paula Ben-Gurion Forest. 

Dimona has ἃ movie house and a 
community centre. Almost every 
play running in Israel comes-to it, 
the Israel Philharmonic always 
plays 10 a packed hall. 


TOURISTS ARE INVITED 
TO AN EVENING OF 
QUESTIONS AND ANSWERS 
on all aspects of living 
and banking in Israel 
Tonight. Monday, July 26, 1982 
at 9.00 p.m. 
at the Plaza Hotel, 
Jerusalem 
Documentary film in English 
Refreshments 
Sponsored by 
Tour Va'ateh W ZO. Altyah and Absorp- 

tien Dept 
5 Ben Yehuda St Jerusatem Tel. 02- 
639261 


Bank leumi B® 


1EISRAEL ΕΒ Πῖ. 
Tourist Centre. 
47 Jefia Road, Jerusalem 


visits a small town which has lost seven of its young men in the Lebanon war 


There is a cinematheque, folk- 
dancing, and Friday-night Zavta at 
the community centre. The conser- 
vatory of music has 700 pupils. Most 
of these activities are not geared to 
the average fun-loving youth. “The 
atmosphere i in Dimona is one of de- 
jection, that's my personal 
opinion,” says one young Dimonan. 

“There's only one movie house with 
only one show a day. Shows come 
once a month. Friday night, kids 
just roam around because there’s ἃ 
local law against opening places of 
entertainment on Shabbat and on 
holy days. The religious party in the 
{municipal wall-to-wall] coalition is 
threatening to close Zavta as well. 
The two swimming pools operate 
only during daytime when young 
people are either at work or in the 
army. Some are leaving town; they 


don’t like (he conditions.” More, 
“than half the young people fhe 


graduated with from high school are 
in kibbutzim. 


“DOV JOSEPH, as Minister of 


Development, initiated the 
founding of Dimona. The original 
plan was not to settle immigrants 
but to find suitable housing for the 


Recognized ‘around 
the world. Itis round, 


Refundable on both 

sides of the Adantic. 
Safeeverywhere under § 
the sun.” — Leif Ericson 


Monday, July 26, 1982 


. specific to itself, some endemic to 


The Jerusalem Post Page Five 


hard to find: but there are poor 
families in Dimona. There is also a 
fair amount of crime in Dimona and 
a plague of vandalism. 

Dimona also suffers from 
euphemistic unemployment: “fric- 
tion unemployment” they call it. 
Explains Eli Hilleli: “There are peo- 
ple who want work but don't find 
what they want and there’s work 
that people don't want. We en- 
courage sophisticated industry to 
relocate in Dimona but there's no 
doubt that whatever we do, a small 
place like Dimona can't fulfil all the 
expectations of its people. All over 
the world, people move from smal] 
towns to larger ones, It's a fact that 
all our administrators are natives of 
Dimona.” 


YEHUDA MALUL, had he lived, 
would no doubi have taken his 
place at the head of some tocal 
organization or other. A graduate in 
production engineering, he had a 
bright future ahead of him. 

His family came from Morocco in 
1962. They live in a well-kept single- 
storey flat in the Shiv'at Haminim 
neighbourhood, an old and generally 
run-down area adopted by the 
Urban Renewal Project. 

The family is in mourning; they 
loved their aloof brother/son very 
much. There is deep sorrow 
mingled with deep belief. 

His brother, Meir Malul says: “If 
you really want to know about him, 
then you need tons of cassettes. He 
was a wonderful being. He died for 
a holy cause. We have nothing 
against anyone. For us, this will be a 
‘scar for all our lives, but knowing 
that every soldier who fell, fell for a 


Ruthie, the cool older sister, is a 
teacher: his confidante: “He always 
identified with the government's ac- 
tions. He always told me, that by not 
going in there, we fail in our mis- 
sion. Every day is too lute, and time 
works against us. He approved of 
the action in Lebanon, he said it 
should have been done a Jong time 
ago. 

He never wanted to leave the 
country, to travel. [τ hurt him to 
know that people are emigrating. 
He was a Zionist through and 
through. He fell in a battle with the 
Syrian commando, he was the first 
because he always said ‘After me!” 


Dead Sea Works employees. They 
came from the north and were 
housed in a work-camp in Sdom. 
Once every two weeks they would 
travel north to be with their 
families. It was decided to build a 
town for the workers and their 
families in the Dimona hills. In the 
end, it was actually families from 
North Africa that first settled in 
Dimona, straight off the boats in 
Haifa. Dimona was originally plan- 
ned for 5,000 inhabitants; today 
there are 30,000. The projection for 
the year 2000 calls for 50,000. 

The budding desert city had a 
plethora of problems to solve; some 


DIMONA HAS LOST seven of her 
finest sons in this, Israel's seventh 


protest, a ripple of discord. But 
Dimona is united, strong in its belief 
that this is a just war and that the 
seven were sacrificial lambs in a 
holy ritual. There seems ta be no 


the country as a whole. Two major 
problems were those of absorbing 
the Persian and Indian communities 
both of which are introverted, 


-tightly-bnit.groups..with theit.own.. asses “ng ‘aincty? nobody feels 


customs and language. The second 
was the absorption of the aged, who 
are an economic and social burden 
on the community. Today, “new im-_ 
migrants” in Dimona are those who 
have lived there for fifteen years. 


NOBODY STARVES to death in 
Dimona, that kind of poverty is 


cheated. They were called up like 
everybody else, and they died like 
everybody else. | met no one op- 
posed to the war, to the killing. 
Everyone is sad but resolute. For 
Dimona, Operation Peace for 
Galilee was necessary, and the 
seven sons are seven seraphs. 


Ἂν Accepted on both 
4 sides of the Alps, and 
almost anywhere else ἢ 
you're vacationing.” 
Hannibal 


Good in 160 coun- 
tries. I wouldn't trade}: 
them for all the tea in 
China." —Marco 


The money experienced world travelers carry. 


Experienced world travelers know better 


than to carry ordinary money, They prefer 
Bank America Travelers Cheques-World 


saad in over 


Money. Not only are 
160 countries and 


40,000 places around the world, bur now 


they are F valable in 


and Pounds Sterling. 

Add the fact i Bank America Travel- 
ers Cheques are backed by Bank America 
Corporation, with assets af over US $100 
billion, and you can see why people who 
know where they're going carry Bank 
America Travelers Cheques wherever they 


le in more than 


world curren- 


cies as well: U.S. Dollars, Deutsche Mark, 20. 


Bank America Travelers Cheques. World Moneys 


BA CHEQUE CORPORATION A 
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holy purpose, is our consolation.” _ 


war, T expected to heara murmur of - 
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ISRAEL LANDS ADMINISTRATION 
3 Halfa District 
Lease Offered on Plot for Light Industry/Workshops 
Tel Hanan — Nesher 
Tender 8/32/40 


Bids are invited Grom those interested in signing a development agreement in respect of the following (details correct 
at time of advertisement): 


ee Ἐβαα ππστ τ -΄«{πύςπσιπσ πο πορσσσπνα 
ὶ Fist Approx. No. of Total building Minimom Deposit(is) - 
Bina Pena arae{sg.m.) Floors percentage/floor___ price [15] 
11220 4,5 2 2,384 3 50 1,383,700 70.000 


it nly to these with a recommendation from tha Ministry of Trade and Industry. 
Hei pelea oe ecarents and δι forms are available at cur Haifa distnct office, 13 Derech Ha‘atzma‘ut. Β.30 a.m - alee 


en, on jar working da 
δεῖ dat ‘or wacoetng a acommendabon from the Ministry of Trade and Industry. August 31. 1982. Last date for 


ets October 4. 1882 (12 noon). 
nj τῇ the tenders madbex when it rs opsned. whatever the raason. cannot be considered No undertaking is gran 


8 highest διά or any other bid 

Tel Aviv and Central District ἢ 
The Lends Administration announces the cancellation of Tender No. TA/B2/35 concerning a plot for commercial 
ecnstruction in the “Build Your Home” Quarter in Remia. 


Repeat tender. see separate notice om this page. 


Israel Lands Administration Lod-Ramla Development 
Tel Aviv and Central District Ragion Ltd. 
Offer ὭΣ Lease of Plot for Commercial Construction 
“Build Your Home” Quarter in Ramla 
Tender No. TA/82/42 
The !sreel Lacds Administration invites bids for lease of a plot for commercial construction in Ramla. Plot dctails: 
and bu:lding potential at the time of publication of this notice, were as follows: 


LR 


Block Parcel Plot Approx. Total Minimum Developmant Deposit (IS) 
area {eq.cn.)} building price [15] costs (1S)* 
area (sq.m.) 


4354 5 τ: 471 600,870 363,260 30,000 


vais samvle contracts and bid forms are available at our Tel Aviv district office, 88 Derech Petah Tikva, lst 
evween 8,30 a.m. and 12 noon during regular working days, and at the Lod-Ramla Regional Development 

ce. Ramat Eshko] commercial centre. Led. 

‘or submuiting bids is 12 noon on September 2, 1982. 

the tenders mailbox by the above time for any reason whatsoever, will not be considered. 

‘Laads Administration does not undertake to accept the highest or eny other bid. 


Tel Aviv and Central District 
Offer for Lease of Plot for tha Construction 
of 2 Residential Units at Neve Monosson 
Tender No. TA/82/41 


The israe! Lands Administration offers the lease of a plot for the construction of 2 residential units containing a 
comuron wall for both halves of the plot. 
Plot Getaiis and building potential at the time of publication of this tender, were as follows: 


Biock Parcel Pilot Approx. Total buliding Minimum Deposit (15) 
portions area (sq.m.) % on 2 floors price (15] 
6695.5697 Various 4958 592 80 1,784,160 90,000 


Details. semple coniracts and tender forms ere available at our Tel Aviv district office, 88 Derech Petah Tikva, 1st 
σον, during regular working days and hours. 

Deadline for submitting bids is 12 noon on September 9, 1982. 

Bids not im the tenders bostbox by the above time for any reason whatsoever, will not be considered. 

ime israel Lands Admunistration does not undertake to accept the highest bid or any other bid. 
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Jerusalem 


luny Museum and Consistaire: On the Sur- 
ut time; Toys and Games in the Ancient 
entre. neat to Rockefeller Museum): Chaim 


‘iewe. mew paintings; Gut of M.C. Escher's 
aphic work: Special Exhibit: Islamic Ar- 


# Rothschild, selection of jewelry. Patents, 


εἶ ing Hours: Main Museum 10-5. At 11. 
‘Surded tour in English. 3.30: Special guided 
ha ur, Archaeology gallenes, 10.30 and 3.30: 


nd 


ταν ilree with admission ticket), 


ture at Hadassah Mt. Scopus. « Information. 
reservations: 02-419333, 02-426271. 

iiebrew University: 

1. Tuurs in English at 9 and [1 am. from Ad- 
munisrration Building. Givat Ram Campus. 
By 

Σ Mount Scopus tours 1] am. from the 
Bronfman Receplion Centre, Sherman 
Pudding Buses 9 and 28 to last stop. Further 
Acturls Tel 02882819. 


Due to the present situation 
programmes are fiable to be 
changed without notice 


Read. ... 
THE JERUSALEM 


POST 


available 
at your hotel. 


ACTIVE PARTNER 


ἐν ἢ investment of $170,000, for international trading, 
-equired by a company dealing in diverse business 
ies, including import and’ export. 


For interview please call from Tuesday, 


Tel. 03-255196 between 8-8.45 p.m. only. 


sein thes deature are charged al [$79.30 per line including VAT: insertion every day costs 
including \.AT. per month, Copy accepted at offices of The Jerusalem Post und all 
αν ἀγ απ Wee nts, 


£Emunah — World Rel. Zionist’ Women. 26 Ben 
LMS Maimon. Visit our projects: Call 02-662468, 
Museom. Exhibitions: Permanent Col 630620; 03-788942, 708540. 

of Judaica. Art and Archaeology; Art 
Humour’s Sake, humour in contemporary 
id Ciyds and Young Heroes. Pearlman 
won of Maya Ceramics; Statements in 
. contemporary photography: Jewish 
res from Paris, from collections of 


Jerusalem: Manny, 102 Jaffa. 223048. Balsam, 
Salah Eddin, 272315, Shu‘sfat, Shu’afat Road, 
jar Eldawa. Herod's Gate, 282058. 
Yani, 67 Yehuda Halevi. ee 


American Mizrachi Women. Free Morning 
tours — 8 Alkalai Street, Jerusalem. Tel. 69 
MISCELLANEOLS 

Plant a Tree with Your Qva Hands! For details 
and/or tour reservations, call Jewish National 
. approaches ta paint and canvas in art of Fund. 02-635261, ext. 13 


1d (Ruckefeller Museum); Colour (Paley Tel Aviv 
MUSEUMS 

Tel Aviv Museum. Exhibitions: Jubilee Exhibi- 
tions (1932-1982). The Twenties in Israeli Art: 
Masters of Modern Ant; City of Art, the Berlin 
Secession at the Turn of the Century: 
Dizengoff House, the early years of Tel Aviv 
Museum: Ansel Adams, photographs of the 
American West. 

Visiting Hours: Sat. 10-2; 7.10. Sun-Thur, 10- 
10. Fin. closed. 

Helena Robinstein Pavilion: Sun.-Thur. 91; 5- 
8. Sat, 10-2. Fri. closed. 


Tel Aviv 

CONDUCTED TOURS 

American Mizrachi Women. Free Morning 
Tours — Tel Aviv, Tel. 220187, 243106. 
WIZO: To visit our projects call Tel Aviv, 
232939; Jerusalem. 226060; Haifa, 89537. 
PIONEER WOMEN — NA‘°AMAT. Morning 
cours. Call for reservations: Tel Aviv, 256096. 


«Rockefeller Museum); Special Exhibit: Ν 
Jerusalem: Bikur Holim (pedistcics, ἘΚΝ.Τ... 


Hadassah E.K. (internal, surgery. orthopedics. 
ophthalmology), Misgav Ladach (obstetrics). 
Tel Aviv: Rokah (pediatrics), Ichilov (internal, 
surgery). 

Netanya: Laniado (obstetrics, internal. 
pediatrics, gynecology}. 

Misgay Ladach: Open line 46 p.m. every 
Monday answers to obsteirics. gynecological, 
sterility, sexual functioning, and family plann- 
ing problems. Tel. 02-633356. 


Glass: Special Exhibit. Throne Legs Cast 
ΙΝ from Samaria, δι ῃ- 41} cent. B.C.E.; 
eit: In memory of Baroness Alix 


Preducts Special Exhibit; Menorah by 
jectroni¢ vibration and electronic feed- 
stem: Exhibition (for children). Touch; 
Tribute to Bertha Urdang. 


ht in Casablanca”, Marx Bros. film. 1 
Free performance, “Punch and Judy" 
Kav Players. 12.30: An and Archaeology 
Forerun- 


sof Modem Arn”, Diat 100 in most parts of the country. In 


ΤΥ ee Gad , Haifa ae i 
a eas viet ragall Winds a What's On in Halfa, dial 04-040840. Tiberias dial 924444, Kiryat Shmona 4444, 
irsat Hadassah. Nomina! charge. * Hourly Rehovot 


The Weizmana Institute. Open to public from 
8.00 a.m. to 3.30 p.m, Visitors invited Lo see 
audio-visual programme on institute's 
research activities, shown regularly at 11.00 
a.m, and 2.15 p.m. Friday $1.00 am. only. 
Tours of the Welzmana House every half hour 
from 10.00 to 3.30 p.m.. Sunday to Thursday. 
Nominal fee for edmission to Weizmann 
House. 

No visits on Saturdays and holidays. 


and 28 


ON. THE AIR: .-᾿ 


First Programme 


19.27 Programme Trailer 

19.30 News ἃ 
HEBREW PROGRAMMES resume at 
20.00 with a news roundup 

20.03 Get Out Of It — TV game 

20.30 Eight Thirty — ant and entertain- 
ment magazine 


6 UT Musical Clock 

7.07 stereo: Morning Music 
$8.05 (stereo: Morning Concert 
10.05 {stereo}. Music 

11.05 Sephardi songs 

11.30 Education for Ali 

12.05 (stereot’ Music 

13.05 (stereos: Music and Regards 
14.10 Children's programmes 
15.30 World of Science (repeat) 
15,35 Motes on a New Book 


31.00 Mabal Newsreel 

21.30 Second Louk — news commentary 
and anaivsts 

22.05 A Man Called Intrepid. Part 3 of a 6- 
Part serial based on William Stevenson's 
bestseller uboul ἃ World War Il spy group 
organized by Winston Churchill, Starring 18.05 (stereo): Israeli Musicians 

: Niven, Michael York and Barbara 17.35 Programmes for Otim 

εἰ δῷ The Time Tunnel shes 20.05 Eversman’s Universiy 

in) Ths Is lt — live vouth magazine 72.55 This Is The Time — Ram Evton's in- 2035 Reflections on the portion of the | 
47141 Peace for Galilee — tive magazine terview and efiertainment hour week by Prof. Yeshayshu Leibowitz 

« HILDREN'S PROGRAMMES: 23.45 News 23.05 Istereo) Music 


17 du Tamarr's Hut — puppet thealre 
JORDAN ΕΥ̓ (unofficial): Second Programme 


Ix 1 The Mill on the Floss, Episode 3 of 
an ¥-part senal bused on George Elliot's 17.50 Cartoons 18.00 French Hour 18,25 7.00 This Morning — news magazine 


BDLCATIONAL: 
9 Pretty Butterfly 
Captain Nemo 
40 The Loe Istands (pant 22) 
HEIR! Engiph 
το σῷ Mecting with Dorit Orgad 


Vanwus hoyk whout Victorian suciety (ITV 3) Little House on the Prairie. 19.30 B.05 Pu: ς; ΟΣ 

14 20 Harold Lloyd — comic excerpts from ‘Sews in French 19.30 News in Hebrew prograntm psanenly childrens 
Harold Lloyd's films 0.00 News in Arabic 20.30 Terry and 9.05 ΑἹ! Shades of the Network — morn- 
\RABIC-LANGUAGE programmes: June 31.05 One Hundred Great Painungs ing magazine 


21.46 Play of the Week 2; 
English 22.15 Wolcott 


14.0 News roundup 22.00 News in 


12.05 Tun id Re 
1900 Spot unes and Regurds 


By MACABEE DEAN 
Jerusalem Post Reporter 


TEL AVIV. — Israel Aireraft In- 
dustries (1.41) and Tadiran last year 
continued to be the country’s first 
and second largest industrial com- 
panies, zccording to the second edi- 
tion of Dun & Bradstreet’s “One 
hundred leading Israeli 
enterprises.” which was released 
yesterday. Ilan Sachs is general 
manager of Ὁ & B (Israel). 


Some 25,000 copies of the report, 
which aiso lists another 63 com- 
panies that hope eventually to break 
into the ranks of the top 100, will be 
printed in Hebrew and distributed 
to members of the business com- 
munity. Another 12,000 copies will 
be printed in English and sold 
abroad. 

Although LAI (with sales in 1981 
of 159.400 million, including $415m, 
in exports) and Tadiran (with sales 
of 1$3,972m., including exports of 
1S156m.) continue to lead the pack, 
the Haifa Oil Refineries (sales 
183,230m. including $129m. ex- 
ports) eased Tnuva (sales 1$3,000m., 
including $6m. in exports) out of 
third place. (Holding companies, 
such as Κυοτ. Cla! and Discount 
Investments are not listed). 


The Dead Sea Works remain in 
the number five slot, with sales of 


PERSONAL OPINION 


{S2.67m., wneluding $197. in ex- | 


ports, but Negev Phosphates, in six- 
th place fast year, is now number 
‘nine, and the sixth slot goes to 
Nesher Cement. Polgat remains in 
seventh place, but Automotive 
Equipment, in 14th place last year, 
is now in eighth, while American 
Paper Mills is in tenth place. ᾿ 

Sachs noted that the sales of these 
100 leading industrial companies in- 
creased by 25.5 per cent in real 
figures in 1981, while exports in- 
creased from S1.8 billion in 1980 to 
$2.4b. Thus, these companies con- 
stitute 65 per cent of the entire 
country's industry (excluding dia- 
monds). These 100 firms also ex- 
ported 39 per cent of their goods. 
They employ 40 per cent of all the 
292,000 industrial workers. 

“However, lest any Israeli get 2 
swelled head about the country's 
overall industrial growth," Sachs 
said, “let me point out that the total 
sales of all the 100 companies, 
lumped together, would place them 
about 65th among the 500 largest 
American companies listed by For- 
tune Magazine,” 

D ἃ B also made a series of lists 
to highlight various aspects of the 
companies. For example, a list of 
the leading ten exporters showed 
that four out of the 100 companies 
were not among the leading ten. 


J. VOET 


The case for a fair travel tax 


Special to The Post 

The contribution towards financ- 
ing the war in Lebanon asked of 
citizens going abroad is only 15600, 
or just over $23. This cannot be con- 
sidered a realistic travel tax. 

Travelling abroad remains a 
relatively cheap form of luxury. The 
purchase of cars, television sets, 
electric appliances and other im- 
ported goods is heavily taxed. Even 
the necessities of life and also stays 
at hotels or rest-homes within the 
country gre taxed at least 15 per 
cent — the present rate of the Value 
Added Tax. 

But not so foreign travel, The air- 
plane ticket is not subject ‘to VAT. 
Neither are, at least in some 
countries, stays by foreigners at 
hotels. This can partly explain the 
sometimes astonishingly low prices 
of some package tours abroad, 
which are a severe competition for 
our inland tourist industry. 

To put foreign travel on an even 


‘Magen David Adom first ard centres are opelt 
from 8 p.m. tc 7 am. Emergency home calls 
by doctors at fixed rates, Sick Fund members 
should enquire about rebate. 
Phone numbers: Jeruatem, Tel Aviv, Haifa — 
10k, Dan Region (Ramat Gan, Bnei Brak, 
Givatayim, Kiryat Ono) — 781111. 


Ashdod 2222 Nazareth 54333 
Ashkelon 23333 Netanya 23333 

Bat Yam 835535 Petah Tikva 912333 
Beersheba 78333 Rehovot 054-51333 
Eilat 2333 Rishon LeZion 942333 
Hadera 22333 Safed 30333 

Hofon 802133 Tiberias 20111 
Nahariya 923333 


Rape Crisis Centre (2 hours), for help cail 03-" 
234819, Tet Aviv, O4-8879L Haifa, 02-810110, 
Jerusalem. 

“Eran — Mental Health First Aid. Tel: 
Jerusalem 669911, Tel Aviv 253311. Haifa 538. 
888. Beersheba 32111, Νείδογα 35316. 


24-HOUR FLIGHT 
INFORMATION SERVICE 
Call 03-972484 
(multi-tine) 
ARRIVALS ONLY 
(TAPED MESSAGE) 
03-295555 (20 lines) 


KEEP YOUR EYES OPEN! 


REPORT SUSPICIOUS 
90): /] 6] 2) 


13.00 Midday — music. news commentary 
[4.10 In ἃ Minor Tone 

16.05 From Here to There — immigration 
matters 

17 10 Mpgazine 

17.28 OFF Peoptc and Places 

Ἢ 5 Programme for Senior Citizens 
18.47 Bible Reading — Lamentations 
19.00 Today — people and evenis in the 
news 
ae 16 Sabbath songs 

2.05 Literary Magazine (repeal) 

Ξ ὍΝ The Second Half — women’s 
magazine 


Army 


6.10 First Thing — jokes for soldiers 
ΤΟΊ "707" — Ales Ansky reviews the 
morning papers 

8.08 IDF Morning Newsreel 

9.04 Right Now — with Kobi Meidan 
11,05 Mama's Voice — regards to soidiers 
12.05 fsraeli Summer — with Eli Yisreeli 
16.05 Four ia the Afternoon — Hebrew 
songs 

1705 IDF Evening Newsree] 

18.06 Army and Defence Magazine 
19.04 Musical requests Programme 
31.00 Mubat Newsree} 

0.05 Night Birds — songs, chai ὦ 


7.15; The Glove 9.30; Sex film, midnight; 


footing with other commodities 

bought inside the country, ἃ tax of 

at least 15 per cent of the price of 

the ticket seems fair. A somewhat-. 
higher tax would also seem justified, 

since foreign travel is no doubt a 

tuxury. 

But to relate the travel tax, _ which 
should not merely be a temporary 
matter, to the price of the plane or 
ship’s ticket may lead to abuses. 
People may avoid paying the full tax 
on a trip to Los Angeles by going 
first to Athens or Zurich and book- 
ing their transatlantic flight there. 
The current high travel allowance 
of $3,000 per person makes this 
quite feasible. 

A uniform travel tax of between 
[$2,500 and 13,500, or at least four 
times the present amount, seems the 
best solution. Travellers to Europe 
will then pay more than the current 
VAT rate, while, those to the U.S. 
oF the Far East will pay somewhat 
ess. 


CRYPTIC PUZZLE 
ACROSS 

I Industrial test? (5) 

6 A thievish tot? (5) 

9 Expressionless as a 
departed god (7) 

[0 Navigator of strange 
boat with figurehead 
(5) 

11 Flying turns, we hear 


(5) 
12 Tales of South African. 
gas? (5) 

13 Funny figures in coal 
(7) 

15 Payment for rubbish . 
disposal? (3) 

17 Responsibility for 
going over to the 
States (4) 

18 Satisfy some people 
with ease (6) 

19 As narrated in a letter 
to @ politician? (5) 

20 It's difficult being 
clever (6) 

2 Famous figure (4) 

24 Dry as you can get ina 
housecoat (3) 

25 Jove, what a 
symphony! (7) 

26 Put up with being let 
down on a date? (5) 

27 A girl to see and copy (5) 


(5) 16 He's safe (5) 
18 OF being higher than 
the rest? 5 πον (3). 


28 Flowery trade union 
mouthpiece (5) 

29 Thoughtful art-work 
ce 

30 Flower that lives 
during the day? (5) 

31 Granted many a deed 
is wrong (5) 

_ DOWN 
2 Think out the motive 


3 He needs no aids to 


beauty (6) 32, Deal. 33, Ore. he: 
ΜΉΝ ΗΝ ᾿ 
4 ace somelituetime |, Ross, — 3, Sears 8 Cable. 10, Ether, 11; Bug. i2.sh 


5 One transaction that’s 
just right (5) 

6 How a podgy friend 
may be wounded (7) 

7 A person's broken 
nose (4) 


CINEMA : 


in Exams; Edison: 

ἘΠῚ ‘Trek: Κατ: Home Sah ea 

45, 9; Mitchell: What 2 ., 9; Orgil: 
Phastom 


Great Muppet Caper 3.30, 5; Rou: 
is Born 4, 6.45, 9.15; Semadsr: Le 
Pardon 7,,9.15; Binyerel Ha’ = Woody 
Allen Festival 7, 9; israel Meseum: Night 
in Casablanca 10,30, 3.30; Forerunners of 
Modern Art 12.30; Cizema 1: Revenge of 
the Pink Panther 7, 9.15; Cloematheque: 
Yesterday, Today and Tomorrow 7; 
Aguirre, the Wrath of God 9.30 


TEL AVIV 4.30, 7.15, 9.30 τ μα 
Allesby: Eye for an Eye; Beu-Yebuda: On 


. Golden Pond; Chen 1: Jungle Book 11,2, 


4.30, 6.30, 8.30, 10.20; Chen 2: Reds 12, 
4,10; Cken 3: First, Monday in October 
4.40,'7.25, 9.40; Chea 4: Straw Dags 4.40, 
7.25, 9.40; Chee 5: Atlantic Cy, U.S.A. 
(0.30, 1.30, 4.25, 7, 9.25; Glacma One: . 
Aliza Mizrahi; ‘Cluema Twes Endless 
Love; Driven: The. Run for the Roses . 


8 Racketeer" 5 game? (6) 
12 Like the sea water a 
lieutenant’s in, say (5) 

13 Animals of which a. 

number may be lost (5) 
14 Pieces by the score (5) 
15 After bringing back 
the cat, it's understood 


. ἢ, 9.30; Paris: itiocal 


. for Fire 7.30, 9.30; Great Mi 


: Tout Feu Toute Fiamme; ‘Tape: ais 


‘The s heading’ ten include” 


. With: gales-of 1S1200m, 


and ‘including exports. of 


S67m.; Haifa Chemicals, with sales ἡ 
-of 1S868m., including . exports: of - 
570πι.; Elscint, ‘with total sales of « 
SBI; including _ "$60ni. in’ exe 


with sales of S779. and exports of 
“S60 m. 


‘ - Monday. ly 26 : 
Τῆς εταξοίεπι Post Ῥαρε Six” 


tof the country's economy not 
cluded: onder‘ the: Bending oF ἦν 
dt lists-Bank® 


Another chart shows that, Ma-~ Hapeatin 


quette (textiles) had the largest. 
growth — 567 per cent — in 1581. 
but this figure, and the following, 
are not deflated. But Maquette was: 
ranked only 156th among the 163 
companies listed. : 
Other well-known companies. - 


bines, 259 per cent, Eiscint, 254 per 
Gent; Gottex, 249 per cent; Soltam,. 
228 percent. . Ae 

The largest food (and consumer. 
goods) company was Tnuva, fok 


lowed by Elite, Ekibek: (tottacco), . 
Osem, Shemen, Etz Hazayith, and of 


Blue-Band Teilma. 
Among aceutical, Teva, 
led, followed by ABIC. ἐς 
As for electricity and electronics, 
Tadiran was followed by Elscint, 
Elbit, Telrad, Electra, Antcor, 
Motorola, Scitex, A.E.L., and Elco. . 
Among textiles and fashions, 
‘Polgat was in first place, followed 


Jerusalem Post Reporter 


A Belgian diamond dealer δε 
the industry has attracted so many 


unreliable characters in the past 20 ταν i 
‘years that a. consumers protection 


organization is badly needed. 


So David Eisenberg of Antwerp Ἢ 
recently organized such a body — ~ 


the Diamond World Market —-in 


the city he loves, Jerusalem. - 


Located at 5 Rehov Ramban, the 
Organization will help uninitiated 
persons in the market for a diamond 
Select a good stone. 


The Diamond World Market will 
also work towards encouraging self- 
regulation in the industry, by 
impressing upon veteran diamond 
folk’the importance of weeding out 
the undesirables of the industry. 


“I wanted to launch this. organiza- 
tion two years ago,” Eisenberg told 
The Jerusalem Post \ast week: “But 
the industry was then entering into a. 
slump and I feared I would be . 


' Sescerekene ener | 


way (7) 


son (6) 


Yesterday's Cryptic Sotution: 


ACROSS. — 3, Claws. 8, Pars, 10, (Ark) Roy-Al. 1, 
12, Snail. 13, Cow-hand. 15, Tamed. 18, Era. 19, Chrome. 22, 
Prepare. 22, Hers. 23, Read. 24, Kestrel. 26, Fast-Ed. 29, Top. 
31, Fi-shy. 32, Debtors. 34, Umber. 35, Fre: 36, Serge. 37, BL: 
ead. 38, Sauff. : 

DOWN. — 1, S-AL-on. 2, Withers, 4; Land Waithe. 
Solar. 7, Hare-M. 9, Row, 12, S-napped. 14, Are. 
(6) Deeds, 19, Critter. 20, Chafittach). 21, Press. 23,, Reptile.’ 24,. 
Key men. 25, Rob. 27, Aimed. 28, Ties 20, ἐὰν (Beis) 


13, Widened. 15, Ketch. 18, Rue. 19, Polite. 21; 

Ella, 23, Derv. 24. Meddled. 26, Spades. 29. Dim. 31 : 

Departs, 34. Oiled, 35, Nit. 36, Stern, 37, Edged,.38, Sound, 
DOWN. — 1, Cabin. 2, Algeria. 4, Cold: 5, Reckon: 6; Steet. 

7, React. 9, Bud. 12, Seethes. 14, Nut. 16, Tired. 17,. “Heavy. 

Prodded. 20, Beast. 21, Bieat. 23, Demands. 24, Meri n 

Lip. 27, Putty. 28, Doors. 30, Otter. 32, Dean; 33, Rig 


Escher: Lea Sous Doues en Vacances; Gat: - 
i Gordon: Phantom of fs Paton 


im: Sound of Male 5, 8.15; orem te 
Grand Pardon: 3 Christine FP. 


Animal House 10, bf te ἔσο 
Peer: Evil Under the Sun; Shahaf; : 


Tel Aviv Museem:.From Mso to Mozart! 


11, 2.30; Stadio: Some. 


Wednesday 7, 153 Abin 5330. 


ΒΚ, 
151518:. Fourth. and fifth places go, 

_ to Mizraht and First Imernational, 
--Hasmneh, with z-total premium iz." 
“come of, IS2.6b. is the largestin-- 
surance company, .fallowed. Ἐν 
aes €Si-2b. Ὁ Phoenix, 1599307, 
with huge growths were: Electronics : 
Corp, 507 per cent; Ormat Tur- . 


argos. τ 
Tefahot’ (owned. by: 


19 Make ‘pictures in the. : 
sky, ina rough sort of, 


21 Quesn of Canada (6)... 
22 Amount: for one. per-_ 


23 City of wet streets’ (6) 
25. Cigarette ‘for two? (5). [1 
26 Takes the rest of the ἡ 

incubation period (4) ..ὄ 
28 Sleuth in’ a wilt ‘coat 


» Model. 17, 


figaze 
Mizrahi}, with 


ΕἼ total assets of 1812.6b., followed 
Leumi . Mortgage. 57.830... gad 
Development and: {Mort ige: 


“AS for hotels; they are listed by -° 
the number of rooms aiid got by-cc- - 
cupancy of income, “‘sincé. some 
‘hotels. refused to: supply . bos. 


figures.” | The’ 'Shiff: chain. is. the. © 
largest, with 2,000 rooms, followed.” 
by Dan Hotels,. 1,590; Hilton, 1,037 
‘rooms; and LR. 
_ 859 rooms’ 


RH, Resort Hotels, 


ded: “I sincerely ‘believe thar bwing-+ 


ing honesty. back to the industry will: 


‘mean ἃ flourishing αἱ 


is.as clear as day, The average die- 
mond consumer is -blind ta: the’ 


street, a should we net help 
ple: who. ate blind. ‘conc 


EASY PUZZLE | 
~ “"ACROSS: ~. * 


6. Wondér a 
a7 Remain, 4). 


22. Resound {4} ἢ 
-24 Month (3) 
25 Retrieves (7) - 
26 Enquired (5) - 
21 Popular gamb ing- 
game(5)-- " 
.| 28 Muscular (Ὁ). 
{29 Textual error Ὁ. 
139 Βο (5) * 
31 Sword-(5)° : 
.2. Say.again (6) 
᾿ re Reason (0. 


Wartlne-bird-(5 

_13. Devotional hymn. {5}: 
14 Unpleasant (5) : 
5 ‘Letter {5} ~ 


22 Skin complaint 
23: Young cow (6) 
"25 Wild (5) - 
26 ‘Gets older @ ae 
28 Passenger vehicle (3): 


CLASSIFIEDS © 
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eA DWELLINGS SS GORA Ses Sees N ears" 
ie Rae eam gennpping worldwide, Special rates | 
7 μι 
Ωρ ΕΒΟΒΑΙΕΝςς τον ον - over' Tame, Best inaurance™ rates on the 


market. Tel. Haifa 04523237 (3 lines), Tel 


DO -YOU WANT to rent a ‘thi : 
apuriment trom August | for trex mouths? wd Smee. Ὃν 299582 tevenings 02 


Furnished. Givat Morascnai, Tel. 02-661539, 
evenings, 
feepnnevetarieytesncnnooreenores 


sovonesoeinee EL τι oon 
ty esoastostite 


PENTHOUSE, x con.;:letely and very. 
uxuriously “‘furni 1 Fes 
eT, 0321 medians Teh "oe : 


By JOSEPH MORGENSTERN 16.9% higher. Man 1.0 was ἃ [5% 


TEL AVIV. — Despite the deepen- - Pressure on shares eases gainer, while the Zion Cables shares 


ing of the Lebanon crisis the market were both up by 10%. Tromasbest 
yesterday saw a reduction in selling ‘ Η ᾿ς  LOwas 6.550 lower. while Lodzia 
pressure. Volumes remained ex- gains of about 5%. ---.----- OT ssecutrities trended lower. Neat Aviv 0.4 was climbing by 7.5%. The Zikit 


tremely modest at just over 1S320m. Commercial banks showed a Tel Aviv was down by 6% but Rassco or- shares were 5% losers, while the op- 


There were two “buyers only” somewhat accelerated pac: ὦ : dinary came through with a smart tion was rocked for a 17.1% loss. : 
situations and 2) securities were vances, as gains of pa vas ΓΗ = Stoc = KI Exchange 10% advance. Investment company issues 


ahead by 5% or better. Losers still per cent were in vogue. ules ; ᾿ς  trended lower, Piryon did not trade 
held a 2:1 edge, as 9 issues were ᾿ ξ D Volatile two-way action was visi- as the company announced annuul 
“sellers only” with 45 being down A mixed trend developed among In the service group the Delek ble among industrials. Lachish In- earnings of 1S0m., a gain of some A 

insurance stocks. There was one Shares were up by 7.7%, each. Cold dustries debuted yesterday. The 800% over the previous year. The 


ὃ . 
NORTH TEE AVIY, aarcca τωρ Con a καὶ 
tact specialists: Inter-[srael, Tel. 03-294141, 

Srecaerreerntbnnnnnncernrrehert ent 


NETANYA - 


ott ee 


ε by more than 5%. Ξ 
NOBIL . GREENBERG . “RENTALS. . ,seling —_ Buying heavy loser — Reinsurance 0.5, Storage 0.1 was down by afull 10%. 181.0 shares were 37.7% over their ᾿ μ , ι 
_| τος. ὃ "ἢ a | ¢ company will be paying 2 
longéshon term, fornished/umfurnished. 2 Us-"- fou ° 25.2745 25.0255 Index-linked bonds reflected which was down by 10.1%  - Land development and realestate issue price while the 5.0 stock was aah paying 200% in ἢ 
sishkin, Tel, 053,32 688, cai 10.5267 10.4229 1 bonus shares, ᾿ 
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Bewitched or bewildered? 


ISRAEL did ai go te war in Lebanon in order to enhance the 
συ τινα states wt the PLO. For the moment that is what is happening. 
tsragl alee did not ge to war in Lebanon in order to be stuck there. 
That ine is happening. Nor wus the intent to create a major conflict 
with Syrut That nish also looms. 

AN at these problems and more beset Mr. Begin and his govern- 
ment. Thes were not foreseen on June 5 when the decision to go to 
Mur was taken. Presumably not even the government would argue 
that. 

It was natural, therefore, that as the scope of war escalated and 
the the West Beirut siege led to immobilism rather than change. 
critical voices Were feard. It was equally natural that the government 
should sdence it by arguing that criticism now was premature, gave 
comfort ta the PLO, and should await the end of the hostilities. 

But what ts not natural is that in the eighth week of war, with no 
acceptable solutiuns in sight. the government should still be playing 
make believe with the Israeli public. 

In West Beirut, Israel, laving a siege, is itself besieged by a no-win 
dilemma. \Chtary action which would reduce the PLO would bring 
with it heavs military and political costs. The vaunted political solu- 
tien would be translated by the PLO and Israc!'s foes into a PLO 
politcal victors. 

In Lebanon itself, the government has committed itself to 
promoting the establishment of a central authority that would make 
peace with Israel, But there is no surety that these twin aims can be 
achigved or reconciled, There is also no clarity whether the duration 
of Israel's military presence in that country is supposed to be deter- 
mined by (hese afms. 

Atthe same time the government is committed, on the one hand. to 
expelling the Syrian forces in Lebanon, and on the other, to not per- 
mitting the deve rlopment of 2 war of attrition with the Syrian forces. 
But there is no clarity on how the Syrians are to be induced 
Politically to leave Lebanon: nor how continued military exchanges 
can be prevented from erupting into a major escalation. 

These ure genuine dilemmas. They seize the thought and emotion 
of all Israclis ax national dilemmas. regardless of party or partisan 
sentiments. 

Onhy the government and its various spokesmen are attempting to 
dismiss the ser‘ousness cf the crisis. When former Prime Minister 
¢ down the government's goals, he is berated for 
᾿ sed the present problems by decisions taken 
sever sears age When some in Labour suggest that what is in fact a 
national emergency — with wholly new opportunities and wholly 
new dangers — requires a national effort beyond partisan reckoning, 
Mr. Begin makes a pact with far-right Tehiya, and tells reporters how 
he plans to wage the next election campaign. 

Meanwhile, as if to emphasize business as usual, the Prime 
Minister ts making preparations for a visit to Zaire at the beginning of 
August — August is only a week away — and the Finance Minister 
heralds a “package deal" to pay for the war, which in truth will not 
even cover the deficit of the government's pre-war budget. 


Obsivously this charade cannot be sustained for long. For the : 


government has thrust the nation into a complex vice of political and 
military aurition, The temptation will be to break it by force in the 
hope that the fallout will somehow put all the pieces neatly into 
place. 

Eight weeks into a war that was solemnly designed to take 72 hours 
is enaugh to give the public pause over this prospect. It would be no 
dishonour for the government to acknowledge that the public has 
good reason, 


Tehiya’s mighty tug 


LATER TODAY the Knesset is expected to ratify the appointment 
of the Tehiya Party's Yuval Ne‘eman, a distinguished physicist. as 
minister of science and development in Premier Menachem Begin’ 5 
cabinet. In so doing the Knesset will overlook the $5,000 fine just im- 
posed on Mr. Ne’eman for foreign currency violations. 

Parliament will merely follow the cabinet’s decision yesterday set- 
ting up the new ministry for Mr. Ne‘eman, and co-opting Tehiya into 
the coalition. With this move, the Likud-led coalition will swell from 
61 to 64 Knesset seats, thus improving its chances for smooth sur- 
vival, 

This, of course, was Mr. Begin's reason for making peace with the 
trio of right-wing extremists — comprising Geula Cohen and Hanan 
Porat besides Mr, Ne'eman himself — that has been a thorn in the 
government's side since the party's founding. True, some of the 
ideological sting has been taken out of Tehiya’s quarrel with Mr. 
Begin in the three months that elapsed since the destruction of 
Yamit. The full implementation of the peace treaty with Egypt is no 
longer a live issue. 

The autonomy, on the other hand, is. Tehiya remains adamantly 
opposed to the establishnent of even the poor man’s version of 
autonomy for the Palestinian residents of Judea, Samaria and Gaza 
envisioned by Mr, Begin. The party is still plumping for the im- 
mediate annexation of the territories, or, at a minimum, for the ex- 
tension of Israel law to the Jewish settlements there. To Tehiya’s 
mind, that is the logic of Israel’s war in Lebanon: not to beat down 
PLO interference with Palestinian acquiescence in the autonomy, 
but to destroy Palestinian opposition to a Greater Eretz Yisrael. 

Greater Eretz Yisrael, in Tehiya’s book, also includes southern 
Lebanon — although there may be some slight difference there bet- 
ween Mr, Ne‘eman, who merely places the country's “security bor- 
der” on the Zaharani. or at least the Litani, and Mr, Porat, who views 
southern Lebanon as actually part of the national patrimony. 

The Tehiya trio have not persuaded Mr. Begin to change his of- 
ficial stand. The premier keeps insisting that Israel covets not an inch 
of Lebanon's territory, and he refuses to budge on the Camp David 


} . principles. Thus while Mr. Ne‘eman will be free to speak and vote his 
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party's line in the cabinet, and to try to win over those Herutniks who 
have long sympathized with the Tehiya line, he need not expect to 
alter the government's declared policy. 

This need not, however, matler very much, As minister of science 
and development Mr. Ne"eman will have at his disposal funds that he 
wilt use, in the main, to push the cause of Jewish settlement in Judea, 
Samaria and Gaza. Besides, Tehiya was promised that 6,000 new 
housing units would be built in the territories during the coming year, 
as well us seven wholly new settlements. The party had bargained for 
more. but what it got isnot to be sneezed at, especially not at this 
time of supposed financial stringency. 

What really matters, Mr. Ne‘eman has been heard to remark, is 
more Jews in the territories. Another 100.000 Jewish settiers there in 
the next three years. and the autonomy will have become an 
academic issue. 

At the very least, then, the marriage of convenience between the 
Likud and the country's rightist fringe will help foster the suspicion 
that [sracl’s policy. all official protestations notwithstanding, is in 
fact closer to that favoured by Mr. Ne‘eman than by Mr. Begin. 
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THE SEVEN big international oil 
companies, nicknamed the "Seven 
Sisters." which have been 
dominating the Western world oil 
industry for a long time are com- 
prised of five American oil com- 
panies — Exxon, Gulf. Mobil, Stan- 
dard of California and Standard of 
Texas — and two European. 
British Petroleum and Royal 
Dutch-Shell. All are integrated 
companies, producing (upstream), 
transporting, refining and 
marketing (downstream). Together 
they have controlled world oil 
production and world oil prices. 

They maintained that their major 
profits were derived from produc- 
tion. hence their great emphasis on 
oil concessions for the acquisition 
of crude and their iron determina- 
tion to keep them, Some of the 
downstream operations were not as 
profitable as production, others 
were sufficient to cover expenses, 
while still others incurred losses. 
However, through tax manipula- 
tions, total operation was excep- 
tionally profitable. Indeed, the in- 
ternational oil companies were 
among the highest investment 
earners in the world. 

But, beginning with the loss of 
equity oil, first through 25 per cent 
participation by the producing 
countries in the foreign companies, 
then 60 per cent participation and 
finally full nationalization, the big 
profits of production were radically 
reduced. Yet the companies con- 
tinued to lift, under long-term con- 
tractual agreements with the 
producing countries, quantities of 
crude from their former conces- 
sionary areas. 

For as long as there was ἃ uni- 
form OPEC price for oil, all the 
companies were in the same posi- 
tion. However, after the March 
1979 breakdown of the uniform 
price, serious difficulties developed. 

While Saudi Arabia maintained 
the minimum OPEC price, all the 
other OPEC members added sur- 
charges of $5-$8 per barrel to the 
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GIANTS IN TROUBLE 


By 
BENJAMIN SHWADRAN 


minimum price. Only the four 
American companies (the four ma- 
jors) of Aramco obtained their 
crude at about 36-58 a barrel 
cheaper than the going prices. The 
three other majors (Gulf and the 
two Europeans) lost the differential 
on their crude and operated on a loss 
on their oil purchases from the 
other producers. The could not, of 
course obtain their required crude 
in the spot market, for the price 
there was much higher — 55-510 
per barrel — than the official.lifting 
prices. 

However, since the oil glut in the 
world market set in, a totally new 
situation has emerged. Non-OPEC 
production has increased, while 
general demand for oil has been 
greatly decreased because of high 
prices. conservation measures and 
depressed economic conditions. All 
contributed to the prolonged glut. 

As a result, the three major oil 
companies have completely 
changed their purchasing patterns 
and dependence on OPEC crude. 
British Petroleum (BP), for ia- 
stance, reduced its dependence on 
OPEC and non-NATO sources by 
90 per cent: Gulf reduced its 
dependence by 70 per cent and so 
did Sheil. 


ONLY THE four American 
Aramco partners continued to lift 
their contractual quantities at the 
price of $34 a barrel, because of 
their other deep involvement in 
economic undertakings with the 
government of Saudi Arabia. The 
others have given up, in great 
Measure, their contractual lifting 
and resorted to the spot market for 
meeting their crude requirements at 
prices considerably below the Saudi 
Arabian price. 

They found that they could easily 
get along without OPEC oil. This 
caused great surpluses in the 


THE IDEOLOGICALLY BLIND 


To the Editor of The Jerusalem Post 

Sir, — Mr. Aaron Leibel's article, 
“The ideologically blind™ (July 18) 
contains a complete, indeed in- 
credible misrepresentation of what [ 
have been writing about Egypt and 
the peace treaty for the past three 
years and more. 

Mr. Leibel writes: “Katz says that 
at the first opportunity, Egypt will 
abrogate the peace treaty and join 
with her‘sister Arab states in ἃ néw 
all-out war against an emasculated 
Israel.” 

Nonsense. What I have written 
and reiterated, in The Post and 
elsewhere. is that, with Sinai “in her 
pocket,” Egypt would take a 
leading part in an international 
campaign of propaganda and 
diplomatic action to get Israel out of 
Judea, Samaria and Gaza. I 
Predicted that, after Sinai was 
secured, it would be discovered that 
the allegedly unbridgeable gulf 
created between Egypt and the 
other Arab states by reason of her 
having “made peace” with Israel 
was not unbridgeable at all, 
cooperation for the common pur- 
pose would be re-established — and 
we would be back at square one, ex- 
cept that Israel would be without 
Sinai. ν᾿ 

The. Egyptian purpose is not war 
for its own sake. The purpose. dic- 
tated by Arab-Moslem doctrine and 
shared by all the Arab peoples, is 
the elimination of the Jewish State 
from “the heart of the Arab world.” 
Sadat believed, and Mubarak in his 
turn believes, that the next phase in 
this process (squeezing Israel back 
into the 1949 Armistice lines) can be 
achieved by American (and 
European) pressures, fuelled by 
Arab economic power — without 
war. 

The war option would be kept in 
the background, for use when 
necessary and feasible. To that end, 
all the Arab states are building up 
their armies and their armouries, 
The peace treaty does not hinder 
Egypt in her campaign against 
{srael. On the contrary, it is 
probably helpful. She has no reason 
to abrogate it — and of course I 
have never suggested that she 
would. 

This, in brief, is what I have been 
writing and saying. Mr. Leibel's 
contention that 1 am moved by an 
“ideology” about the peace treaty is 
fatuous. 1 have consistently 
analysed facts and trends and drawn 
conclusions. Mr. Leibel has either 
not really read me, or he has a 
“doctrine” of his own into which he 
is trying to fit me, regardless of 
realities. That is the kindest com- 
ment I can make on his effusion. 
Tel Aviv. SHMUEL KATZ 
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Sir, — Aaron Leibel decries Uri 
Avnery’s supposed ‘ideological 
blindness.” which he defines as 
perceiving “only that which is con- 
sistent with (one’s) own beliefs” 
(July 18). But as evidence for his 
charge, the writer provides the stan- 
dard Israeli view of the PLO as 
wanting only “the destruction of 
Israel and its replacement by au 
Arab state of Palestine.” ἣν 


Leibel must have either not seen 
the Israel TV segment of Avnery's 
interview with PLO chairman Yas- 
ser Arafat and not read the 
published text, in which case he 
should not write about it, or is suf- 
fering himself from ideological 
blindness. 


For in the TV broadcast, Arafat 
stated clearly and in his own words 
that the PLO proposes two solu- 
tions: either a single state in which 
Palestinians and Israelis would reside 
together. or a Palestinian state in part 
of Palestine, And in the published in- 
terview, Arafat reiterated his accep- 
tance of the 1977 US-USSR joint 
declaration. the Saudi peace plan of 
last summer, and a Soviet plan 
which specifically included the 
recognized and secure existence of 
Israel. 

No doubt, Arafat could have said 
it better... and sooner. It is also cer- 
tainly a difficult time for the Israeli 
public, in the midst of a war, to calm- 
ly digest Arafat's words and perhaps 
more significant. to appreciate the 
very fact that he was willing and 
able to make such conciliatory 
statements, to an Israeli, while un- 
der wartime pressure for greater 
militancy from his own constituency 
in Beirut. 

Leibel sarcastically dismisses the 
very contemplation of negotiation 
with the PLO by blithely noting that 
it “is considered progressive,” Sure- 
ly he realizes that not only Uri 
Avnery, who admittedly still repre- 
sents ἃ minority of Israelis, but most 
of the world feels that precisely 
such negotiation is a necessary first 
step — if not to the Lebanese 
problem, then to the Palestinian 
problem, which is both linked to the 
Beirut dilemma and will undoubted- 
ly remain, however the current im- 
passe is resolved. 

Whatever else does or does not 
result, Avery has at least shown 
that there is someone to talk to, and 
Arafat has indicated, more clearly 
than ever before that there is 
something to talk about, What a 
pity that Leibel, and probably many 
others like him, cannot see this 


because of their own “ideological - 
blinders.” 

DOV SHAKED 
Jerusalem. 


a 
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production rates of most of the 
Middle East producers, especially 
Kuwait, 
were BP and Gulf. In fact, all the 
producers of the Middle East felt 
the impact of the non-lifting of 
these and other companies. 

To be sure, the break of the three 


major companies with the OPEC- 


producers involved a certain risk. 
Should the gtut dry up and prices go 
up, they would be left without their 
required oi! supplies. OPEC 
members would not sign any con- 
tractual agreements with them, and 
the spot market prices would be 
even higher than the official prices. 
But, apparently these major com- 


. panies did not feel that they were 
- taking much of ἃ risk. 


The general trend throughout the 
Western world is to consume less 
energy, which 'means less 
dependence on OPEC. The cartel’s 
members could not cut production 
continuously to maintain the cur- 
rent oil price. Their economic and 
financial needs would force them to 
increase production, which would 
completely prevent shortages. 

Moreover, the era of the in- 
tegrated company is coming 7 an 
end. The refining aspect of the 
major companies has suffered 
seriously ever since the 1973 oil 
crisis. The consumption rate drop- 
ped with the enormous price in- 
creases, which idled many 
refineries. Most of the large Euro- 
pean refineries were operating at no 
more than 60 per cent of capacity, 
and in some cases even below that. 

The major companies questioned 
the value of the refineries, as they 
brought no profits and in some in- 
stances led to heavy losses. They 
were wondering whether they 
would make greater profits for their 
sharcholders if they would buy 
refined oil instead of crude. 


OPEC COUNTRIES were ex- 


Ppanding their refining facilities, and: 
‘they will have product surpluses, 


and one can predict a glut of 


VACATIONS IN 
ISRAEL 


To the Editor of The Jerusalem Post 

Sir, — Lydia Littman writes to 
The Post in favour of a supplement 
on vacation possibilities in Israel 
(July 8) and concludes; ‘I 
sometimes wonder whether all-the 
Israelis who go to Europe and the 
U.S.A. for their vacations have ever 
really toured our own beautiful 
country.” ἢ 
— We would like to bring to the at- 
tention of Ms. Littman aswell as of 
your other readers, that the 
Ministry of Tourism is right now 
conducting a national campaign to 
encourage Israelis to vacation in 
our own country. As part of this 
campaign, there are reductions of 
up to 50 per cent in hotels and kib- 
butz inns — details are available i in 
the press. 

I agree with Ms. Littman that 
everything possible should be done 
so that the maximum number of 
Israelis spend their holidays . this 
year in Israel. They will then make 
the acquaintance of the various 
regions of our country that are as 
yet unknown to many of its citizens. 

The Ministry of Tourism will con- 
tinue to hold campaigns granting 
reductions with a view to per- 
suading thousands of Israelis to 
spend their annual holidays in the 
country. ‘ 

ZVI RIMON, 
Communications Adviser to the 
Minister of Tourism 

Jerusalem. 


LASTING STAIN 


To the Editor Pk Jerusalem Post 

Sir, — T carnage and 
bloodshed in Beirut has lasted for a 
month now. I must voice my feel- 
ings, or become part of the shame 
that many Jews must now feel. The 
Jewish communities both here and 
in America deepen that shame by 


. their silence, 
There will be many Jews, in and 


out of Israel, who feel the same 
sense of tragedy for what is now 
happening. Make your voices 
heard, perhaps even now it may 
have some effect on Israel’s leaders. 
The seeds of the destruction of 
Israel are being sown now, not by its 
enemies, but by its own people. 
What is now happening in Beirut 


will be a lasting stain on Israel un-. 


less some action is taken before it is 
too late and many more young 
Israelis will die to save the muilitarist 
pride of its present leaders. 
HELDA DUVEEN. 
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whose two major lifters | 


world il witness, two radical. 
developments in the of industry. ᾿ 
First, ἃ definite and sharp-break in 
che -big-severt: monopoly structure, 
ἊΣ the same time, ‘a deep. rift will 
 devetep inthe relations between the 
major international oil. companies : 
— alongside of Gulf.of America will 
‘Be BP on and Shelf of Europe, ‘agains 
“the four’ Aramco partners. - 
" Secondly; OPEC and especially 
. the ‘Middle East: producers: will be 
_ greatly. weakened, . Sandi: Aribia's 
tole-and influence. ‘would then, τό a 


products in the market. The com. 
panies should, therefore, drastically 
reduce their refining facilities and-~ 
concentrate on the other 
‘downsteam operations and © make 
their profits from them. BS 
This process is now actually take 
ing place’ ‘among the major oil con 
panies, which are divesting 
themselves of their surplus 
‘yefineries- and dealing more and 
more in oil products: At the same 
time, it should be stressed,. these 
companies have completely given, 


up the production phase of the in-’ very large extent, be reduced, both: ” : 
dustry, they now produce and will financially and politically. ἘΝ δὴ 
continue to produce in future | 7. writer is, of, ΜΝ Mie 


primarily in non-OPEC areas. 
Should this trend continue, ‘the 


die East History ot Tel Aviv Untveraley cad ὦ : 
αἴ ‘whe Hebrew University. © 


ADVICE FROM. CAIRO: 


“ing. the seeds Of his, own iti ἱ 
tion; Worldly power, because it: i¢ 
worldly, is, not eternal. For ev 
‘rise, there is ‘a fally.and.-the ‘more. 
swift and high the rise, likewise the 
‘fall: For tsract to survive in: peace, 
‘must sow peace... : 
, . Assuming ‘that such - selene i 
“successful in erasing the hateful: 
enemy, what plans are there forthe 1 ares 
West’ Bankers:and Gazans? ‘What ἢ. 
for the Israeli Araba? What fos: 
Arab (Oriental) Jews?. What: for 
on sub-sect of Jews? What for - 
each. “other”? Herein -is the real 
challenge: can Israel, that seeks τῷ: ". 
be.accepted as an “other™ accept an 


To the Editor of The Jerusalem Post 
Sir, — ἴ am concemed that the 


violence unleashed by striking at 
the devil will not cease. The devil 
for Israelis the PLO, as much as itis © 
Israel for the PLO. It is tempting to 
believe that, by physically destroy 
ing the object of our hate, we shall Ὁ 
get rid of our hate. What is more 
likely is that we shal} have to find ἃ. 
new outlet for 2..hatred that has 
grown by cultivating it, experienc: 
ing it and expressing it. : 

To exterminate the arms of ‘the 
PLO could only lead-to the rebirth 
of a more bitter generation of . 
Palestinians who shall seek revenge. 
Even to exterminate the belly or thé “other” —.the Palestinian? 
head — the civilians and the -F am concerned for the victim, ; .. 
political leaders. Jews are the best _ but in the = uo; ool for the ao 
example. They should know that, . os 
better than any other peopie. Yet 
the blind repeunibe:conpeao® 
goes on, . ᾿ 

Much as the present victim is the ᾿ς. 
‘Palestinian entrapped in fire διὰ... 
steel, I look ahead and feel equally 
sorry for the victimizer who is sow- 


' Faculty of Medicine, . 
. Al-Achar University” 


THANK YOU, ISRAEL. 


To the Editor of The Jerusalem Post were destroyed and weeds were. ~: 
Sir, — I just finished readingthe growing inside. — these’ buildings 
letter from George O. Kent of had been’ ‘destroyed during the past 
Maryland (July 7). Each day, Ihave - seven years by the civil war and the ~". 
read letters from people who, with PLO, Not the way the American -- - 
only the knowledge of their local media had shawn us! Ὁ > as 
paper in their far-away countries, ΤῊς PLO, .with its enormous 
criticize Israel and Operation Peace quantities of armaments which ~~ 
for Galilee. Their letters only show. feraet sought τὸ destroy: was ‘aimed |; 
the ignorance of those - who. con- ποῖ only against: Fsrael, it was aimed © 
demo from afar. ” “at every: Jew. in. the’ world and-at”.” 
I wonder how Mr, Kent came.to - every free human being in the 
the conclusion that most American world. Instead of condemniag,- Mr. 
Jews feel as. he does? Did he take'a “ Kent should come to Israel and s¢é° 
- poll? for himself — and say thank youto - 
I am an American, ἃ Jewish Asrael, for once ‘again ‘it bas. 
American. I did not just sit in the atreugthened pelts survival: 
comfort of my home in California ἡ 
and watch the news on TV and read 
my local paper and come to any . 
final conclusions. In fact, on the 
news (TV), I saw that Israel had 
almost completely demolished: 
Nabatiye. Well, 1 came to Israel, I 
saw, T heard, I talked, 1 asked and I 
“learned. 1 went into Lebanon: and 
saw Nabatiye. Yes, a few eccial 


MRS. MisAO UNIML 27), 

_ Shinmejima, -Saiki-City, ὌΠΑ γε, ΕΝ 
876 Japan, would like to have Israeli 
penfriends: ‘Her hobbies are music, 
reading and movies.. . 
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